
   
 
 
 
 
                                                                                                                   

  

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

BSE Sensex 47,888.67 48,600.61 1.49% 

Nifty 14,018.35 14,281.20 1.88% 

Nifty Mid 100 21,036.70 21,600.90 2.68% 

Nifty 500 11,578.70 11,770.15 1.65% 

BSE Small Cap 18,261.03 18,353.32 0.51% 

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

Dow Jones 30,606.48 29,982.62 -2.04% 

NASDAQ 12,888.28 13,070.70 1.42% 

S&P 500 3,748.80 3,750.20 0.04% 

FTSE100 6,460.52 6,440.27 -0.31% 

Shanghai 
Composite 

3,473.07 3,505.28 0.93% 

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

Gold 10 gm 50,179 48,300 -3.75% 

Silver 1 Kg 68,190 73,468 7.74% 

Crude Oil 
($/Barrel) 

48.24 52.63 9.10% 

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

USD($) 73.12 73.02 -0.14% 

Euro(€) 88.75 88.28 -0.53% 

GBP(£) 99.96 100.19 0.23% 

JPY(¥) 0.71 0.70 -1.41% 
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A new year started on a positive note as stocks rose in January, spurred by 
the rollout of multiple COVID-19 vaccines and the signing of a new fiscal 
relief bill. The Dow Jones Industrial Average, which lagged throughout last 
year, picked up 3.27 percent. The Standard & Poor’s 500 Index gained 3.71 
percent, and the Nasdaq Composite tacked on 5.65 percent.  
The majority of industry sectors posted gains in January, including 
Communication Services (+2.35 percent), Consumer Discretionary (+2.18 
percent), Consumer Staples (+0.10 percent), Energy (+3.97 percent), 
Financials (+4.45 percent), Health Care (+2.30 percent), Industrials (+0.12 
percent), Materials (+1.58 percent), and Technology (+5.14 percent). The 
Real Estate (-1.04 percent) and Utilities (-1.69 percent) sectors lost ground. 
After the US election, markets rallied due to initial tallies that seemed to 
point to a potentially divided government, which historically has been a 
positive for the equity markets.  
International stocks enjoyed a strong month of performance, with the MSCI 
EAFE Index gaining 5.24 percent. Vaccine optimism and an exit agreement 
between the European Union and the U.K. helped power the markets. 
Germany gained 3.22 percent while the United Kingdom picked up 3.10 
percent. France lagged a bit, tacking on 0.60 percent. Pacific Rim markets 
also enjoyed a solid month. The Hang Seng Index rose 3.38 percent and the 
Nikkei tacked on 3.82 percent.  
In its last meeting, the Federal Open Market Committee (FOMC) detailed its 
plan to continue purchasing $120 billion in Treasury and mortgage-backed 
securities. Fed officials said that they will continue the program until they 
see substantial progress toward meeting its inflation and employment goals. 
Officials at the Fed have indicated that achieving such goals may not happen 
for years. Fed Chairman Jerome Powell pledged to keep the monetary valve 
wide open to aid the pandemic-stricken economy. Leaving its key overnight 
interest rate near zero levels, he made no change to the monthly bond 
purchases of at least $80 billion in Treasury bonds and $40 billion in 
mortgage-backed securities. With the flush of liquidity being injected in the 
system, inflationary tendencies are creeping in and will accelerate in future. 
 

Equity Market Summary: 

Other Major Domestic News 

The final read on third quarter GDP was revised higher, from 33.1 percent to 
33.4 percent. Nonfarm payrolls rose by a disappointing 245,000 in 
December. The unemployment rate ticked lower, falling from 6.9 percent to 
6.7 percent. The labour-force participation rate was 61.5 percent, which is 
an improvement from April’s low but remains at a historically low level. Retail 
sales fell 1.1 percent in December, showing a slowdown in consumer 
spending amid economic lockdowns and continued uncertainty. October’s 
retail sales number was revised downward, from an increase of 0.3 percent 
to a decline of 0.1 percent. 
Rising for the seventh consecutive month, industrial output picked up 0.4 
percent in December, powered by a 0.8 percent leap in manufacturing. 
Housing starts reached a nine-month high, rising 1.2 percent in December. 
Existing home sales declined 2.5 percent in December. It was the first decline 
in six months. New home sales slumped 11.0 percent compared to last 
month, but were 20.8 percent higher than in December 2019.  
Prices of consumer goods and services rose by 0.2 percent in November, 
leaving the year-over-year inflation rate at 1.2 percent. Durable goods orders 
rose by 0.9 percent, marking the seventh consecutive month of gains. 
Nifty50 index posted a big bearish candle after a long period, this week 
witnessed meaningful selling on a closing basis after a total of twelve weeks.
At this point when the markets are hovering at the peak, investors may stick 
to large and mid-cap companies within sectors such as agriculture & allied 
sectors, autos, banks, FMCG, healthcare which are likely to benefit over the 
long term. We would advise investing in a staggered manner. 

Domestic Markets 

Global Markets 

Commodities 

Currency in terms of INR 



   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Given market volatilities and Corporate Governance irregularities, 
investors have become more selective, to balance the Risk and Return 
matrix, portfolio allocation to SMEs is the best way to maximize returns. 

 Positive Post IPO price performance & attractive valuation is keeping 
investors engaged in SME investing. 

 To unlock the true potential of SMEs & MSMEs and strengthening SME 
& MSME ecosystem, developing favorable access to finance is most 
essential. 

 Along with Government also Private Organizations, Banks and market 
intermediaries are looking forward to contributing towards broad 
basing capital market initiatives for MSMEs. 

 Apart from financial assistance, MSMEs require well timed holding and 
mentoring at crucial stages of business life cycle. Widespread 
awareness programs, skill development, recognition, peer learning & 
getting Indian MSMEs visible on global map should be part of MSME 
growth agenda adding up to formalization & leading to inclusive growth 
of Indian economy. 

 Number of entrepreneurs bringing their companies to market remain 
high due to positive investor sentiment & growing popularity amongst 
fund houses & institutional investors. 

 Marginal decline in number of listings is present, however fund raising 
in records is high. 

 There has been an increase in average IPO size depicting 
 company’s being able to raise higher amounts of funds. 
 Exit to Private Equity & Venture Capital funds can be provided through 

SME IPO route. 
 Anchor investor participation seen in top IPOs. Regulators also reduced 

minimum anchor size from Rs 10 Cr. To Rs. 2 Cr. for SME IPO. 
 Migration trend continues with increasing number of companies opting 

to migrate to Main Board. Now migration is possible even before 
completing 2 years of listing. 
 

Why should we invest in SMEs and MSMEs? 

Green Finance in India: Progress and 
Challenges 

In 2015, the Reserve Bank of India included lending to social 
infrastructure and small renewable energy projects within the 
targets, thereby, giving a further fillip to green financing. The 
RBI has also recently introduced market for trading priority 
sector lending obligations, incentivizing lower cost delivery. 

World over, green finance has emerged as a priority for public 
policy. The Government of India, the Reserve Bank of India 
and the Security and Exchange Board of India have taken 
several initiatives to promote green finance in India, 
including, inter alia, implementation of mandatory 
sustainability disclosure and bringing the production of 
renewable energy under priority sector lending scheme, 
measures that incentivize the production and usage of 
unconventional energy by firms and households. 

Some of the major challenges could be high borrowing costs, 
false claims of environmental compliances, plurality of green 
loan definitions, and maturity mismatches. In this vein, a 
reduction in asymmetric information through better 
information management and increased coordination among 
the stakeholders could pave the way towards greener and 
sustainable long-term economic growth. 

 

Why Gretex? 
Our Services are widespread in: 
 IPO launches 
 De-listing 
 Open Offer 
 Exit Offer 
 Corporate Restructuring 

 Buy back 
 Mergers & Acquisitions 
 Valuation of Shares and Debentures 
 Sweat Equity 

 Private Equity 
 Venture Capital 
 ESOP 

Global Market Summary: 

Major European equity markets closed higher, while APAC and US 
indices were lower. US government bonds were almost flat on the day 
and benchmark European bonds closed mixed. European iTraxx credit 
indices closed slightly tighter across IG and high yield and CDX-NA was 
modestly wider. Silver closed higher, while the US dollar, oil, gold, and 
copper were all lower on the day. 
US equity indices closed mixed modestly lower; Russell 2000 -0.6%, S&P 
500 -0.2%, and DJIA/Nasdaq -0.1%. 10yr US govt bonds closed 
+1bp/1.04% yield and 30yr bonds -1bp/1.79% yield. CDX-NAIG closed 
+1bp/53bps and CDX-NAHY +3bps/310bps. DXY US dollar index closed -
0.2%/90.17. 
European equity markets closed higher; Germany +1.7%, Italy +1.2%, 
France/Spain +0.9%, and UK +0.2%. 10yr European govt bonds closed 
mixed; Italy -4bps, Spain/UK flat, and France/Germany +2bps. iTraxx-
Europe closed -1bp/50bps and iTraxx-Xover -4bps/260bps. Brent crude 
closed -0.1%/$55.64 per barrel. 
Asia-Pacific equity markets closed lower; Hong Kong -2.6%, South Korea 
-2.1%, Mainland China -1.5%, India -1.1%, and Japan -1.0%. Hefei city 
government in China is to invest CNY2 billion (USD308 million) in electric 
vehicle (EV) startup company Leapmotor. As per the latest KEPCO data, 
electricity generation from coal, gas, nuclear, and renewables stood at 
14TWh (down 24percent y/y), 12.8TWh (up 1%), 14TWh (up 37%), and 
2.7TWh (up 38%), respectively. 

 

  

At Gretex we aim for 

“Targeting 
the 

Target” 

Small Finance Banks: Balancing Financial 
Inclusion and Viability 

Small Finance Banks (SFBs) are a new entrant into the Indian 
banking system. SFBs are making their presence felt in certain 
under-banked states, including Madhya Pradesh and 
Rajasthan. There is, however, a concentration of their branches 
in the relatively well-banked states, including Tamil Nadu, 
Maharashtra and Karnataka. Their branches also display a 
concentration at semi-urban and urban centers. 

SFBs have been reasonably successful in reaching out to under-
served sectors, such as Micro, Small and Medium Enterprises 
(MSMEs) and agriculture. MSMEs accounted for about 41 per 
cent of the total SFB credit in March 2020. Furthermore, the 
loan portfolio of SFBs is geared towards small-sized loans. 

The return on assets, an indicator of financial viability, has been 
high for SFBs. Their cost of funds has also been high explained 
by a lower percentage of current and savings accounts (CASA) 
in their deposit base. However, a high spread has enabled them 
to earn a high return on funds. 

The NPA ratio, another important indicator of financial 
viability, has remained moderate for SFBs since their inception, 
in part reflecting the better management of credit risks by these 
institutions. 



 
 
 
 
 
 
  

Monday Tuesday Wednesday Thursday Friday Saturday Sunday 
    1 

NSE introduces UPI 
mechanism and 
Application through 
online interface for debt 
IPO  

2 
 

3 
 

4 
Amendments to NCL 
Byelaws pertaining to 
Capital market 
Segment 

5 
NSE introduces UPI 
mechanism for debt 
IPO through NSE goBID 

6 
SEBI issues Discussion 
paper on Review of 
Ownership and 
Governance norms to 
facilitate new entrants to 
set up Stock Exchange/ 
Depository 

7 
 

8 
NSE issues ENIT-Facility 
to set trading limits in 
case of an exigency 

9 
 

10 
 

11 
 

12 
Income Tax E-Filing 
website has enabled 
public to file 
information on Tax 
Evasion . 

13 
 

14 
 

15 
 

16 
 

17 
 

18 
NSE issues 
amendments to NCL 
byelaws 

19 
BSE signs MoU with 
Government of 
Maharashtra to 
encourage SME Listing 

20 
 

21 
NSE revises Migration 
policy from NSE SME to 
NSE Mainboard 

22 
Revised procedure post 
trade allocation data for 
INST trades issue by NSE 

23 
 

24 
 

25 
 

26 
 

27 
 

28 
NSE provides SEC class 
Relief for NSE Equity 
Indices 
 

29 
MCA gives relaxation of 
additional fee in filing all 
AOC-4 e-forms 

30 
NSE issues revision in 
settlement procedures 
for Normal Market 
Subscription orders 

31 

 

Chronicles of this Month: 

This Publication does not constitute any professional advice. The information in this publication has been obtained or derived from sources believed by Gretex 
Corporate Services Private Limited (GRETEX) to be reliable but GRETEX does not represent that this information is accurate or complete. Readers of this 
publication are advised to seek their own professional advice before taking any course of action or decision, for which they are entirely responsible, based on 
the contents of this publication. GRETEX neither accepts nor assumes any responsibility or liability to any reader of this publication in respect of the information 
contained within it, or for any decision readers may take or decide not to or fail to take. 
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Raja Bahadur Mansion, 9-15 Homi Modi Street,  
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  Tel: +91-022-40025273/9836822199/ 9836821999 
  Email: info@gretexgroup.com 

Branch Office: 
90, Phears Lane, 5th Floor,  
Besides Shilpa Bhavan, 
 Kolkata-700012. 
Tel: 033-40069278 
Email: info@gretexgroup.com / 
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Dear Readers, 
 
Gretex has always strived hard to provide up-to-date information and commentary on developments that are of interest to 
you and have wider implications for the country and the world. As we battle the economic impact of the pandemic, we need 
your support even more so that we can continue to offer your more quality content. 
During the week, markets witnessed the much awaited sharp correction with Nifty taking the lead while the global peers 
followed. The correction also coincided with the monthly expiry which acted as a double whammy leading to sharp bruises in 
the elevated stock prices. In all likelihood, timid hands would have already moved out before the big Budget Day. Given the 
market is light, a blockbuster budget might re-ignite animal spirits in the bourses and keep the buoyancy intact. However, if 
the budget isn’t well received by D-Street then the bruises will also be sharp as currently volumes are low due tough margin 
requirements. Zooming out, it is quite likely that market as a whole is at the top end of its valuation metrics in the short term 
and therefore the corrective phase is likely to continue either by time or price for a little longer than what the street might 
expect, inspite of budget buoyancy, if any, that may arise. 
Moving on to the much-awaited vehicle scrappage policy which has finally been approved by the Ministry of Road Transport 
and Highways. However, the approval brought with itself a negative surprise ahead of the budget since it is only applicable 
to government vehicles older than 15 years, which squashed the industry bulls who were eagerly waiting for a demand revival 
due to a scrappage policy largely for commercial vehicles. This could also be one of the reasons for the correction in the 
market suggesting that the government may have limited course of action to boost the economy through fiscal measures. All 
eyes are therefore set on the nitty-gritties of the budget wherein a boost in domestic consumption could be the central theme 
and top priority to aid India on its path to growth and recovery. 
 
 

 -Thank You 
Alok Harlalka 

Chairman’s Message: 

                                     Disclaimer: 

*Source: www.moneycontrol.com, www.rbi.org.in, www.sebi.gov.in, www.nseindia.com, www.bseindia.com 


