
                                                                                                                                                                                                                                                                                             

 

 

 

 

 

  

 Previous Current Change 

BSE Sensex 39,686.50 37481.12 -5.56 

Nifty 11,865.60 11118.00 -6.30 

Nifty Mid 100 17684.35 15921.20 -9.97 

NIFTY 500 9713 9044.95 -6.88 

BSE Small cap 14282.61 12692.18 -11.14 

 

  

 Previous 
Month 

Current 
Month 

Change % 

BSE Sensex 37481.12 37,332.79 -0.40% 

Nifty 11118.00 11,023.25 -0.85% 

Nifty Mid 100 15921.20 15652.20 -1.69% 

NIFTY 500 9044.95 8977.55 -0.75% 

BSE Small cap 12692.18 12534.70 -1.24% 

 Previous 
Month 

Current 
Rates 

Change % 

USD 68.87 71.70 4.11% 

Euro 76.84 79.27 3.16% 

GBP 83.78 87.45 4.38% 

JPY 0.63 0.67 6.35% 

 
Previous Month Current 

Month 
Change % 

Dow Jones  27252.36 26,362.25 -3.27% 

NASDAQ 8286.48 7,973.39 -3.78% 

S&P 500 3,013.18 2,924.58 -2.94% 

FTSE100 7,582.76 7,232.10 -4.62% 

Shanghai 
Composite  

2,932.51 2,886.24 -1.58% 

 Previous 
Rates 

Current 
Rates 

Change in 
Bps 

Reverse Repo  5.5 5.15 -636 

Repo  5.75 5.40 -609 

CRR 4 4 0 

SLR 18.75 18.75 0 

 Previous 
Month 

Current 
Rates 

Change % 

Gold 10 gm 35,910.00 34,655.00 3.62 

Silver 1 Kg  44,962.00 40,578.00 10.8 

Crude Oil 
($/Barrel) 57.2$ 65.10$ -12.14 

Monthly Newsletter 
AUGUST 2019 

 Indian Equity Market Summary 

 After the volatile trade, Sensex and Nifty closed in the negative zone 

as the investors remained cautious on economy concerns. Loss in the 

metal and banking sector also affected the sentiment. 

 The broader market also slipped into the red zone with BSE Midcap 

and Small cap gauges tanking 0.92% and 0.64% respectively. 

 Defensive buying in information technology (IT) and consumer 

durables counters also supported the market. S&P BSE IT (topmost 

sectoral gainer) and S&P BSE Consumer Durables rose 3% and 1%, 

respectively.  

 The market was mainly affected by fears of a looming global 

recession. Uncertainty over the possible stimulus measures from the 

government to revive economic growth kept the market in negative 

territory.  

 However, some losses were cut short later in the week on 

expectations of rollback of the proposed surcharge on foreign 

portfolio investors (FPIs) and tracking gains in global equities. 

 Other Major Domestic News 

 The Narendra Modi government in August moved to scrap provisions 

under Article 370 of the Indian Constitution, which grants a special 

status to the state of Jammu & Kashmir in the Union of India.  

 The Reserve Bank of India lowered its benchmark repo rate by 35 bps 

to 5.40 % during its August meeting, while markets had forecast a 

smaller 25bps cut.  

 RBI has projected India’s GDP growth for FY20 at 6.9%. 

 The finance minister said corporate tax rate for companies with an 

annual turnover of more than Rs 400 crore will be cut gradually to 

25%.  

 The Ministry of Finance asked public sector banks to seek ideas from 

officers starting from branch level for achieving a $5 trillion economy 

in five years. 

 The Reserve Bank of India (RBI) relaxed the Gold Monetization 

Scheme, allowing depositors to directly deposit their gold with either 

banks, refiners or collection and purity testing centers 

 Bond prices fell early in the week tracking the rupee, which hit a six-

month low against the US dollar. 

 The government announced a scheme for providing a one-time credit 

guarantee to public sector banks for purchase of pooled non-banking 

financial companies’ assets. 

Global Market Summary 

 Global equities ended in the green as recession fears receded amid 

reports of stimulus measures taken by central banks of China and 

Germany. US treasuries fell due to hawkish stance of the US Fed officials 

and as investors awaited speech by the Fed Chairman Jerome Powell at 

Jackson Hole. Crude oil prices rose on supply concerns following a drone 

attack on Saudi oil production field. 

 U.S. President Donald Trump lashed back at a new round of Chinese 

tariffs by heaping an additional 5% duty on some $550 billion in targeted 

Chinese goods in the latest tit-for-tat trade war escalation by the world's 

two largest economies. 

 Continuing protests in Hong Kong and a sell-off in cyclical stocks dented 

the market further. 
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 Given market volatilities and Corporate Governance irregularities, 
investors have become more selective, to balance the Risk and 
Return matrix, portfolio allocation to SMEs is the best way to 
maximize returns. 

 Positive Post IPO price performance & attractive valuation is 
keeping investors engaged in SME investing. 

 To unlock the true potential of SMEs & MSMEs and strengthening 
SME & MSME ecosystem, developing favorable access to finance is 
most essential. 

 Along with Government also Private Organizations, Banks and 
market intermediaries are looking forward to contribute towards 
broad basing capital market initiatives for MSMEs. 

 Apart from financial assistance, MSMEs require well timed holding 
and mentoring at crucial stages of business life cycle. Widespread 
awareness programs, skill development, recognition, peer learning 
& getting Indian MSMEs visible on global map should be part of 
MSME growth agenda adding upto formalization & leading to 
inclusive growth of Indian economy. 

 Number of entrepreneurs bringing their companies to market 
remain high due to positive investor sentiment & growing 
popularity amongst fund houses & institutional investors. 

 Marginal decline in number of listings is present, however fund 
raising in records is high. 

 There has been an increase in average IPO size depicting 
company’s being able to raise higher amounts of funds. 

 Exit to Private Equity & Venture Capital funds can be provided 
through SME IPO route. 

 Anchor investor participation seen in top IPOs. Regulators also 
reduced minimum anchor size from Rs 10 Cr. To Rs. 2 Cr. for SME 
IPO. 

 Migration trend continues with increasing number of companies 
opting to migrate to Main Board. Now migration is possible even 
before completing 2 years of listing. 
 

 

 

                                                                                                                                                                                                    

 

 

 

 

 

 

 

                                                                                                             

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 Previous Month Current Rates 

Monthly CPI 
Inflation 

3.18% 3.15% 

Monthly WPI 
inflation 

2.02% 1.08% 

IIP 4.32% 3.1% 

GDP 6.6% 5.8% 

“Small Steps, Big Impacts” 

Why should we invest in SMEs and MSMEs? 

 

 

Why Gretex ? 

Our Services are widespread in:  

 IPO launches                 

 De-listings 

 Open Offer 

 Exit Offer 

 Corporate Restructuring 

 

 Buy back  

 Mergers & Acquisitions 

 Valuation of Shares and 

Debentures 

 Sweat Equity 

 

 Private Equity 

 Venture Capital 

 Offshore Financing 

 ESOP 

 

Achievements of Gretex Corporate 

Services: 

 17 IPOs. 

 8 Open Offers. 

 Valuation of 30+ companies. 

Domestic Macro Indicators 

       At Gretex we aim for   

  “Targeting 

         the  

      Target” 
 

“Lipstick” goes green when 

Financial Markets are Red. 

‘Lipstick index’ that typically hints 

recession hits Indian market: Report 
Due to geopolitical uncertainties and fall in domestic 

demand, Indian markets are seeing a slowdown in many 

sectors like automobile and real estate. But, the colour 

cosmetics market is seeing double-digit growth, as per a 

report by The Times of India. 

Brands like Lakme and L’oreal are indicating at the 

“lipstick index” through their growth rates in the 

country. 

Hindustan Unilever (HUL) that markets Lakme, feels that 

colour cosmetics are less affected by slowdown as 

consumer usage is still low as per the report. 

Economists have explained it with the theory that 

consumption of inferior goods increases with the fall in 

income. Lipsticks are not exactly inferior goods but 

cheaper substitutes to expensive indulgences. 

 



 

 

 

 

 

 

 

 

                                                                                                               

 

 

                                                                                                                                                                                                                   

 

 

 

 

Sunday Monday Tuesday Wednesday Thursday Friday Saturday 
 1 

US Fed lowers interest 
rates for first time since 

2008, signals more cuts 

2 
US to slap 10% tariff on 
$300 billion more in 

Chinese goods: Donald 

Trump 

3 4 
 

5 
Nirmala 
Sitharaman to 

meet stakeholders 

for actions 
proposed by U.K. 

Sinha Committee 

to boost MSMEs. 

6 
Retail investors 
forfeit Rs 1.33 

trillion since 

Budget; m-cap falls 
10% 

7 
Over 75% NCD 

issues of NBFCs 

went 
undersubscribed 

8 
RBI cuts repo rate by 35 

bps to 5.40%, reduces 

FY20 growth forecast to 
6.9% 

9 
India to impose tariff 

barriers on imported solar 
and wind equipment 

10 
Govt’s economic 

measures will 

attract 
investments, boost 

leather exports 

11 
 

12 
 

13 
China promises to 

address India’s 

concern over 
ballooning 

trade deficit 

14 
India, Russia to 

boost ties to 

achieve $30 billion 
bilateral trade 

by 2025 

15 
 

16 
US 30-year yields drop to 
fresh record low below 2% 

17 
 

18 
India urges nations 
to join hands to 

leverage its strong 

workforce 

19 
NBFCs will get 
recapitalized, 

banks will get 

more prudent with 
lending’ 

20 
DHFL defaults on 

Rs 1,571 crore bond 

payments 

21 
Gold touches fresh 

all-time high of Rs 

38,770 on jewelers’ 
buying 

22 
Supreme Court issues 

notice to DLF, SEBI on 

non-disclosure of key 
information in QIP 

23 
Nepal, India review 

bilateral ties with special 

focus on connectivity, 
economic partnership 

24 
 

25 
 

26 
Peak investment 

cycle for Indian 
telecom companies 

is over: Analysts 

27 
Apple's $44 billion 

valuation drop 
shows growing cost 

of reliance on China 

28 
Maruti Suzuki cuts 

3,000 contract jobs 

29 
Gold nears Rs 40,000; 

silver soars Rs 2,110 

30 
Fiscal budget deficit 

crosses 77% of FY20 

budgeted target 

31 
 

   

Chronicles of this month: 

Disclaimer 

Chairman’s Message: 

     Budget Overview: 

 Hello Readers,  

FM Nirmala Sitharaman in August announced withdrawal of    

enhanced surcharge on Foreign Portfolio Investments (FPIs), 

that was revealed during presentation of Union Budget 2019. 

FM Nirmala Sitharaman also announced measures for banks & 

MSMEs, says releasing Rs 70,000 cr of capital upfront for bank 

capitalization. GST filing will be simplified further to meet the 

GSTN to remove further glitches in the system. All pending GST 

refunds due to MSMEs till now shall be paid within 30 days from 

today. In future, the GST refunds to MSMEs will be paid within 

60 days. Increase in NHB funding from Rs 20,000 crore to Rs 

30,000 crore. NBFCs will be now be permitted to use Aadhar 

based KYC of bank for their customers. Additional 15 percent 

depreciation on all vehicles to be allowed for all vehicles bought 

from now till March 31 2020, taking the total depreciation to 30 

percent. CSR violations will not be treated as a criminal offence 

and instead be as civil liabilities. 

      
 

 

Financial Overview: 

The country’s financial services sector consists of the 

capital markets, insurance sector and non-banking 

financial companies (NBFCs). India’s gross national 

savings (GDS) as a percentage of Gross Domestic 

Product (GDP) stood at 30.50 per cent in 2019. The 

total amount of Initial Public Offerings increased to Rs 

84,357 crore (US$ 13,089 million) by the end of FY18. 

IPO’s reached to US$ 1.94 billion in FY19. 

The Government of India has taken various steps to 

deepen the reforms in the capital markets, including 

simplification of the Initial Public Offer (IPO) process 

which allows qualified foreign investors (QFIs) to 

access the Indian markets. 

                        -Thanking You 

                         Alok Harlalka 
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