
   
 
 
 
 
                                                                                                                   

  

 Previous 
Month 

Current 
Month 

Change in 
% terms 

BSE Sensex 39,614.07 44,149.72 11.45% 

Nifty 11,642.40 12,968.95 11.39% 

Nifty Mid 100 17,066.50 19,715.10 15.52% 

Nifty 500 9,581.65 10,719.05 11.87% 

BSE Small Cap 14,888.08 16,875.15 13.35% 

 Previous 
Month 

Current 
Month 

Change in 
% terms 

Dow Jones 26,501.60 29,910.37 12.86% 

NASDAQ 10,911.59 12,205.85 11.86% 

S&P 500 3,264.70 3,638.35 11.45% 

FTSE100 5,577.27 6,367.58 14.17% 

Shanghai 
Composite 

3,224.53 3,396.80 5.34% 

 Previous 
Month 

Current 
Month 

Change in 
% terms 

Gold 10 gm 50,700 48,106 -5.12% 

Silver 1 Kg 60,920 59,100 -2.99% 

Crude Oil 
($/Barrel) 

35.61 45.33 27.30% 

 Previous 
Month 

Current 
Month 

Change in 
% terms 

USD 74.10 74.05 -0.07% 

Euro 86.83 88.49 1.91% 

GBP 96.46 98.67 2.29% 

JPY 0.71 0.71 -0.00% 
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Inaction on a second American fiscal stimulus bill and a rise in global COVID-
19 cases put pressure on stock prices in November. The Dow Jones Industrial 
Average, which has lagged much of the year, dropped 4.61 percent. The 
Standard & Poor’s 500 Index lost 2.77 percent and the Nasdaq Composite 
slipped 2.29 percent. Utilities (+5.05 percent) was the only sector to post a 
gain in November. Communication Services (-0.34 percent), Consumer 
Discretionary (-2.73 percent), Consumer Staples (-2.87 percent), Energy (-
4.11 percent), Financials (-0.87 percent), Health Care (-3.62 percent), 
Industrials (-1.44 percent), Materials (-0.72 percent), Real Estate (-3.18 
percent), and Technology (-5.00 percent) closed lower. Amid the attention 
the stimulus talks and COVID cases garnered, earnings season also began last 
month. By November 30th, with 64 percent of the S&P 500 companies 
having reported earnings, 86 percent had performed above Wall Street 
estimates and above the five-year average of 73 percent.  
A resurgence in COVID-19 infections, new economic lockdowns, and the 
growing prospect of a hard Brexit sent the MSCI-EAFE Index tumbling by 4.06 
percent in November. Countries at the epicenter of the coronavirus 
resurgence in Europe were especially hard hit, with losses in Germany (-
9.44%), France (-4. percent), Italy (-6.90 percent), and the U.K. (-4.92%). 
Pacific Rim stocks performed better, as Australia picked up 1.92 percent, and 
Hong Kong added 2.76 percent. The economy expanded at a 33.1 percent 
annual rate in the third quarter, recouping about two-thirds of the 
pandemic-induced contraction suffered earlier in the year. Nonfarm payrolls 
grew by 661,000 in November. Hiring was slightly below expectations, but it 
was enough to drop the unemployment rate to 7.9 percent, down from the 
previous month’s 8.4 percent. Consumer spending rose 1.9%, led by a 3.6 
percent jump in motor vehicle sales. It was the fifth consecutive month of 
higher retail sales. Industrial output fell 0.6 percent in November after four 
straight months of gains. Industrial production was 7.1 percent below its pre-
pandemic February level. The cost of consumer goods rose by 0.2 percent in 
November, with a 6.7 percent jump in used cars and trucks. Additionally, 
inflation remained low, recording a 12-month increase of 1.4 percent. 

Equity Market Summary: 

Other Major Domestic News 

Market during the week appeared to be on steroids with Nifty50 witnessing 
13000 levels for the first time ever, mounted on upbeat sentiments. Back 
home, FPI inflows of USD 6.7 billion MTD made India the third most preferred 
investment destination in Asia after Japan and Korea, which reportedly is the 
biggest monthly inflows ever. Consumer spending rose 1.9 percent, led by a 
3.6 percent jump in motor vehicle sales. It was the fifth consecutive month 
of higher retail sales. The week post the festival season began with a huge 
gap up opening on back of positive international clues. But soon the 
optimism faded with fears of a resurgence in coronavirus cases. Industrial 
output fell 0.6 percent in November after four straight months of gains. 
Industrial production was 7.1 percent below its pre-pandemic February level. 
Housing starts rose 1.9 percent, as single-family home starts outweighed a 
decline in the more volatile multi-family segment. Existing home sales 
increased by 9.4 percent. Tight inventories drove the median home price 
higher to $311,800, a 14.8 percent jump from September 2019. After four 
straight months of increases, sales of new homes fell by 3.5 percent.  
The cost of consumer goods rose by 0.2 percent in November, with a 6.7 
percent jump in used cars and trucks. Additionally, inflation remained low, 
recording a 12-month increase of 1.4 percent. Orders for long-lasting goods 
rose 1.9 percent in November, the fifth consecutive month of increasing 
orders. Orders for nondefense capital goods, a proxy for business 
investment, went up by 1 percent. Equity mutual funds which represents 
major constituent of DIIs witnessed an outflow for the fourth consecutive 
month in October with investors moving out Rs. 2,725 Crs compared to an
outflow of Rs. 734 Crs in November. 
 

Domestic Markets 

Global Markets 

Commodities 

Currency in terms of INR 



   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Given market volatilities and Corporate Governance irregularities, 
investors have become more selective, to balance the Risk and Return 
matrix, portfolio allocation to SMEs is the best way to maximize returns. 

 Positive Post IPO price performance & attractive valuation is keeping 
investors engaged in SME investing. 

 To unlock the true potential of SMEs & MSMEs and strengthening SME 
& MSME ecosystem, developing favorable access to finance is most 
essential. 

 Along with Government also Private Organizations, Banks and market 
intermediaries are looking forward to contributing towards broad 
basing capital market initiatives for MSMEs. 

 Apart from financial assistance, MSMEs require well timed holding and 
mentoring at crucial stages of business life cycle. Widespread 
awareness programs, skill development, recognition, peer learning & 
getting Indian MSMEs visible on global map should be part of MSME 
growth agenda adding up to formalization & leading to inclusive growth 
of Indian economy. 

 Number of entrepreneurs bringing their companies to market remain 
high due to positive investor sentiment & growing popularity amongst 
fund houses & institutional investors. 

 Marginal decline in number of listings is present, however fund raising 
in records is high. 

 There has been an increase in average IPO size depicting 
 company’s being able to raise higher amounts of funds. 
 Exit to Private Equity & Venture Capital funds can be provided through 

SME IPO route. 
 Anchor investor participation seen in top IPOs. Regulators also reduced 

minimum anchor size from Rs 10 Cr. To Rs. 2 Cr. for SME IPO. 
 Migration trend continues with increasing number of companies opting 

to migrate to Main Board. Now migration is possible even before 
completing 2 years of listing. 
 

Why should we invest in SMEs and MSMEs? 

How a Joe Bidden Presidency may impact India’s 
Economy? 

In choosing Biden over Trump, the American Voters have 
most likely changed the course of the Global Economy. 
This is why everyone has been so keenly following the 
twists and turns of the presidential elections in the US. 
Biden’s approach-in stark contrast to Trump’s- could have 
a salutary impact on how the US leads the rest of this tricky 
phase for the world economy when so many countries are 
witnessing a strong surge in Covid infections. 
There are several ways in which the US economy, its health 
and policy choices of its Government affect India. 
For one, The US is one of those rare big countries with 
which India enjoys a trade surplus. We export more goods 
to the US than what we import from it. 
Beyond trade, the US is the fifth-biggest source for Foreign 
Direct Investment (FDI) into India. It accounts for roughly 
6.5% of the total FDI directly. 
Apart from FDI, the US also accounts for one-third of all 
Foreign Portfolio Investments into India. FPI data shows 
that, as of September 2020, total Assets Under Custody 
were Rs.33.22 lakh crores and the US accounted for Rs. 
11.21 lakh crore of this amount. 
On trade, Biden is likely to be less obtrusive than the 
current Trump administration. It is likely to recover from 
the dip since 2017-18. 
A Biden presidency may also see a renewed push towards 
a rule based trading system across the world, as well as a 
move away from the protectionist approach that has been 
getting strong across the world. 
Combined with the control of Covid infections and the 
economic recovery, the US could yet again provide a 
growth impulse to the global economy that countries such 
as India need to boost their exports and growth. 
Apart from these very direct ways in which the US is 
important to India, there are massive policy concerns as 
well. For instance, how a US president looks at the H1-B 
visa issue, affects the prospects of Indian Youth of any 
other country.  
Similarly, India’s exclusion from the US’s Generalized 
System of Preference could come up for reconsideration 
under Biden. The tricky issue of data localization or 
capping prices of medicines and medical devices have a 
better chance of getting towards a resolution as we move 
away from the radical approach of Trump to the 
pragmatism of a Biden presidency. 
On China, too, while the US apprehensions are unlikely to 
be fewer even under Biden Administration, it is more likely 
that a Biden administration will help India against China, 
instead of clubbing the two together. 
Lastly, Biden has promised to rejoin the Paris Climate 
Accord, which may in turn help  India in dealing with the 
massive challenges-both technical and financial-on this 
front. 

Why Gretex? 
Our Services are widespread in: 
 IPO launches 
 De-listing 
 Open Offer 
 Exit Offer 
 Corporate Restructuring 

 Buy back 
 Mergers & Acquisitions 
 Valuation of Shares and Debentures 
 Sweat Equity 

 Private Equity 
 Venture Capital 
 Offshore Financing 
 ESOP 

Global Market Summary: 

The perceived progress by lawmakers to pass a new fiscal stimulus bill 
continued to move markets. When negotiations appeared to be on 
track, stocks moved higher but retreated as talks stalled. Investor 
optimism regarding a second stimulus bill was highest at the start of the 
month, igniting strong gains as October got underway. Market 
sentiment was further buoyed by news of advances in COVID-19 
treatments and a growing conviction that November’s election may be 
less contested than initially feared. As the month wore on, market 
optimism waned as the window to pass a stimulus bill closed. As hopes 
for a fiscal stimulus faded, an increase in new COVID-19 cases in the U.S. 
and Europe continued to sour market sentiment. This caused many 
investors to contemplate what a second coronavirus wave might do to 
the economic recovery. 
The minutes from Federal Open Market Committee meeting reflected a 
Federal Reserve highly focused on the economy’s current state. 
Members expressed concerns about the lack of additional fiscal 
stimulus, and some suggested this stimulus gap could derail a full 
economic recovery. 
Members supported providing forward guidance on the federal funds 
rate, which has a current target rate of between 0.00 and 0.25 percent. 
They also supported the new Federal Open Market Committee 
language, indicating inflation would have to average above 2 percent for 
a period of time before adjusting short-term rates would be considered. 
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Sunday Monday Tuesday Wednesday Thursday Friday Saturday 

1 
 

2 
RBI increases market 
trading hours for 
various markets 
regulated by RBI 

3 
SEBI issues circular on Scheme 
of Arrangement by Listed 
Entities and relaxation under 
Sub rule (7) of Rule 19 of the 
Securities Contract 
(Regulation) Rules, 1957 

4 
SEBI lays down guidelines 
for Rights Issue of units by 
an unlisted Infrastructure 
Investment Trust (InvIT) 

5 
BSE gets exemptive 
relief under CFTC 
Regulation 30.10, 
enables members to 
accept F&O orders 
from customers in 
US 

6 
SEBI directive to all stock 
exchange on review of 
grievance redressal 
mechanism at stock 
exchange for clients for 
defaulting members 

7 
 

8 
 

9 
Amendments to the 
NSE Refiner 
Standards for Gold 
Bars conforming to 
BIS Standards 

10 
NSE issues circular on 
modification of CP code of 
BSE trades in respect to CP 
trades done on Capital 
Market Segment 

11 
NSE extends access to 
exchange infrastructure 
for transacting in Mutual 
Funds to SEBI Registered 
Portfolio Managers. 

12 
SEBI issued circular 
on Monitoring and 
Disclosure s by 
Debenture 
Trustee(s) 

13 
BSE widens Bullion reach, 
signs MoU with Premier 
Bullion Trade Associations 
across India 

14 
BSE StAR MF launches 
Corp Direct-A direct 
investment portal for 
Corporates 

15 
 

16 
 

17 
SEBI issues amendments to 
guidelines for preferential 
issue and institutional 
placement of Units by a listed 
InvIT 

18 
SEBI issues advisory to 
Market Intermediaries 
regarding availability of 
Mobile Number 
Revocation List from TRAI 

19 
NSE issues 
amendment to 
Rules and byelaws 
of NSE Clearing 
Limited 

20 
NSE changes the file 
format for reporting of 
Trading Member-wise 
collateral details by 
Clearing Members 

21 
 

22 
 

23 
BSE marks the 
beginning of World 
Investor Week 
through a host of 
initiative 

24 
SEBI introduces UPI 
mechanism and application 
through online interface to 
streamline the process of 
Public Issue of securities under 
ILDS, NCRPS, SDI and ILDM 

25 
SEBI Chairman launches 
Securities Market Trainers 
(SMARTs) Program 

26 
 

27 
NSE lays down guidelines 
for maintaining client and 
settlement bank accounts 
by Trading Members 

28 
 

29 
 

30 
 

     

 

Chronicles of this Month: 

This Publication does not constitute any professional advice. The information in this publication has been obtained or derived from sources believed by Gretex 
Corporate Services Private Limited (GRETEX) to be reliable but GRETEX does not represent that this information is accurate or complete. Readers of this 
publication are advised to seek their own professional advice before taking any course of action or decision, for which they are entirely responsible, based on 
the contents of this publication. GRETEX neither accepts nor assumes any responsibility or liability to any reader of this publication in respect of the information 
contained within it, or for any decision readers may take or decide not to or fail to take. 

 

Registered Office: 
  Office No. 13, New Bansilal Building, 

Raja Bahadur Mansion, 9-15 Homi Modi Street,  
Near BSE, Fort, Mumbai - 400001 

  Tel: +91-022-40025273/9836822199/ 9836821999 
  Email: info@gretexgroup.com 

Branch Office: 
90, Phears Lane, 5th Floor,  
Besides Shilpa Bhavan, 
 Kolkata-700012. 
Tel: 033-400-69278 
Email: info@gretexgroup.com / 
www.gretexcorporate.com 

 

Although India has entered a technical recession with two consecutive quarters of GDP decline, there are reasons to be 
optimistic. GDP springs a positive surprise after better-than-expected corporate earnings. Overall top line growth of India Inc 
is in line with demand picture reflected in GDP data. Q2 corporate earnings picture had benefits of moratorium and SC standstill 
on NPAs. Early indications of a post-lockdown revival came from the September quarter numbers of Corporate India. 
Directionally, it is corroborated by the gross domestic product (GDP) data for Q2 FY21. Silencing the naysayers, the real GDP 
decline of 7.5 percent was much above the consensus forecast. The recovery here is surprising us quartet after quarter. 
The positive contribution of agriculture (YoY growth of 3.4 percent) was on expected lines. The surprises included: the marginal 
growth in manufacturing (0.6 percent), and the lower-than-expected decline in construction (at – 8.6 percent in Q2 against -
50.3 percent in Q1) and the trade, hotels, transport and communication segments (decline of 15.6 percent in Q2 compared to 
47 percent in Q1). Although India has entered a technical recession with two consecutive quarters of GDP decline (Q1 FY21 fell 
23.9 percent), there are reasons to be optimistic. 
In the absence of large volumes of disaggregate data points it is difficult to comment on the sustainability of the trend. 
However, we turn to the latest quarterly earnings report of listed companies to check the ground reality of the quarter and 
draw cues on the sustainability of this revival. The weakness in government expenditure is reflected in the bulging receivables 
of companies’ dependent on government orders. However, with tax collections showing positive traction, these companies 
are expecting government expenditure to normalise in the second half. India has cut down costs to the hilt in the September 
quarter. Even with a benign performance on top line and no great benefit of operating leverage, the number of companies 
that have reported a year-on-year improvement in operating margins is mind boggling. While softer input costs had some role 
to play, a greater contribution came from rationalization of headcount as well as employee remuneration alongside stringent 
control over all discretionary expenses. For the overall universe of listed companies, 58 percent companies reported an 
improvement in operating margin. For Nifty companies, this was a whopping 74 percent. 

   -Thank You
Alok Harlalka

Chairman’s Message: 
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