
   
 
 
 
 
                                                                                                                   

  

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

BSE Sensex 48,600.61 49,662.06 2.18% 

Nifty 14,281.20 14,708.50 2.99% 

Nifty Mid 100 21,600.90 23,566.30 9.10% 

Nifty 500 11,770.15 12,319.70 4.67% 

BSE Small Cap 18,353.32 20,399.05 11.15% 

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

Dow Jones 29,982.62 30,932.37 3.17% 

NASDAQ 13,070.70 13,192.14 0.93% 

S&P 500 3,750.20 3,811.15 1.63% 

FTSE100 6,440.27 6483.43 0.67% 

Shanghai 
Composite 

3,505.28 3,541.68 1.04% 

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

Gold 10 gm 48,300 46,040 -4.68% 

Silver 1 Kg 73,468 68,095 -7.31% 

Crude Oil 
($/Barrel) 

52.63 63.01 19.72% 

 Previous 
Month* 

Current 
Month* 

Change in 
% terms 

USD($) 73.02 73.23 0.29% 

Euro(€) 88.28 88.54 0.30% 

GBP(£) 100.19 102.49 2.30% 

JPY(¥) 0.70 0.69 -1.43% 
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Stocks were mixed in February, giving up much of the month’s gains in the 
final days of trading, as unprecedented activity in a handful of companies 
roiled markets. The Dow Jones Industrial Average dropped 2.04 percent 
and the Standard & Poor’s 500 Index fell 1.11 percent. By contrast, the 
Nasdaq Composite gained 1.42 percent. The stock market stumbled at the 
start of the month, retreating amid the slow pace of vaccine distribution 
and concerns that the economic recovery might take longer than 
anticipated. With 37 percent of the S&P 500 index companies reporting at 
month-end, 82 percent reported a positive earnings surprise. 
However, stocks regained some upside momentum on news of strong 
manufacturing data, firmer oil prices, and hopes for an additional fiscal 
stimulus. After touching record highs, stocks drifted lower again, weighed 
down by rising interest rates, which caused some concerns over current 
stock valuations. 
Sectors were also mixed, with Energy (+3.75 percent), Health Care (+1.4 
percent), Consumer Discretionary (+0.77 percent) and Real Estate (+0.55 
percent) posting gains. Consumer Staples (-4.98 percent), Industrials (-4.27 
percent), Materials (-2.42 percent), Communication Services (-0.89 
percent), Financials (-1.8 percent), Technology (-0.84 percent), and Utilities 
(-0.88 percent) closed lower.  
Overseas markets were mixed at the start of the year, with the MSCI-EAFE 
Index gaining 0.56 percent. In Europe, France lost 2.74 percent while the 
United Kingdom slipped 0.82 percent. Germany provided a spark, picking 
up 5.21 percent. The Pacific Rim markets performed better. Hong Kong 
gained 3.87 percent and Japan added 0.80 percent. Australia tacked on 
0.31 percent. 
From highs of 15431, Nifty has seen a sharp dip till the current levels. 
Despite Fed Chairman Jerome Powell’s comments on inflation and 
employment being under control and well below targets, markets didn’t 
celebrate. Infact, the reassurance of an expansionary policy wasn’t heard 
at all and technology stocks started giving way on the downside. 

Equity Market Summary: 

Other Major Domestic News 

Nifty50 index closed negative, confirming the bearish engulfing pattern 
formed the week earlier. Since Nifty remains overbought, confirmation of 
the bearish signal with a bearish evening star on the daily chart does indicate 
further caution. Markets have also breached the immediate support of 
14630 and Nifty is likely to decline further till the next cushion support at 
14250 in the short term.  
While the US is boosting growth by lumpsum stimulus, India is looking to 
increase jobs and manufacturing through a Production Linked Scheme for 
sectors. The idea is to offer SOPs and cashbacks, aid exports to extend their 
support and encourage the Make in India initiative. This will definitely 
strengthen the asset creation cycle in our country and kickstart the recovery 
to improve our GDP. The PLI schemes have already been announced for 
electronics, tech, autos, telecom etc. but this week it was extended to 
pharma and IT hardware with over Rs. 22,000 Crs worth of sops 
incrementally aiding value of exports. These initiatives if go as planned can 
make India a global manufacturing hub with cheap labour which inturn bodes 
well for the economy and stock markets as a whole. 
An abrupt rise in 10-year bond yields to a one year high of 1.6% heightened 
concerns over inflation which led to the sudden fall in US indices. And if the 
yields continue to rise, FPIs who have been aggressively investing in Indian 
markets since the past couple of months could pull the plug and turn their 
attention back to the States for higher returns. This will have a negative 
impact on the Rupee which will depreciate further as the demand for the 
dollar increases. As long as inflation increases and is under control, equities 
are expected to improve with corrections. 

Domestic Markets 

Global Markets 

Commodities 

Currency in terms of INR 



   
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 Given market volatilities and Corporate Governance irregularities, 
investors have become more selective, to balance the Risk and Return 
matrix, portfolio allocation to SMEs is the best way to maximize returns. 

 Positive Post IPO price performance & attractive valuation is keeping 
investors engaged in SME investing. 

 To unlock the true potential of SMEs & MSMEs and strengthening SME 
& MSME ecosystem, developing favorable access to finance is most 
essential. 

 Along with Government also Private Organizations, Banks and market 
intermediaries are looking forward to contributing towards broad 
basing capital market initiatives for MSMEs. 

 Apart from financial assistance, MSMEs require well timed holding and 
mentoring at crucial stages of business life cycle. Widespread 
awareness programs, skill development, recognition, peer learning & 
getting Indian MSMEs visible on global map should be part of MSME 
growth agenda adding up to formalization & leading to inclusive growth 
of Indian economy. 

 Number of entrepreneurs bringing their companies to market remain 
high due to positive investor sentiment & growing popularity amongst 
fund houses & institutional investors. 

 Marginal decline in number of listings is present, however fund raising 
in records is high. 

 There has been an increase in average IPO size depicting 
 company’s being able to raise higher amounts of funds. 
 Exit to Private Equity & Venture Capital funds can be provided through 

SME IPO route. 
 Anchor investor participation seen in top IPOs. Regulators also reduced 

minimum anchor size from Rs 10 Cr. To Rs. 2 Cr. for SME IPO. 
 Migration trend continues with increasing number of companies opting 

to migrate to Main Board. Now migration is possible even before 
completing 2 years of listing. 
 

Why should we invest in SMEs and MSMEs? 

New Room for Start-ups 
In ISRO has embarked on a mission to take startups in 
the space sector to a higher orbit with a string of initiatives to 
help them realise their business potential. It is keen on 
formulating an exclusive space startup programme -- 
"Space Entrepreneurship & Enterprise Development (SEED). 
SEED is conceived as a competitive early stage encouragement 
programme to startups and MSMEs (Micro, Small, Medium 
Enterprises) keen on developing products/services in focus 
areas of interest to ISRO with the space agency helping them 
to use its facilities. A formal mechanism for the programme 
was expected to be announced soon. With recent reforms 
opening up doors for enhanced private sector participation in 
the space sector, ISRO is thrilled to receive several proposals 
from industries and startups. 
These proposals reflect the true ambitions of young, innovative 
minds looking to make a mark in the space domain describing 
startups as new-age industry partners of the space agency.  
Hopefully, start-ups will emerge as a new business trend. 

 

Why Gretex? 
Our Services are widespread in: 
 IPO launches 
 De-listing 
 Open Offer 
 Exit Offer 
 Corporate Restructuring 

 Buy back 
 Mergers & Acquisitions 
 Valuation of Shares and Debentures 
 Sweat Equity 

 Private Equity 
 Venture Capital 
 ESOP 
 Angel Funding 

Global Market Summary: 

 Fed officials believe that economic weakening due to the resurgence of 
COVID-19 cases is temporary. They also noted that despite the hiccups 
in the vaccine distribution, they would wait and see how the rollout 
proceeds in the weeks ahead before considering any actions. Stocks 
closed the month on a volatile, note as many retail investors were 
introduced to the concept of short selling and how it can influence a 
stock’s price. This unexpected buying activity roiled markets and fueled 
a sharp rise in several stocks. 

 The S&P 500 was up 2.61% in February, bringing its YTD return to 1.47%. 
The Dow Jones Industrial Average® gained 3.17% for the month and was 
up 1.06% YTD. The S&P MidCap 400 increased 6.67% for the month and 
8.22% YTD. The S&P SmallCap 600 returned 7.56% in February and had 
a YTD return of 14.27%. 

 US equity markets closed lower; Russell 2000 -1.9%, Nasdaq -1.7%, S&P 
500 -0.8%, and DJIA -0.5%. CDX-NAIG closed flat/53bps and CDX-NAHY 
+4bps/297bps. 10yr US govt bonds closed -2bps/1.41% yield and 30yr 
bonds +1bp/2.20% yield. DXY US dollar index closed -0.3%/90.79.  
European equity markets closed mixed; UK +0.4%, France +0.3%, 
Germany +0.2%, Spain -0.3%, and Italy -0.8%. 10yr European govt bonds 
closed mixed; UK -7bps, Germany -2bps, France -1bp, Spain flat, and 
Italy +2bps. 
APAC equity markets closed mixed; Mainland China -1.2%, Hong Kong -
1.2%, Japan -0.9%, Australia -0.4%, India +0.9%, and South Korea +1.0%. 
 

MCA signs data exchange MOU with CBIC 

A formal Memorandum of Understanding (MOU) was signed 
between the Ministry of Corporate Affairs (MCA) and Central 
Board of Indirect Taxes and Customs (CBIC), Ministry of 
Finance for data exchange between the two organizations. 
The MoU is in line with the vision of MCA and CBIC to harness 
data capabilities to ensure effective enforcement. The data 
sharing arrangement gains significance in light of development 
of MCA21 Version 3 which will utilize state of the art technology 
for enhancing ease of doing business in India and improve the 
regulatory enforcement and similar steps by CBIC like the 
launch of ADVAIT (Advanced Analytics in Indirect Taxation) 
a 360-degree taxpayer profiling tool. AI/ML, data analytics will 
play a critical role in achieving this synergy. 
The MoU will facilitate the sharing of data and information 
between MCA and CBIC on an automatic and regular basis. It 
will enable sharing of specific information such as details of Bill 
of Entry (Imports), Shipping Bill (Exports) Summary from 
CBIC and financial statements filed with the Registrar by 
corporates, returns of allotment of shares. The MoU will ensure 
that both MCA and CBIC have seamless linkage for regulatory 
purposes. In addition to regular exchange of data, MCA and 
CBIC will also exchange with each other, on request, any 
information available in their respective databases, for the 
purpose of carrying out scrutiny, inspection, investigation and 
prosecution. 

 

 
At Gretex we aim for 

“Targeting 
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Monday Tuesday Wednesday Thursday Friday Saturday Sunday 
1 
Finance Minister 
presents the Union 
Budget 2020-21 in the 
Parliament 

2 
 

3 
SEBI vide a press release 
issues Framework for 
Innovation Sandbox 
with an intent to 
promote innovation in 
securities market. 

4 
NSE provides ENIT facility 
to members to submit 
proprietary trading 
requests 

5 
SEBI issues master circular 
for Depositories 

6 
 

7 
 

8 
 

9 
 

10 
 

11 
 

12 
 

13 
 

14 
 

15 
RBI announces 
constitution of an 
expert committee on 
on Primary Co-
operative Banks 

16 
 

17 
 

18 
SEBI relaxes Minimum 
Public Offer 
requirements for large 
issuers 

19 
RBI places Master 
Direction on Digital 
Payment Security control 

20 
 

21 
 

22 
 

23 
SEBI issues circular on Pre-
expiry margin on 
commodity under 
Alternate Risk 
Management Framework 

24 
CRISIL conducted its 6th 
Bond Market Seminar 
on India’s Corporate 
Bond Market. 

25 
MCA and CBIC signs MOU 
for a data sharing 
arrangement on an 
automatic and regular 
basis. 

26 
SEBI conduct NISM 
research conference with 
international experts and 
security market regulators 
from other countries  

27 
BSE launches Steel 
Futures Contract in 
Commodity Derivative 
Segment 

28 
 

 

Chronicles of this Month: 

This Publication does not constitute any professional advice. The information in this publication has been obtained or derived from sources believed by Gretex 
Corporate Services Private Limited (GRETEX) to be reliable but GRETEX does not represent that this information is accurate or complete. Readers of this 
publication are advised to seek their own professional advice before taking any course of action or decision, for which they are entirely responsible, based on 
the contents of this publication. GRETEX neither accepts nor assumes any responsibility or liability to any reader of this publication in respect of the information 
contained within it, or for any decision readers may take or decide not to or fail to take. 
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Chairman’s Message: 

                                     Disclaimer: 

*Source: www.moneycontrol.com, www.rbi.org.in, www.sebi.gov.in, www.nseindia.com, www.bseindia.com, www.mca.gov.in 

Emerging Post Covid Opportunities in India 
 

 Manufacturing and Infrastructure-The initiatives by the 
Government under the AatmaNirbhar Bharat Abhiyaan and 
Union Budget 21-22 towards developing a vibrant 
manufacturing sector and infrastructure acknowledges the 
strong linkages they have with the rest of the sectors.  

 Micro, Small and Medium Enterprises- The MSME sector in 
India has emerged as the growth engine of the economy 
with a vast network of about 6.33 cr enterprises contributing 
30% to our nominal GDP and around 48% to exports. 

 Technology and Innovation- India is the second largest and 
one of the fastest-growing markets for digital consumers. 

 Health- Post pandemic, the health sector has undoubtedly 
emerged as a major fault line as well as the sector with 
tremendous growth opportunities. India now ranks third 
globally for pharmaceutical production by volume. 

 Export Push- There has been focus on structural reforms 
that can set a foundation for robust growth and greater role 
of domestic industry in global value chain. 

 Free Trade Agreements (FTAs)- The potential FTAs need to 
take cognizance of not only domestic strengths and global 
opportunities but also the emerging geo-political landscape 
in the post-pandemic period. India’s experience with FTAs 
can be a significant guidepost. 

 Services Exports- increased the demand for cutting-edge 
software services and new business opportunities providing 
resilience to software exports of IT companies. 

 

Dear Readers, 
 
Even during these difficult times arising out of Covid-19, we 
continue to remain committed to keeping you informed and 
updated with credible news, authoritative views and incisive 
commentary on topical issues of relevance. We are on the cusp 
of a turnaround in fortunes. In contrast to rest of the world, the 
caseload of COVID-19 in India has declined and it is crucial for us 
to consolidate this decline and capitalize on the success that has 
been hard-earned. 
With Start-ups creating a lot of buzz in the market these days, 
their popularization and immense success cannot be ignored. 
Digital penetration in India has come to leverage the application 
and strengthening of the start-up platform. Start-ups have borne 
a huge brunt of the economic devastation caused by the 
pandemic. Further, despite the emphasis on innovation, a large 
number of start-ups tend to fail due to funding crunch, tax 
burden, rigid compliances, and technology related reasons, 
among others. Encouraging start-ups Public Issue to enable a 
healthy ecosystem should be promoted.   
In the month ahead, we will be looking forward to fresh stimulus 
to relieve the economy under pressure of inflationary 
tendencies.  
 

Thank You, Stay Safe, 
Alok Harlalka 


