
   
 
 
 
 
                                                                                                                   

  

 Previous 
Month 

Current 
Month 

Change in 
% terms 

BSE Sensex 38,861.89 38,697.05 -0.42% 

Nifty 11,471.90 11,416.95 -0.48% 

Nifty Mid 100 16,949.70 17,125.00 1.03% 

Nifty 500 9,478.25 9,461.70 -0.17% 

BSE Small Cap 14,550.48 14,970.44 2.89% 

 Previous 
Month 

Current 
Month 

Change in 
% terms 

Dow Jones 28,645.66 27,682.81 -3.36% 

NASDAQ 11,939.67 11,075.02 -7.24% 

S&P 500 3,526.65 3,348.44 -5.05% 

FTSE100 5,862.05 5,902.12 0.68% 

Shanghai 
Composite 

3,397.38 3,218.05 -5.28% 

 Previous 
Month 

Current 
Month 

Change in 
% terms 

Gold 10 gm 51,345 50,470 -1.70% 

Silver 1 Kg 67,592 61,145 -9.54% 

Crude Oil 
($/Barrel) 

43.34 38.79 -10.49% 

 Previous 
Month 

Current 
Month 

Change in 
% terms 

USD 72.86 73.15 0.39% 

Euro 86.73 85.70 -1.19% 

GBP 97.48 94.62 -2.93% 

JPY 0.68 0.69 1.47% 
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Stock prices surged in September as investors cheered positive news of a 
potential COVID-19 treatment and welcomed a month-long succession of 
upbeat economic data. The month’s foundation was set by a series of strong 
economic reports, including an increase in manufacturing activity, better-
than-anticipated factory orders, and a lessening of new jobless claims. The 
S&P 500 index finally broke through resistance, ending the third week of 
September at a record high and completing the fastest bear market recovery 
in history. The Nasdaq Composite, having set multiple record highs during 
the same week, also ended the month at a record high. The majority of 
industry sectors closed higher in September, with gains in Communication 
Services (+12.02 percent), Consumer Discretionary (+11.48 percent), 
Consumer Staples (+4.95 percent), Financials (+5.62 percent), Health Care 
(+2.11 percent), Industrials (+9.98 percent), Materials (+4.89 percent), Real 
Estate (+1.81 percent), and Technology (+16.62 percent). Energy (-1.27 
percent) and Utilities (-2.28 percent) lost ground. The final full week of 
trading was remarkable. Cks pushed higher still following announcement of 
the Fed’s inflation policy shift, suggesting that interest rates may remain low 
for longer than expected. The S&P BSE Sensex rose 3.5 percent while the 
Nifty50 was up 3.3 percent in the week ended October 1. S&P BSE Midcap 
index and the S&P BSE Smallcap index closed with gains of about 3.3 percent 
each in the same period. As many as 27 stocks that rallied 10-30 percent in 
just four trading sessions. These include KEC International, Delta Corp, L&T 
Finance Holding, Dish TV, Welspun India, PVR, and Himatsingka Seide Ltd 
amongst others. A large part of the rally was led by global cues amid 
expectations of another round of stimulus from the US government. 
Domestic cues as such upbeat September auto sales numbers, robust GST 
collections as well as Unlock 5 also supported market sentiment.  
Nasdaq witnessed massive selling akin to a bubble burst in the tech space 
which reminds us of a similar crash witnessed 20 years ago wherein Nasdaq 
lost steam amidst rising optimism and euphoria. FAANG and the likes which 
were enjoying a concentrated rally suddenly witnessed heavy selling 
pressure.  

Equity Market Summary: 

Other Major Domestic News 

Second-quarter GDP contraction was revised from 32.9 percent to 31.7 
percent. The labor market continued to improve, albeit at a slower pace. 
Employers added 1.8 million jobs in September, and the unemployment rate 
fell to 10.2 percent. Consumer spending rose a lower-than-expected 1.2 
percent in September. Slower sales of electronics and appliances were offset 
by an increase in restaurant and bar sales. Output by the nation’s 
manufacturers, miners, and utilities rose 3.0 percent. To put that number in 
perspective, industrial production hit 8.4 percent. Housing starts surged in 
September, increasing by 22.6 percent. Existing home sales soared 24.7 
percent, representing the biggest monthly gain since 1968, when tracking of 
existing home sales began. New home sales jumped by 13.9 percent, 
reaching their highest level in over 13 years. Prices of consumer goods rose 
0.6 percent in September, with gasoline prices contributing to the increase. 
Orders for products designed to last three years or longer gained 11.3 
percent, rising for the third consecutive month, as defense aircraft and 
motor vehicle orders led the way. The Nifty50 formed a bullish candle on the 
daily and weekly charts for the week that ended on October 1. It closed 
above 5-Days Exponential Moving Average as well as 50-Days EMA. 
Experts are of the view that the banking theme which led the rally from the 
front is likely to dominate the price action in the coming week along with FII 
activity. The S&P BSE Bankex closed with gains of over 6 percent followed by 
the S&P BSE Consumer Durable index which rose 5.7 percent. 
The rebound in banking and financials is a welcome relief as other sectors. 
The breakout above 11,300 in Nifty has again shifted the bias in the favour 
of bulls. 
 

Domestic Markets 

Global Markets 

Commodities 

Currency in terms of INR 



   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Given market volatilities and Corporate Governance irregularities, 
investors have become more selective, to balance the Risk and Return 
matrix, portfolio allocation to SMEs is the best way to maximize returns. 

 Positive Post IPO price performance & attractive valuation is keeping 
investors engaged in SME investing. 

 To unlock the true potential of SMEs & MSMEs and strengthening SME 
& MSME ecosystem, developing favorable access to finance is most 
essential. 

 Along with Government also Private Organizations, Banks and market 
intermediaries are looking forward to contributing towards broad 
basing capital market initiatives for MSMEs. 

 Apart from financial assistance, MSMEs require well timed holding and 
mentoring at crucial stages of business life cycle. Widespread 
awareness programs, skill development, recognition, peer learning & 
getting Indian MSMEs visible on global map should be part of MSME 
growth agenda adding up to formalization & leading to inclusive growth 
of Indian economy. 

 Number of entrepreneurs bringing their companies to market remain 
high due to positive investor sentiment & growing popularity amongst 
fund houses & institutional investors. 

 Marginal decline in number of listings is present, however fund raising 
in records is high. 

 There has been an increase in average IPO size depicting 
 company’s being able to raise higher amounts of funds. 
 Exit to Private Equity & Venture Capital funds can be provided through 

SME IPO route. 
 Anchor investor participation seen in top IPOs. Regulators also reduced 

minimum anchor size from Rs 10 Cr. To Rs. 2 Cr. for SME IPO. 
 Migration trend continues with increasing number of companies opting 

to migrate to Main Board. Now migration is possible even before 
completing 2 years of listing. 
 

Why should we invest in SMEs and MSMEs? 

Measuring Financial Stress in India 

Financial stress is defined as episodes when economic 
agents face extreme uncertainties and varying expectations 
of losses in financial markets. Since different market 
variables behave differently and give mixed signals about 
the build-up of stress in the financial system, a single 
composite index is expected to better capture the prevailing 
stress and can be used as a continuum and 
contemporaneous measure of stress in the financial system. 
The world over, central banks measure financial stress by 
constructing the financial stress index (FSI) to monitor the 
functioning and resilience of financial system. Such an 
index provides an aggregate measure of financial stability 
to the policymakers. FSIs may help in gauging systemic 
risks and probability of occurrence of stress events.  

FSI is a combination of Money Market FSI, Debt Market 
FSI, Equity Market FSI, Banking Sector FSI and Forex 
Market FSI. 

The relationship between FSI and the real economy, as 
proxied by IIP growth, is assessed using a correlation 
analysis and regression method. Though the industry 
accounts for less than a quarter of GDP, financial stress 
can be expected to impact IIP growth and its choice to 
examine real activity linkages is also governed by the better 
frequency at which data is available. Three different 
methodologies - variance equal weighting, principal 
component analysis, and portfolio aggregation method are 
applied to construct the FSIs. 

Also, the regression analysis suggested that the FSIs could 
be helpful in predicting IIP growth. Periods in which FSIs 
are above 90th percentile also witness substantial decline 
in IIP growth.  

Why Gretex? 
Our Services are widespread in: 
 IPO launches 
 De-listing 
 Open Offer 
 Exit Offer 
 Corporate Restructuring 

 Buy back 
 Mergers & Acquisitions 
 Valuation of Shares and Debentures 
 Sweat Equity 

 Private Equity 
 Venture Capital 
 Offshore Financing 
 ESOP 

Global Market Summary: 

Markets overseas generally trended higher with the MSCI-EAFE Index 
rising 4.98 percent in September. European markets rose on hopes of 
a COVID-19 vaccine and another round of economic stimulus. Major 
markets ended higher, with France gaining 3.42 percent and Germany 
advancing 5.13 percent. The U.K. lagged a bit, tacking on just 0.70 
percent. Pacific Rim stocks turned higher, with Australia picking up 
2.24 percent and Hong Kong climbing 2.37 percent. Japan had a strong 
showing, adding 6.59 percent.  
US equity markets closed higher despite a sharp sell-off in S&P futures 
overnight, while APAC and most major European markets were lower. 
With all major US and most APAC equity markets ending the quarter 
higher, while the majority of European markets ended the quarter 
lower. Benchmark 10yr European and US government bonds were at 
least 3bps weaker, while iTraxx and CDX indices were modestly tighter 
across IG and high yield. The US dollar and gold/silver were lower on 
the day, while oil regained some ground after a fair sell-off. Next 
morning's US weekly claims for unemployment report will kick-off the 
new quarter in the US. 
APAC equity markets closed mixed; Australia -2.3%, Japan -1.5%, 
Mainland China -0.2%, India +0.3%, Hong Kong +0.8%, and South 
Korea +0.9%. Demand and supply both accelerated in September; 
normalization of services and consumption activity and recovery in 
manufacturing are expected to drive economic recovery in the second 
half of 2020.  

 

At Gretex we aim for 

“Targeting 
the 

Target” 

Success Story 
 

We are happy to announce our yet new upcoming IPO of 
G M Polyplast Limited, a Mumbai engaged in the 
business of manufacturing of H.I.P.S, A.B.S & P.E.T 
sheets, along with sheets they also manufacture the raw 
material used to manufacture the sheets called as 
granules.  
The offer opens on Wednesday, September 30, 2020 and 
closes on Tuesday, October 06, 2020. 
The company has made a public offer of 5,06,000 Equity 
Shares of Rs.10 each comprising of Fresh Issue of 3,20,000 
shares and an Offer for sale made by its Promoters of 
1,86,000 shares. The Fixed Offer Price of shares for cash 
is Rs.160.00 per share. 
The total issue size is Rs.8.09 Crores. 



 
 
 
 
 
 
  

Sunday Monday Tuesday Wednesday Thursday Friday Saturday 

  1 
Review of debt and 
money market 
securities transactions 
disclosure by SEBI  

2 
Disclosure on margin 
obligations given by way 
of pledge/re-pledge in 
the depository system 
by SEBI 

3 
 

4 
RBI releases revised 
Priority Sector lending 
Guideline  

5 
 

6 
 

7 
RBI releases Draft 
Variation Margin 
Directions, 2020 u/s 45W 
of RBI Act,1934. 

8 
Extension in 
conduction of  AGM 
for companies for up 
to 3 months. 

9 
SEBI lays down 
operating guidelines for 
Portfolio Managers in 
International Financial 
Services Centre 

10 
Change in Nifty SME 
Emerge Index w.e.f. 
September 17, 2020 

11 
SEBI lays down circular 
on Asset Allocation of 
Multi Cap funds 

12 
 

13 
 

14 
 

15 
RBI releases draft 
Rupee Interest Rate 
Derivatives Directions, 
2020 u/s 45W of the 
RBI Act, 1934. 

16 
 

17 
 

18 
 

19 
 

20 
 

21 
Alternate Risk 
Management framework 
applicable in case of 
near zero and negative 
prices by SEBI 

22 
NSE and SGX progress 
on NSE IFSC-SGX 
Connect 

23 
Circular on System 
Driven Disclosures 
(SDD) under SEBI (SAST) 
Regulations, 2011 

24 
 

25 
 

26 
 

27 
 

28 
Extension of relaxation in 
Marginal Standing 
Facility by RBI/Extension 
of Companies Fresh Start 
Scheme, 2020. 

29 
Extension of Interim 
Relaxation in WMA 
limits and OD 
Regulations 

30 
 

   

 

Chronicles of this Month: 

This Publication does not constitute any professional advice. The information in this publication has been obtained or derived from sources believed by Gretex 
Corporate Services Private Limited (GRETEX) to be reliable but GRETEX does not represent that this information is accurate or complete. Readers of this 
publication are advised to seek their own professional advice before taking any course of action or decision, for which they are entirely responsible, based on 
the contents of this publication. GRETEX neither accepts nor assumes any responsibility or liability to any reader of this publication in respect of the information 
contained within it, or for any decision readers may take or decide not to or fail to take. 
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Important structural reforms undertaken by the government to combat risks associated with the coronavirus pandemic will 
strengthen the country's economic fundamentals and ensure long-term sustained growth. The enabling policy environment 
and initiatives taken by all stakeholders to seize the available opportunities will actualise the growth potential of the Indian 
economy. The sustained spread of the virus poses a downside risk to short-term and medium-term growth rate and the 
government has strategically undertaken various important structural reforms, encompassing various sectors, to combat these 
risks. 
Major structural reforms launched by the government in agriculture markets, labour laws and definition of MSMEs provide 
unparalleled opportunity for the resilient MSME sector to grow and prosper now and thereby, contribute to job creation in 
the primary and secondary sectors. The historic labour reforms will benefit MSMEs to increase employment, enhance labour 
productivity and thereby wages in MSMEs, it said. Saying that the reforms in agricultural sector were overdue, it said the 
existing laws kept Indian farmers enslaved to the local mandi and their rent-seeking intermediaries. 
The implementation of 'Aatmanirbhar Bharat' package and unlocking of the economy have ensured that economic recovery 
in India has gained momentum. 
Markets posted decent gains last week, thanks to upbeat global markets and favourable local cues. Among the key factors, 
rising hope of a stimulus package in the US and guidelines on Unlock 5 boosted the sentiment. 
Besides, the rising trend of auto sales numbers in September month for the passenger vehicles and tractor segments also 
cheered investors. The action in the coming week is likely to be dominated by September quarter earnings, Supreme Court’s 
decision on the interest waiver. On the global front, any update on the US President's COVID situation will also be closely 
monitored as the US Presidential election are nearing. All the positives, if any, are discounted, however any negative surprises 
may take markets lower. Investors are advised to be cautious, conserve cash and wait on the sidelines. 
 

   -Thank You
Alok Harlalka
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