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sanjeev sinha

TheIndianrupeehasbeenunder
sustainedpressure,closingat
88.79against theUSdollaron
October6.Multiple factors,
includingcapitaloutflowsand
weakexports,areweighingonthe
currency.Forhouseholdsand
investorswithforeigncurrency-
denominatedgoals, thekey
questionnowishowtosafeguard
theirfinances inthisenviron-
mentofaweakeningrupee.

What’sdrivingthefall
Indiareliesheavilyonforeign
capital inflowstofinance itscur-
rentaccountdeficit.Whenhigher
USinterest rates triggeroutflows
tosaferdollarassets, theIndian
rupee(INR)weakensagainst the
USdollar (USD). “Elevatedglobal
crudeoilpricesandwidening
tradedeficitspushupimport
bills, furtherstrainingtheINR,”
saysAbhishekKumar,Securities
andExchangeBoardof India
(Sebi)-registered investment
advisor (RIA)andfounder,Sahaj-

Money.com.
Other factorshaveworsened

theslide. “Asurge indollar
demandfromjewellersas
preciousmetal importsnearly
doubled inSeptember,weak
exports to theUS,negativesenti-
ment fromvisa feehikes,and
heavyforeignportfolio investor
(FPI)equityoutflowsofover
$2billion in lateSeptember
haveweakenedtheIndianrupee
against thedollar,” saysJyotiPra-
kash,managingpartner,equity
andportfoliomanagementser-
vices (PMS),AlphaaMoney.

Impactonhouseholds
AsIndiareliesheavilyonimports,
aweakerrupeemakesgoodssuch
as fuel, electronics,medicines,
gold,andmachinerymore
expensive. “Italsomakesover-
seas travelandforeigneducation
ofchildrencostlier,” saysKumar.

“Students, travellers,and
firmswithunhedgeddollardebt
mayfeelanimmediate impact,”
saysVijayKuppa,chiefexecutive
officer (CEO), InCredMoney.

ChanchalAgarwal, chief
investmentofficer (CIO),Equirus
FamilyOffice,addsthatwhile the
directeffectonhouseholds is
limited,companiesmayevent-
uallypassonhighercosts.

Diversifythrough
globalexposure
Expertssuggestholdingsome
dollar-linkedassets tocushion
portfolios.Whentherupeefalls,
suchassets—including interna-
tional funds,gold,andcommod-
ities—tendtogain.Accordingto
Kuppa,conservative investors
shouldhavea0-10percentexpo-
sure to internationalequities,
moderate investors10-20per
cent,andaggressive investors20
percentormore.

“Allocating10-15percentof
one’sportfolio to internationalor

dollarassetsnotonlyreduces
concentrationindomesticmar-
ketsbutalsoprovidesexposure
toglobalopportunities,”adds
SantoshJoseph,chiefexecutive
officer (CEO),Germinate
InvestorServices.

Goldasahedge
Gold ispriced indollars inthe
internationalmarket. “Rising
internationalgoldprices translate
intoevenhigherdomesticprices
withaweakrupee,”saysPrakash.

Josephsuggests that those
whohavenot investedyetshould
allocateabout10percent to the
yellowmetal. “Goldnotonlypro-
videsexposuretodollarassets
andinternationaldiversification
butalsoreducesportfoliovolatil-
ity. Its role inriskmitigationand
diversificationmakes itavaluable
long-termholding,”hesays.

Agarwal recommendsa
smallerallocationof2–3percent.
“Unlikeassets thatgrowover
time,currenciesonlyreflect
relativestrength.Anyonewho
invests ingoldasanassetpaysa
holdingcost,”hesays.

Currencyhedgingis
forsavvyinvestors
Investorscanusecurrency
futuresandoptionstohedge
dollarexposure,but thesetools
arerisky. “Formost, it’s saferand
moreeffective togainexposure
throughdirectdollarassets,
whichprovidebothdiversifica-
tionandportfoliostability,” says
Joseph.Headdsthatonlyexperi-
encedinvestorswhounderstand
currencydynamicsshoulduse
derivatives.
vvvvvvvvvvvvvvvvvvvvvvvv
Thewriter isaDelhi-based
independent journalist
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RupeeweakeningagainstusdollaR

Thegovernmenthasslashedthe
goodsandservices tax (GST) rate
onterminsurancepremiums
from18percent to0percent
under thenewindirect tax regime.

Whydoesthischangematter?
RemovingGSTfromterm
insurance isn’t justa tax tweak,
it’s abehaviouralnudge that
couldreshapehowIndians

viewlifeprotection.

Here’swhyit’s important
lLowerpremiumcost:
Termplansarenowupto
18percentcheaper.
l Improvedaccessibility:More
individualsandfamiliescan
affordessential lifecoverage.
l Increasedfinancial security:As
affordability improves, insurance

penetrationis likely torise,
helpingprotectmorehouseholds
fromincomeshocks.

Howmuchyoucansave
Let’s lookatsomeexamples:
l Ifyourannualpremiumis
~15,000,youpreviouslypaidan
extra~2,700asGST.Now,withthe
taxremoved,yousavethat~2,700
everyyear,whichaddsupto

~54,000insavingsover20years.
l Ifyourannualpremiumis
~30,000,youearlierpaid~5,400
inGST.Under thenewrule,you
savethisentireamounteach
year, leadingto~1,08,000in
total savingsover20years.
lThesesavingsarenot just
numbers.Theyrepresentmoney
youcannowredirect towards
other importantfinancialgoals.

Diversify into global
funds, gold to hedge
currency risk

Readfull reporthere:mybs.in/2eqnsSs Compiled by Sunainaa Chadha

GST2.0makes term insurance tax-free:Howtosaveup to~1 lakhonpolicies
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The currency’s
depreciation trend
Period Change in rupee’s

value vs dollar (%)

YTD -3.6

1-year -5.4

3-year -2.5

5-year -3.8

10-year -3.1
Above figures are annualised
Compiled by BS Research Bureau

Source: Bloomberg

Marginheatmay take
abite out of Jubilant
Ram PRasad sahu
Mumbai, 7 October

The stock of the country’s largest
listed quick-service restaurant
(QSR) chain, Jubilant FoodWorks,
has fallen over 10 per cent in the
past threemonths.While the com-
pany continues to outperform the
sector with healthy double-digit
growth,margins have been trend-
ingdown,promptingsomebroker-
ages to cut earnings estimates for
2025-26 (FY26) through2027-28.

Valuations,whichremainonthe
expensive side, have also weighed
on the stock. Going forward, the
company’sabilitytosustaingrowth
in a weak environment and its
margin trajectorywill bekeydeter-
minantsofanyupside.

In a pre-quarter update for the
July-September quarter (Q2) of
FY26,Jubilantreportedstandalone
revenue growth of 15.8 per cent to
~1,698 crore, while consolidated
revenuesrose19.7percentto~2,304
crore. Like-for-like growth for
Domino’s Indiaoperationsstoodat
9.1percent,withTürkiye’s like-for-
likegrowthat5.6percent.

GrowthinIndiawasaidedbythe
netadditionof81Domino’sstoresin
Q2,takingthefirst-halfFY26totalto
142newoutletsandraisingtheover-
allstorecountto2,321.Overthepast
year, Jubilant has outperformed
peers, thanks to double-digit like-
for-like growth,while competitors
have struggled to post low single-
digit growth amid a tough con-
sumption environment. New
products and innovations have
increasedfootfall,whileareduction
in free delivery fees from ~149 to
~99has driven revenue and traffic
in the delivery channel. The seg-
ment is expected to continue out-
performingpeers inthenear term.

AnalystsatMotilalOswal,ledby
NaveenTrivedi,notethatJubilant’s
focus on customer acquisition and
increasing order frequency has
underpinned strong growth in the
delivery segment. Value offerings

and product innovation are exp-
ectedtodriveordergrowththrough
FY26.Apotentialboostforboththe
sector and the company could
come from a Goods and Services
Tax 2.0-driven relief, which may
increase disposable incomes and
benefit discretionary categories
such as QSR, alongside a possible
consumption recovery in the
October-Decemberquarter (Q3).

Whilegrowthhasbeenrobustso
far, the base for the second half of
FY26 is unfavourable,which could
weigh on sales growth. The com-
pany had posted 19 per cent rev-
enue growth in Q3 and fourth
quarter of FY25, driven by 12 per
cent like-for-like growth.Manage-

ment commentary on this outlook
will be closely watched. Motilal
Oswalmaintains a ‘neutral’ rating,
citing expensive valuations. Mar-
ginswill also be under Street scru-
tiny. Gross margin contracted 199
basispoints(bps)year-on-year(Y-o-
Y)inQ1FY26,whileoperatingprofit
margins fell 33 bps to 19 per cent.
Both metrics have trended down-
wardsover thepast threequarters.

Analysts atAntiqueStockBrok-
ing, led by Abhijeet Kundu, warn
that gross margin-dilutive prod-
ucts, combined with efforts to
maintain theprice-value equation,
could limit near-termprofitability.
Theyexpectastandaloneoperating
profitmargincontractionof 86bps
to18.5percentinQ2,drivenbya156
bpsY-o-Ygrossmargindecline.

However, this dilution is expe-
cted tobe gradually offset byoper-
ational efficiencies and leverage.
Jubilant isworking to improveeffi-
ciency through initiatives such as
transitioningtoelectricvehiclesand
reducing capital expenditure per
storeby15percentfromthecurrent
~1croreperoutlet.Whilethebroker-
age expects the company tomain-
taintoplinemomentum,itretainsa
‘hold’ rating due to muted near-
term profitability amid value-
focused strategies and aggressive
initiatives,includingtherecentred-
uctioninthefreedeliverythreshold.

Stock faces pressure as costs rise and valuations stay steep

Cloud over demand

Sources: Bloomberg, BSE
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NOTICE UNDER SECTION 201 (2)(B) OF THE COMPANIES ACT, 2013
Notice is hereby given that the Company intends to apply to the Central Government
for its approval under Sections 196, 197 & 203 and any other applicable provisions
read with Schedule V of the Companies Act, 2013 and the Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014 for the appointment of Mr.
Venkataramani Jaiganesh as the Whole-Time Director of the Company for period of
5 (Five) years from July 14, 2025 to July 13, 2030, on the terms and conditions
as approved by the Board of Directors in the meetings held on July 14, 2025 and
August 14, 2025 and subsequently by Shareholders at the Annual General Meeting
held on September 29, 2025, subject to the approval of the Central Government.

For SEPC Limited
Chennai T. Sriraman
Date 07-10-2025 Company Secretary


