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SECTION I: GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Prospectus uses certain definitions and abbreviations which, unless the context otherwise indicates or implies, 

shall have the meaning as provided below. References to any legislation, act, regulation, rules, guidelines or policies 

shall be to such legislation, act, regulation, rules, guidelines or policies, as amended, supplemented or re-enacted from 

time to time and any reference to a statutory provision shall include any subordinate legislation made from time to time 

under that provision.  

 

The words and expressions used in this Draft Prospectus but not defined herein shall have, to the extent applicable, the 

meaning ascribed to such terms under the Companies Act, the SEBI (ICDR) Regulations, the SCRA, the Listing 

Regulations, the Depositories Act or the Rules and Regulations made thereunder.  

 

Notwithstanding the foregoing, terms used in of the sections ñStatement of Possible Tax Benefitsò, ñFinancial 

Statement as Restatedò, ñMain Provisions of Articles of Associationò, ñBasis for Issue Priceò, ñOur History and 

Certain Corporate Mattersò, ñOther Regulatory and Statutory Disclosuresò and ñOutstanding Litigations and 

Material Developmentsò on pages 83, 143, 203, 81, 105, 165 and 158 respectively, shall have the meaning ascribed to 

such terms in the relevant section. 

 

GENERAL TERMS  

  

Term Description 

Sailani Tours N Travels 

Limited, ñWeò or ñusò or 

ñOur Companyò or ñSTTLò 

or ñthe Issuerò 

Unless the context otherwise indicates or implies, refers to Sailani Tours N Travels 

Limited, a public limited company incorporated under the Companies Act, 2013 as a 

Private Limited company and having Registered Office at CE-25, Sector-1, 3rd Cross 

Road, Salt Lake City, Kolkata-700064, West Bengal, India.  

Promoter(s)/ Core Promoter The promoters of our Company being Mr. Krishna Kumar Chanani and Ms. Sunita 

Chanani for further details, please refer to chapter titled ñOur Promoters and 

Promoter Groupò on page 127 of this Draft Prospectus.  

Promoter Group Such persons, entities and companies constituting our promoter group pursuant to 

Regulation 2(1) (pp) of the SEBI (ICDR) Regulations as disclosed in the Chapter titled 

ñOur Promoters and Promoter Groupò on page 127 of this Draft Prospectus. 

 

COMPANY RELATED TERMS  

 

Term Description 

AOA/ Articles / Articles of 

Association 

Unless the context otherwise requires, refers to the Articles of Association of Sailani 

Tours N Travels Limited, as amended from time to time. 

Audit Committee Audit Committee of our Company constituted in accordance Section 177 of the 

Companies Act, 2013 and as described in the chapter titled ñOur Managementò 

beginning on page 109 of this Draft Prospectus. 

Auditor of our Company/ 

Statutory Auditor 

The Statutory Auditors of our Company, being P. Mukherjee & Co., Chartered 

Accountants holding a valid peer review certificate as mentioned in the section titled 

ñGeneral Informationò beginning on page 42 of this Draft Prospectus. 

Banker to our Company [ǒ] as disclosed in the section titled ñGeneral Informationò beginning on page 42 of 

this Draft Prospectus. 

Board/ Board of Directors / 

Our Board 

The Board of Directors of our Company, including all duly constituted Committees 

thereof. For further details of our Directors, please refer to chapter titled ñOur 

Managementò beginning on page 109 of this Draft Prospectus. 

CIN/ Corporate 

Identification Number 

U63090WB2019PLC234136 

Chief Financial Officer / 

CFO 

The Chief Financial Officer of our Company as mentioned in the chapter titled 

ñGeneral Informationò beginning on page 42 of this Draft Prospectus. 

Company Secretary & 

Compliance Officer 

The Company Secretary and Compliance Officer of our Company as mentioned in the 

chapter titled ñGeneral Informationò beginning on page 42 of this Draft Prospectus. 

Director(s) / our directors Director(s) of our company unless otherwise specified 

Depositories Act The Depositories Act, 1996, as amended from time to time 

Depositories National Securities Depository Limited (NSDL) and Central Depository Services 

(India) Limited (CDSL). 
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Term Description 

Equity Shares / Shares The equity shares of our Company of face value of 10.00 each unless otherwise 

specified in the context thereof. 

Equity Shareholders / 

Shareholders 

Persons/ Entities holding Equity Shares of the Company. 

Financial Statements as 

Restated 

The Restated Financial information of the Company, which comprises of the restated 

balance sheet, the restated profit and loss information and restated cash flow 

information, for the stub period ended on December 31, 2021, and the period ended on 

March 31, 2021 and March 31, 2020 together with the annexure and notes thereto. 

Together with the annexures and the notes thereto, which we have been prepared in 

accordance with the Companies Act, the applicable Accounting Standards and restated 

in accordance with the SEBI (ICDR) Regulations. 

Group Companies/Entities Such companies/entities as covered under the applicable accounting standards and 

such other companies as considered material by the Board. For details of our Group 

Companies/ entities, please refer ñOur Group Entitiesò on page 131 of this Draft 

Prospectus.  

Indian GAAP  Generally Accepted Accounting Principles in India.  

Independent Directors  Independent directors on the Board, and eligible to be appointed as an independent 

director under the provisions of Companies Act and SEBI Listing Regulations. For 

details of the Independent Directors, please refer chapter titled ñOur Managementò 

beginning on page 109 of this Draft Prospectus.  

ISIN International Securities Identification Number, being  INE0KHQ01010  

Key Management Personnel 

/ KMP 

Key Managerial Personnel of our Company in terms of the Companies Act, 2013 and 

Regulation 2(1) (bb) of the SEBI (ICDR) Regulations 2018 and Section 2(51) of the 

Companies Act, 2013. For details, see section entitled ñOur Managementò beginning 

on page 109 of this Draft Prospectus. 

MD or Managing Director The Managing Director of our Company, Mr. Durgadas Ghosh. 

Materiality Policy The policy on identification of group companies, material creditors and material 

litigation, adopted by our Board on January 24, 2022 in accordance with the 

requirements of the SEBI (ICDR) Regulations. 

MoA / Memorandum 

of Association  

The Memorandum of Association of our Company, as amended from time to time. 

Nomination & 

Remuneration Committee 

The nomination and remuneration committee of our Company constituted in 

accordance with Section 178 of the Companies Act, 2013, as disclosed in the chapter 

titled ñOur Managementò beginning on page 109 of this Draft Prospectus. 

Registered Office The registered office of our Company situated at CE-25, Sector-1, 3rd Cross Road, Salt 

Lake City, Kolkata-700064, West Bengal, India. 

RoC / Registrar of 

Companies 

Registrar of Companies, Kolkata.  

Stakeholdersô Relationship 

Committee 

The Stakeholderôs relationship committee of our Company constituted in accordance 

with Section 178 of Companies Act, 2013 and as described under the chapter titled 

ñOur Managementò beginning on page 109 of this Draft Prospectus. 

Stock Exchange Unless the context requires otherwise, refers to, the SME Platform of BSE Limited. 

You or Your or Yours Prospective Investors in this Issue. 

 

ISSUE RELATED TERMS  

 

Term Description 

Abridged 

Prospectus  

Abridged Prospectus to be issued under Regulation 255 of SEBI ICDR Regulations and appended 

to the Application Form  

Acknowledgement 

Slip 

The slip or document issued by the Designated Intermediary to an Applicant as proof of having 

accepted the Application Form. 

Allocation/ 

Allocation of 

Equity Shares 

Unless the context otherwise requires, the allotment of the Equity Shares pursuant to the Issue. 

Allot / Allotment 

/Allotted  

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the Issue of 

Equity Shares to the successful Applicants. 

Allottee(s) A successful Applicant(s) to whom the Equity Shares are being/ have been allotted 

Applicant/Investor Any prospective investor who makes an application pursuant to the terms of the Prospectus and 

the Application Form.  
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Term Description 

Application An indication to make an application during the Issue Period by an Applicant, pursuant to 

submission of Application Form, to subscribe for or purchase our Equity Shares at the Issue Price 

including all revisions and modifications thereto, to the extent permissible under the SEBI (ICDR) 

Regulations. 

Application Form The Form in terms of which the applicant shall apply for the Equity Shares of the Company. 

Application 

Supported by 

Blocked Amount/ 

ASBA 

An application whether physical or electronic, used by ASBA Applicant to make an application 

authorizing an SCSB to block the Application Amount in the specified Bank Account maintained 

with such SCSB and will include amounts blocked by RIIs using the UPI mechanism.  

ASBA Account A bank account maintained with an SCSB and specified in the Application Form submitted by 

the Applicants or the account of the RII Applicants blocked upon acceptance of UPI Mandate 

Request by RIIs using the UPI mechanism, to the extent of the Application Amount specified by 

the Applicant.  

ASBA Applicant(s) Any prospective investor who makes an Application pursuant to the terms of the Prospectus and 

the Application Form. 

ASBA Application/ 

Application 

An application form, whether physical or electronic, used by ASBA Applicants which will be 

considered as the application for Allotment in terms of the Prospectus. 

Bankers to the 

Company 

Such banks which are disclosed as Bankers to our Company in the chapter titled titled ñGeneral 

Informationò on page no. 42 of this Draft Prospectus. 

Bankers to the 

Issue/ Refund 

Banker 

The banks which are Clearing Members and registered with SEBI as Banker to an Issue with 

whom the Escrow Agreement is entered and in this case being ICICI Bank Limited.  

Bankers to the Issue 

Agreement 

Bank which is a clearing member and registered with SEBI as Banker to the Issue and with whom 

the Public Issue Account will be opened, in this case being ICICI Bank Limited.  

Basis of Allotment  The basis on which the Equity Shares will be Allotted to successful Applicants under the Issue, 

described in ñIssue Procedureò on page 185 of this Draft Prospectus 

Broker Centers Broker centers notified by the Stock Exchanges, where the Applicants can submit the Application 

Forms to a Registered Broker. The details of such broker centers, along with the name and contact 

details of the Registered Brokers, are available on the website of the BSE Limited on the following 

link- www.bseindia.com 

BSE SME  SME Platform of BSE Limited. 

Business Day Monday to Friday (except public holidays) 

CAN / 

Confirmation of 

Allocation Note 

Confirmation of Allocation Note/the note or advice or intimation of Allotment, sent to each 

successful Applicant who has been or is to be Allotted the Equity Shares after approval of the 

Basis of Allotment by the Designated Stock Exchange.  

Circularôs on 

Streamlining of 

Public Issues 

Circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 amended by circular 

(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019 and any subsequent circulars 

issued by SEBI in this regard.  

Client ID Client identification number of the Applicantôs beneficiary account. 

Collecting 

Depository 

Participant or CDP  

A depository participant as defined under the Depositories Act, 1996, registered with SEBI and 

who is eligible to procure Application Forms at the Designated CDP Locations in terms of circular 

no.GR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI. 

Controlling 

Branches/ 

Controlling 

Branches of the 

SCSBs. 

Such branches of the SCSBs which co-ordinate Application Forms by the ASBA Applicants with 

the Registrar to the Issue and Stock Exchanges and a list of which is available at 

http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from time to time  

Demographic 

Details 

The demographic details of the Applicants such as their Address, PAN, Occupation and Bank 

Account details and UPI ID wherever applicable. 

Depository / 

Depositories 

A depository registered with SEBI under the SEBI (Depositories and Participants) Regulations, 

1996 

Depository 

Participant / DP 

A depository participant as defined under the Depositories Act 

Designated CDP 

Locations 

Such locations of the CDPs where Applicants can submit the Application Forms to Collecting 

Depository Participants. The details of such Designated CDP Locations, along with names and 

http://www.bseindia.com/
http://www.sebi.gov.in/
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Term Description 

contact details of the Collecting Depository Participants eligible to accept Application Forms are 

available on the website of the Stock Exchange (www.bseindia.com) 

Designated Date The date on which relevant amounts are transferred from the ASBA Accounts to the Public Issue 

Account or the Refund Account, as the case may be, and the instructions are issued to the SCSBs 

(in case of RIIs using UPI Mechanism, instruction issued through the Sponsor Bank) for the 

transfer of amounts blocked by the SCSBs in the ASBA Accounts to the Public Issue Account or 

the Refund Account, as the case may be, in terms of the Prospectus following which Equity Shares 

will be Allotted in the Issue. 

Designated 

Intermediaries / 

Collecting Agent 

In relation to ASBA Forms submitted by RIIs authorizing an SCSB to block the Application 

Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs.  

 

In relation to ASBA Forms submitted by RIIs where the Application Amount will be blocked 

upon acceptance of UPI Mandate Request by such RII using the UPI Mechanism, Designated 

Intermediaries shall mean syndicate members, sub-syndicate members, Registered Brokers, 

CDPs and RTAs.  

 

In relation to ASBA Forms submitted by QIBs and NIBs, Designated Intermediaries shall mean 

SCSBs, syndicate members, sub-syndicate members, Registered Brokers, CDPs and RTAs. 

Designated Market 

Maker / Market 

Maker 

In our case, Gretex Share Broking Private Limited having its registered office at Office No. 13, 

1st Floor, New Bansilal Building, Raja Bahadur Mansion, 9-15, Homi Modi Street, Fort Mumbai 

ï 400023, Maharashtra, India. 

Designated RTA 

Locations 

Such locations of the RTAs where Applicants can submit the Application Forms to RTAs. The 

details of such Designated RTA Locations, along with names and contact details of the RTAs 

eligible to accept Application Forms are available on the website of the Stock Exchange 

(www.bseindia.com).  

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the Application Forms, a list of which is available 

on the website of SEBI at http://www.sebi.gov.in/ or at such other website as may be prescribed 

by SEBI from time to time. 

Designated Stock 

Exchange/ Stock 

Exchange 

BSE Limited. 

Draft Prospectus  This Draft Prospectus dated May 30, 2022, filed with the BSE Limited in accordance with the 

SEBI ICDR Regulations. 

DP Depository Participant 

DP ID Depository Participantôs Identity number 

Eligible NRI NRI eligible to invest under the FEMA Regulations, from jurisdictions outside India where it is 

not unlawful to make an application or invitation to participate in the Issue and in relation to 

whom the Application Form and the Prospectus will constitute an invitation to subscribe for 

Equity Shares and who have opened dematerialized accounts with SEBI registered qualified 

depository participants. 

Escrow Account(s)  Account(s) opened with the Banker(s) to the Issue pursuant to Escrow and Sponsor Bank 

Agreement.  

Escrow and 

Sponsor Bank 

Agreement 

Agreement dated February 21, 2022 entered into amongst the Company, Lead Manager, the 

Registrar, the Banker to the Issue and Sponsor bank to receive monies from the Applicants 

through the SCSBs Bank Account on the Designated Date in the Public Issue Account.  

FII / Foreign 

Institutional 

Investors 

Foreign Institutional Investor (as defined under SEBI (Foreign Institutional Investors) 

Regulations, 1995, as amended) registered with SEBI under applicable laws in India. 

First/ Sole 

Applicant 

Applicant whose name shall be mentioned in the Application Form or the Revision Form and in 

case of joint Bids, whose name shall also appear as the first holder of the beneficiary account held 

in joint names. 

Fresh Issue Fresh Issue of up to 12,64,000 Equity Shares of Face Value  10.00/- Each (ñEquity Sharesò) 

aggregating up to  189.60 Lakhs (ñThe Issueò) at a price of  15.00/- Each. 

Fugitive Economic 

Offender 

An individual who is declared a fugitive economic offender under Section 12 of Fugitive 

Economic Offenders Act, 2018.  

General Corporate 

Purposes 

Include such identified purposes for which no specific amount is allocated or any amount so 

specified towards general corporate purpose or any such purpose by whatever name called, in the 

offer document. Provided that any issue related expenses shall not be considered as a part of 

general corporate purpose merely because no specific amount has been allocated for such 

expenses in the offer document. 
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Term Description 

General 

Information 

Document 

The General Information Document for investing in public issues prepared and issued in 

accordance with the circular (CIR/CFD/DIL/12/2013) page October 23, 2013, notified by SEBI 

and updated pursuant to the circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 

2015, the circular (CIR/CFD/DIL/1/2016) dated January 1, 2016 and 

(SEBI/HO/CFD/DIL/CIR/P/2016/26) dated January 21, 2016, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019 and circular 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, issued by SEBI . The General 

Information Document is available on the websites of the Stock Exchanges and the LM.  

Issue/ Public Issue/ 

Issue size / Initial 

Public Offer / Initial 

Public Offering/ 

IPO/ Present Issue 

Initial Public Offering of up to 12,64,000 Equity Shares of Face Value  10.00/- Each (ñEquity 

Sharesò) aggregating up to  189.60 Lakhs (ñThe Issueò).  

Issue Agreement The agreement dated February 21, 2022, entered into between our Company and the Lead 

Manager, pursuant to which certain arrangements are agreed to in relation to the Issue. 

Issue Closing Date The date on which the Issue closes for subscription. 

Issue Opening Date The date on which the Issue opens for subscription. 

Issue Period  

 

The period between the Issue Opening Date and the Issue Closing Date, inclusive of both days 

during which prospective Applicants can submit their applications, including any revisions 

thereof.  

Issue Price The price at which Equity Shares are being issued by our Company being 15.00 per Equity 

Share.  

Issue Proceeds The proceeds of the Issue as stipulated by the Company. For further information about use of the 

Issue Proceeds please see the chapter titled ñObjects of the Issueò beginning on page 75 of this 

Draft Prospectus Objects of the Issueò beginning on page 75 of this Draft Prospectus. 

Lead Manager / LM The Lead Manager to the Issue, in this case being Gretex Corporate Services Limited.  

Listing Agreement Unless the context specifies otherwise, this means the Equity Listing Agreement to be signed 

between our Company and the BSE Limited. 

Lot Size The Market lot and Trading lot for the Equity Share is 8,000 and in multiples of 8,000 thereafter; 

subject to a minimum allotment of 8,000 Equity Shares to the successful applicants. 

Market Making 

Agreement 

Market Making Agreement dated February 21, 2022 between our Company, the Lead Manager 

and Market Maker. 

Market Maker 

Reservation Portion 

64,000 equity shares of face value of  10.00 each for cash at a price of  15.00 per equity share 

including a share premium of  5.00 per equity share aggregating to  9.60 lakhs will be reserved 

for subscription by market maker to the issue.  

Mobile App(s)  The mobile applications listed on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or 

such other website as may be updated from time to time, which may be used by RIIs to submit 

Applications using the UPI Mechanism.  

Minimum 

Promoters ó 

Contribution 

Aggregate of 20% of the fully diluted Post- Issue Equity Share Capital of our Company held by 

our Promoters which shall be provided towards minimum promoters of 20% and locked-in for a 

period of three years from the date of Allotment. 

Mutual Fund  A Mutual Fund registered with SEBI under the SEBI (Mutual Funds) Regulations, 1996, as 

amended.  

Net Issue The issue less the market maker reservation portion i.e., net issue of 12,00,000 equity shares of 

face value of  10.00 each at a price of  15.00 per equity share including a share premium of  

5.00 per equity share aggregating to  180.00 lakhs (The ñNet Issueò).  

Net Proceeds Proceeds of the Issue that will be available to our Company, which shall be the gross proceeds of 

the Issue less the Issue expenses. 

Non-Institutional 

Investors / NIIs 

All Applicants, including Category III FPIs that are not QIBs or Retail Individual Investors who 

have made Application for Equity Shares for an amount of more than  2.00 Lakhs (but not 

including NRIs other than Eligible NRIs). 

Non-Resident A person resident outside India, as defined under FEMA Regulations. 

Non-Resident 

Indian/ NRI 

A person resident outside India, who is a citizen of India or a Person of Indian Origin as defined 

under FEMA Regulations, as amended. 

OCB/Overseas 

Corporate Body  

A company, partnership, society or other corporate body owned directly or indirectly to the extent 

of at least 60% by NRIs, including overseas trusts in which not less than 60% of beneficial interest 

is irrevocably held by NRIs directly or indirectly as defined under the Foreign Exchange 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
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Term Description 

Management (Deposit) Regulations, 2000, as amended from time to time. OCBs are not allowed 

to invest in this Issue. 

Person or Persons Any individual, sole proprietorship, unincorporated association, unincorporated organization, 

body corporate, corporation, Company, partnership, limited liability Company, joint venture, or 

trust or any other entity or organization validly constituted and/or incorporated in the jurisdiction 

in which it exists and operates, as the context requires.  

Prospectus The Prospectus to be filed with the RoC in accordance with the provisions of Section 26 and 

Section 32 of the Companies Act, 2013. 

Public Issue 

Account 

The account to be opened with the Banker to the Issue under Section 40 of the Companies Act, 

2013 to receive monies from the ASBA Accounts on the Designated Date. 

Qualified 

Institutional Buyers 

or QIBs 

A qualified institutional buyer as defined under Regulation 2(1) (ss) of the SEBI ICDR 

Regulations, 2018.  

Refund Account Account to which Application monies to be refunded to the Applicants.  

Registered Brokers Stockbrokers registered with the stock exchanges having nationwide terminals.  

Registrar 

Agreement 

The Agreement between the Registrar to the Issue and the Issuer Company dated February 21, 

2022 in relation to the responsibilities and obligations of the Registrar to the Issue pertaining to 

the Issue.  

Registrar and Share 

Transfer Agents or 

RTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Applications at 

the Designated RTA Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated 

November 10, 2015 issued by SEBI.  

Registrar to the 

Issue 

Registrar to the Issue being Bigshare Services Private Limited.  

Retail Individual 

Investors/ RIIs 

Applicants (including HUFs, in the name of Karta and Eligible NRIs) whose Application Amount 

for Equity Shares in the Issue is not more than  2.00 Lakhs. 

Revision Form Form used by the Applicants to modify the quantity of the Equity Shares or the Applicant Amount 

in any of their ASBA Form(s) or any previous Revision Form(s). 

 

QIB Applicants and Non-Institutional Applicants are not allowed to withdraw or lower their 

applications (in terms of quantity of Equity Shares or the Application Amount) at any stage. Retail 

Individual Applicants can revise their Application during the Issue Period and withdraw their 

applications until Issue Closing Date. 

Sponsor Bank The Banker to the Issue registered with SEBI which is appointed by the issuer to act as a conduit 

between the Stock Exchanges and the National Payments Corporation of India in order to push 

the mandate collect requests and / or payment instructions of the RIIs into the UPI, the Sponsor 

Bank in this case being ICICI Bank Limited.  

Underwriter Gretex Corporate Services Limited and Gretex Share Broking Private Limited. 

Underwriting 

Agreement 

The agreement dated February 21, 2022 entered into between the Underwriters, our Company 

and the Lead Manager.  

UPI Unified Payments Interface (UPI) is an instant payment system developed by the NPCI. It enables 

merging several banking features, seamless fund routing & merchant payments into one hood. 

UPI allows instant transfer of money between any two persons bank accounts using a payment 

address which uniquely identifies a personôs bank a/c. 

UP ID ID created on Unified Payment Interface (UPI) for single-window mobile payment system 

developed by the National Payments Corporation of India (NPCI) 

UPI Mandate 

Request  

A request (intimating the RII by way of a notification on the UPI application and by way of a 

SMS directing the RII to such UPI application) to the RII initiated by the Sponsor Bank to 

authorize blocking of funds on the UPI application equivalent to Application Amount and 

subsequent debit of funds in case of Allotment. 

UPI mechanism  The bidding mechanism that may be used by an RII to make an Application in the Issue in 

accordance with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 01, 

2018 read with SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019 and 

SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019 circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019 and circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 08, 2019.  

UPI PIN Password to authenticate UPI transaction 

U.S. Securities Act  U.S. Securities Act of 1933, as amended  

Working Days All days on which commercial banks in Mumbai are open for business; provided however, with 

reference to (a) announcement of Price Band; and (b) Bid/Issue Period, ñWorking Dayò shall 

mean all days, excluding all Saturdays, Sundays and public holidays, on which commercial banks 

in Mumbai are open for business; (c) the time period between the Bid/Issue Closing Date and the 



 
 

 

9 

Term Description 

listing of the Equity Shares on the Stock Exchanges, ñWorking Dayò shall mean all trading days 

of Stock Exchanges, excluding Sundays and bank holidays, as per the circulars issued by SEBI.  

 

CONVENTIONAL AND GENERAL TERMS AND ABBREVIATIONS  

 

Term Description 

A/c  Account  

ACS Associate Company Secretary 

AGM Annual General Meeting 

AIF(s) Alternative Investment Funds as defined in and registered with SEBI under SEBI 

AIF Regulations 

Air Act The Air (Prevention and Control of Pollution) Act, 1981 

AS Accounting Standards as issued by the Institute of Chartered Accountants of India 

ASBA Applications Supported by Blocked Amount 

Authorized Dealers Authorized Dealers registered with RBI under the Foreign Exchange Management 

(Foreign Currency Accounts) Regulations, 2000 

AY Assessment Year 

B. A. Bachelor of Arts 

B. Com Bachelor of Commerce 

Bn Billion  

Category I Foreign Portfolio 

Investor(s) 

FPIs registered as Category I Foreign Portfolio Investors under the SEBI FPI 

Regulations. 

Category II Foreign Portfolio 

Investor(s) 

An FPI registered as a Category II Foreign Portfolio Investor under the SEBI FPI 

Regulations 

Category III Foreign Portfolio 

Investor(s) 

FPIs registered as category III FPIs under the SEBI FPI Regulations, which shall 

include all other FPIs not eligible under category I and II foreign portfolio investors, 

such as endowments, charitable societies, charitable trusts, foundations, corporate 

bodies, trusts, individuals and family offices 

CCI The Competition Commission of India 

CDSL Central Depository Services (India) Limited 

CFO  Chief Financial Officer 

CGST Central GST 

CIN Corporate Identification Number 

CIT Commissioner of Income Tax 

COPRA The Consumer Protection Act, 1986 

CST Central Sales Tax 

Companies Act Companies Act, 1956 (without reference to the provisions thereof that have ceased 

to have effect upon notification of the Notified Sections) and the Companies Act, 

2013, to the extent in force pursuant to the notification of the Notified Sections, read 

with the rules, regulations, clarifications and modifications thereunder 

Companies Act 2013 

 

Companies Act, 2013, to the extent in force pursuant to the notification of the 

Notified Sections, read with the rules, regulations, clarifications and modifications 

thereunder 

Consolidated FDI Policy The current consolidated FDI Policy, effective from August 28, 2017, issued by the 

Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, Government of India, and any modifications thereto or substitutions 

thereof, issued from time to time 

Contract Act The Indian Contract Act, 1872 

COVID-19 Coronavirus disease 

CSR  Corporate Social Responsibility 

Depositories Act  The Depositories Act, 1996 

Depository A depository registered with the SEBI under the Securities and Exchange Board of 

India (Depositories and Participants) Regulations, 1996 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, GOI 

DOB Date of Birth 

DP Depository Participant 

DP ID Depository Participantôs identity number 

DTC Direct Tax Code, 2013 
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Term Description 

EBITDA Earnings Before Interest, Tax, Depreciation and Amortization 

ECS Electronic Clearing System 

EGM Extraordinary General Meeting  

Electricity Act The Electricity Act, 2003 

Environment Protection Act  

or EPA 

The Environment (Protection) Act, 1986 

EPF Act The Employeesô Provident Funds and Miscellaneous Provisions Act, 1952 

EPS Earnings per share 

e-RUPI Prime Minister Narendra Modi launched a contactless, prepaid, electronic prepaid 

system 

ER Act The Equal Remuneration Act, 1976 

ESI Act The Employeesô State Insurance Act, 1948  

FCNR Account Foreign Currency Non-Resident (Bank) account established in accordance with the 

FEMA 

FDI Foreign direct investment 

FEMA The Foreign Exchange Management Act, 1999 read with rules and regulations there 

under 

FEMA 2000 The Foreign Exchange Management (Transfer or Issue of Security by a Person 

Resident Outside India) Regulations, 2000 

FII(s) Foreign Institutional Investors as defined under SEBI FPI Regulations 

Financial Year / Fiscal Year / FY The period of 12 months commencing on April 1 of the immediately preceding 

calendar year and ending on March 31 of that particular calendar year 

FIPB Foreign Investment Promotion Board 

Foreign Portfolio Investor or FPIs A foreign portfolio investor, as defined under the SEBI FPI Regulations and 

registered with SEBI under applicable laws in India. 

FVCI  Foreign Venture Capital Investors (as defined under the Securities and Exchange 

Board of India (Foreign Venture Capital Investors) Regulations, 2000) registered 

with SEBI 

GAAP Generally Accepted Accounting Principles 

GIR Number General Index Registry Number 

GoI/Government  Government of India  

Gratuity Act The Payment of Gratuity Act, 1972 

GST Act The Central Goods and Services Tax Act, 2017 

Hazardous Wastes Rules Hazardous Wastes (Management, Handling and Trans boundary Movement) Rules, 

2008  

ICAI  The Institute of Chartered Accountants of India 

ICSI The Institute of Company Secretaries of India 

ID Act The Industrial Disputes Act, 1947 

IDRA The Industrial (Development and Regulation) Act, 1951 

IE Act The Indian Easements Act, 1882 

IEC Import Export Code 

IEM Industrial Entrepreneurs Memorandum 

IFRS International Financial Reporting Standards 

IFSC Indian Financial System Code  

IGST Integrated GST 

IT Act Income Tax Act, 1961 

Indian GAAP Generally Accepted Accounting Principles in India 

INR or Rupee or  or Rs.  Indian Rupee, the official currency of the Republic of India 

Insider Trading Regulations  The Securities and Exchange Board of India (Prohibition of Insider Trading) 

Regulations, 2015, as amended. 

IPO Initial Public Offering 

ISIN International Securities Identification Number 

KMP Key Managerial Personnel 

Ltd. Limited 

Maternity Benefit Act Maternity Benefit Act, 1961 

M. A Master of Arts 

M.B. A Master of Business Administration 

MCA The Ministry of Corporate Affairs, GoI 

M.Com Master of Commerce 
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Term Description 

MCI Ministry of Commerce and Industry, GoI  

MSME Micro, Small and Medium Enterprise 

MSMED Act The Micro, Small and Medium Enterprises Development Act, 2006 

MWA Minimum Wages Act, 1948  

Mn Million  

MoEF Ministry of Environment and Forests 

MoF Ministry of Finance, Government of India 

MOU Memorandum of Understanding 

Mutual Funds Mutual funds registered with the SEBI under the Securities and Exchange Board of 

India (Mutual Funds) Regulations, 1996 

NA Not Applicable 

NAV Net asset value 

NI Act The Negotiable Instruments Act, 1881 

No. Number 

Noise Regulation Rules The Noise Pollution (Regulation & Control) Rules 2000 

Notified Sections The sections of the Companies Act, 2013 that have been notified by the MCA and 

are currently in effect 

NPV Net Present Value 

NR/ Non-resident A person resident outside India, as defined under the FEMA and includes a Non-

resident Indian 

NRE Account Non-Resident External Account established and operated in accordance with the 

FEMA 

NRIs Non-Resident Indians 

NRO Account Non-Resident Ordinary Account established and operated in accordance with the 

FEMA 

NSDL National Securities Depository Limited 

OCB Overseas Corporate Bodies 

p.a.  per annum  

Pcs Pieces 

P/E Ratio Price/Earnings Ratio 

PAN Permanent account number 

Petroleum Act Petroleum Act, 1934 

Petroleum Rules Petroleum Rules, 1976 

PAT Profit after Tax 

PIL Public Interest Litigation 

POB Act Payment of Bonus Act, 1965 

PPP Public Private Partnership 

Public Liability Act/PLI Act The Public Liability Insurance Act, 1991  

Pvt./(P) Private 

PWD Public Works Department of state governments  

QFI(s) Qualified Foreign Investor(s) as defined under the SEBI FPI Regulations 

QIC Quarterly Income Certificate 

RBI The Reserve Bank of India 

R&D Research & Development 

Registration Act The Indian Registration Act, 1908 

RoC or Registrar of Companies The Registrar of Companies 

ROE Return on Equity 

RONW Return on Net Worth 

RTGS Real Time Gross Settlement 

Rule 144A Rule 144A under the U.S. Securities Act, 1933 

SCRA Securities Contracts (Regulation) Act, 1956, as amended from time to time 

SCRR Securities Contracts (Regulation) Rules, 1957, as amended from time to time. 

SEBI The Securities and Exchange Board of India constituted under the SEBI Act 

SEBI (ICDR) Regulations The Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended, including instructions and 

clarifications issued by SEBI from time to time 

SEBI (LODR) Regulations Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015, as amended, including instructions and 

clarifications issued by SEBI from time to time 
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Term Description 

SEBI Act The Securities and Exchange Board of India Act, 1992 

SEBI AIF Regulations Securities and Exchange Board of India (Alternate Investment Funds) Regulations, 

2012 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 

2014 

SEBI FVCI Regulations  Securities and Exchange Board of India (Foreign Venture Capital Investors) 

Regulations, 2000 

Sec. Section 

SGST State GST 

SHWW/SHWW Act The Sexual Harassment of Women at Workplace (Prevention, Prohibition and 

Redressal) Act, 2013 

SICA Sick Industrial Companies (Special Provisions) Act, 1985 

SME Small and Medium Enterprise 

STT Securities Transaction Tax 

SEBI Takeover Regulations The Securities and Exchange Board of India (Substantial Acquisition of Shares and 

Takeovers) Regulations, 2011, as amended from time to time. 

TM Act The Trademarks Act, 1999 

U.S. GAAP Generally Accepted Accounting Principles in the United States of America 

U.S. Securities Act The United States Securities Act, 1933 

US$ or USD or US Dollars United States Dollar, the official currency of the United States of America 

USA or U.S. or US United States of America 

VAT Value Added Tax 

Wages Act Payment of Wages Act, 1936 

Water Act The Water (Prevention and Control of Pollution) Act, 1974 

WCA The Workmenôs Compensation Act, 1923 

Wilful Defaulter or a Fraudulent 

Borrower  

A wilful defaulter or a Fraudulent Borrower, as defined under Regulation 2(1)(lll) 

of the SEBI ICDR Regulations, means a person or an issuer who or which is 

categorized as a wilful defaulter or a fraudulent Borrower by any bank or financial 

institution (as defined under the Companies Act, 2013) or consortium thereof, in 

accordance with the guidelines on wilful defaulters or a fraudulent Borrower issued 

by the Reserve Bank of India. 

 

TECHNICAL / INDUSTRY RELATED TERMS  

 

CAGR Compounded Annual Growth Rate 

CV Curriculum Vitae 

FDI Foreign Direct Investment 

FTAs Foreign Tourist Arrivals 

GOI Government of India 

HR Human Resource 

IRCTC The Indian Railway Catering and Tourism Corporation 

IT Information Technology 

I. T. Act The Income Tax Act, 1961, as amended from time to time 

I. T. Rules The Income Tax Rules, 1962, as amended from time to time 

MNC Multi National Company 

R&D Research & Development 

SME Small and Medium Enterprises 

Sq. ft. Square feet 

Sq. mtrs. Square meters 

UNTWO United Nations World Tourism Organisation 

VISA Visitors International Stay Admission 

VOA Visa on Arrival  

TVOA Tourist Visa on Arrival 

MDA Market development Assistance 

PIB Press Information Bureau 

B2B Business-to-business 

GST Goods and Service Tax 

ISO International Organization for Standardization 

RBI Reserve Bank of India 

T.D.S. Tax Deducted at Source 
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WEO  World Economic Outlook 

WFH Work From Home  

WTO World Trade Organisation 

WTTC World Travel & Tourism Council  
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND  

CURRENCY OF FINANCIAL PRESENTATION  

   

In this Draft Prospectus, the terms ñweò, ñusò, ñourò, the ñCompanyò, ñour Companyò ñThe Issuerò and ñSTTLò, unless 

the context otherwise indicates or implies, refers to Sailani Tours N Travels Limited. 

 

CERTAIN CONVENTION  

 

All references in this Draft Prospectus to ñIndiaò are to the Republic of India. Our Company has presented numerical 

information in ñlakhsò units one lakh represents 1,00,000. 

 

Unless indicated otherwise, all references to page numbers in this Draft Prospectus are to page numbers of this Draft 

Prospectus. 

 

FINANCIAL DATA  

 

Unless stated otherwise, the financial data in this Draft Prospectus is derived from our audited restated standalone 

financial statements for the Financial Years ended December 31, 2021, March 31, 2021 and 2020; prepared in accordance 

with Indian GAAP, the Companies Act and restated in accordance with the SEBI (ICDR) Regulations, Guidance Note on 

ñReports in Company Prospectus (Revised 2019)ò issued by ICAI and the Indian GAAP which are included in this Draft 

Prospectus, and set out in ñFinancial Statements as Restatedò on page 143 of this Draft Prospectus. 

 

In this Draft Prospectus, any discrepancies in any table between the total and the sum of the amounts listed are due to 

rounding off. All figures in decimals have been rounded off to the two decimal place and all percentage figures have been 

rounded off to two decimal places and accordingly there may be consequential changes in this Draft Prospectus. 

 

Our Companyôs financial year commences on April 1 of the immediately preceding calendar year and ends on March 31 

of that particular calendar year, so all references to a particular financial year are to the 12-month period commencing on 

April 1 of the immediately preceding calendar year and ending on March 31 of that particular calendar year. 

 

There are significant differences between Indian GAAP and IND (AS). Accordingly, the degree to which the Restated 

Financial Statements included in this Draft Prospectus will provide meaningful information is entirely dependent on the 

readerôs level of familiarity with Indian accounting practices. Any reliance by persons not familiar with Indian accounting 

practices, Indian GAAP, IND (AS), the Companies Act and the SEBI (ICDR) Regulations, on the Restated Financial 

Statements presented in this Draft Prospectus should accordingly be limited. Although we have included a summary of 

qualitative and quantitative differences between Indian GAAP and IND (AS), our financial statements reported under 

IND (AS) in future accounting periods may not be directly comparable with our financial statements historically prepared 

in accordance with Indian GAAP, including disclosed in this Draft Prospectus. You should consult your own advisors 

regarding such differences and their impact on our financial data. 

 

Any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò, ñManagementôs Discussion and Analysis of 

Financial Position and Results of Operationsò and elsewhere in this Draft Prospectus unless otherwise indicated, have 

been calculated on the basis of the Companyôs restated financial statements prepared in accordance with the applicable 

provisions of the Companies Act, Indian GAAP and restated in accordance with SEBI (ICDR) Regulations, as stated in 

the report of our Statutory Auditor, set out in the section titled óFinancial Statements as Restatedô beginning on page 

143 of this Draft Prospectus  

 

CURRENCY AND UNITS OF PRESENTATION  

 

In this Draft Prospectus, unless the context otherwise requires, all references to (a) óRupeesô or ó ô or óRs.ô or óINRô are 

to Indian rupees, the official currency of the Republic of India; (b) óUS Dollarsô or óUS $ô or óUSDô or ó$ô are to United 

States Dollars, the official currency of the United States of America. All references to the word óLakhô or óLakhsô, óLacô 

or óLacsô, means óOne hundred thousandô and the word óMillionô means óTen lakhô and the word óCroreô means óTen 

Millionô and the word óBillionô means óOne Thousand Millionô. 

 

Any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò, ñManagement's Discussion and Analysis of 

Financial Condition and Results of Operationsò and elsewhere in this Draft Prospectus, unless otherwise indicated, have 

been calculated based on our financial statements as restated prepared in accordance with Indian GAAP. 
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DEFINITIONS   

 

For definitions, please see the Chapter titled ñDefinitions and Abbreviationsò on page no. 3 of this Draft Prospectus. In 

the Section titled ñMain Provisions of Articles of Associationò beginning on page no. 203 of this Draft Prospectus, 

defined terms have the meaning given to such terms in the Articles of Association. 

 

INDUSTRY AND MARKET DATA  

 

Unless stated otherwise, industry and market data used throughout this Draft Prospectus has been obtained or derived 

from Internal Company reports and industry and Government publications, publicly available information and sources. 

Industry and Government publications generally state that the information contained in those publications has been 

obtained from sources believed to be reliable but that their accuracy and completeness are not guaranteed, and their 

reliability cannot be assured. Although, our Company believes that industry data used in this Draft Prospectus is reliable, 

it has not been independently verified either by the Company or the Lead Manager or any of their respective affiliates or 

advisors. 

 

Further, the extent to which the industry and market data presented in this Draft Prospectus is meaningful depends on the 

reader's familiarity with and understanding of, the methodologies used in compiling such data. There are no standard data 

gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions may vary 

widely among different industry sources. Accordingly, investment decisions should not be based solely on such 

information.  

 

In accordance with the SEBI ICDR Regulations, ñBasis for Issue Priceò on page no. 81 of this Draft Prospectus includes 

information relating to our peer group entities. Such information has been derived from publicly available sources, and 

neither we, nor the LM have independently verified such information. Such data involves risks, uncertainties and 

numerous assumptions and is subject to change based on various factors, including those discussed in ñRisk Factorsò on 

page no. 22 of this Draft Prospectus. 

 

EXCHANGE RATE  

 

This Draft Prospectus may contain conversion of certain other currency amounts into Indian Rupees that has been 

presented solely to comply with the SEBI (ICDR) Regulations. These conversions should not be construed as a 

representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate 

or at all. 
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FORWARD LOOKING STATEMENTS  

 

All statements contained in this Draft Prospectus that are not statements of historical fact constitute forward-looking 

statements. All statements regarding our expected financial condition and results of operations, business, plans and 

prospects are forward-looking statements. These forward-looking statements include statements with respect to our 

business strategy, our revenue and profitability, our projects and other matters discussed in this Draft Prospectus regarding 

matters that are not historical facts. Investors can generally identify forward-looking statements by the use of terminology 

such as ñaimò, ñanticipateò, ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñobjectiveò, ñplanò, ñprojectò, ñmayò, ñwillò, ñwill 

continueò, ñwill pursueò, ñcontemplateò, ñfutureò, ñgoalò, ñproposeò, ñwill likely resultò, ñwill seek toò or other words or 

phrases of similar import. All forward looking statements (whether made by us or any third party) are predictions and are 

subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from those 

contemplated by the relevant forward-looking statement.  

 

Forward-looking statements reflect our current views with respect to future events and are not a guarantee of future 

performance. These statements are based on our managementôs beliefs and assumptions, which in turn are based on 

currently available information. Although we believe the assumptions upon which these forward-looking statements are 

based are reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based 

on these assumptions could be incorrect. 

 

Further the actual results may differ materially from those suggested by the forward-looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the 

Hospitality sector in India where we have our businesses and our ability to respond to them, our ability to successfully 

implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general economic 

and political conditions in India and overseas which have an impact on our business activities or investments, the monetary 

and fiscal policies of India and other jurisdictions in which we operate, inflation, deflation, unanticipated volatility in 

interest rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in 

India and globally, changes in domestic laws, regulations and taxes, changes in competition in our industry and incidence 

of any natural calamities and / or acts of violence. Other important factors that could cause actual results to differ 

materially from our expectations include, but are not limited to, the following: 

 

1. Impact of the COVID-19 pandemic on our business and operations; 

 

2. Impact of Russia-Ukraine war like situation on Indian economy.  

 

3. General economic and business conditions in India and other countries; 

 

4. Inability to renew our customer contract or any impairment of our long-term relationships with our customers; 

 

5. Our ability to successfully implement our growth strategy and expansion plans, technological changes; 

 

6. Changes in fiscal, economic or political conditions in India; 

 

7. Failure to comply with standards required by our clients under our client contracts could harm our reputation;  

 

8. Uncertainty in market of hospitality and travel industry; 

 

9. The occurrence of natural disasters or calamities;  

 

10. Inability to attract new customers in a manner that is cost-effective and assures customer success; 

 

11. Failure to obtain any approvals, licenses, registrations and permits in a timely manner; 

 

12. Conflict of Interest with group companies, the promoter group and other related parties 

 

13. Adverse developments in markets from which we derive a significant portion of our revenues from. 

 

14. Other factors beyond our control; and 

 

15. Recession in the market;  

 

16. Changes in laws and regulations relating to the industries in which we operate; 
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17. Our ability to manage risks that arise from these factors; and 

 

18. Failure of our Distribution products to satisfy customer demands, achieve increased market acceptance or adapt to 

changing market dynamics;  

 

For further discussions of factors that could cause our actual results to differ, please see the section titled ñRisk Factorsò, 

chapters titled ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of 

Operationsò beginning on pages 22, 95 and 144 of this Draft Prospectus, respectively. 

 

Neither our Company, our Directors, our Promoters, the Lead Manager nor any of their respective affiliates have any 

obligation to update or otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect 

the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In accordance with SEBI 

requirements, our Company will ensure that investors in India are informed of material developments from the date of 

this Draft Prospectus until the time of the grant of listing and trading permission by the Stock Exchange. 
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SECTION II: SUMMARY OF ISSUE DOCUMENT  

 

A. OVERVIEW OF INDUSTRY  

 

Introduction  

 

The Indian tourism and hospitality industry have emerged as one of the key drivers of growth among the services sector 

in India. Tourism in India has significant potential considering the rich cultural and historical heritage, variety in ecology, 

terrains and places of natural beauty spread across the country. Tourism is an important source of foreign exchange in 

India similar to many other countries. The foreign exchange earnings from 2016 to 2019 grew at a CAGR of 7% but 

dipped in 2020 due to the COVID-19 pandemic. 

 

In FY20, tourism sector in India accounted for 39 million jobs, which was 8.0% of the total employment in the country. 

By 2029, it is expected to account for about 53 million jobs. 

 

According to WTTC, India ranked 10th among 185 countries in terms of travel & tourismôs total contribution to GDP in 

2019. During 2019, contribution of travel & tourism to GDP was 6.8% of the total economy, ~ Rs. 13,68,100 crore (US$ 

194.30 billion). 

  

Market Size 

 

India is the most digitally advanced traveler nation in terms of digital tools being used for planning, booking, and 

experiencing a journey. Indiaôs rising middle class and increasing disposable income has supported the growth of domestic 

and outbound tourism. By 2028, Indian tourism and hospitality is expected to earn US$ 50.9 billion as visitor exports 

compared with US$ 28.9 billion in 2018.The travel market in India is projected to reach US$ 125 billion by FY27 from 

an estimated US$ 75 billion in FY20.The Indian airline travel market was estimated at ~US$ 20 billion and is projected 

to double in size by FY27 due to improving airport infrastructure and growing access to passports. The Indian hotel 

market including domestic, inbound and outbound was estimated at ~US$ 32 billion in FY20 and is expected to reach 

~US$ 52 billion by FY27, driven by the surging demand from travelers and sustained efforts of travel agents to boost the 

market. During 2019, foreign tourist arrivals (FTAs) in India stood at 10.93 million, achieving a growth rate of 3.5% y-

o-y. During 2019, FEEs from tourism increased 4.8% y-o-y to Rs. 1,94,881 crore (US$ 29.96 billion). In 2019, arrivals 

through e-Tourist Visa increased by 23.6% y-o-y to 2.9 million. In 2020, FTAs decreased by 75.5% YoY to 2.68 million 

and arrivals through e-Tourist Visa (Jan-Nov) decreased by 67.2% YoY to 0.84 million. As of March 2021, the e-Tourist 

Visa facility was extended to citizens of 171 countries. In April 2021, the percentage share of FTAs was highest from 

USA (26.85%), followed by Bangladesh (15.65%), Afghanistan (6.92%), UK (5.87%), Nepal (4.59%), Canada (4.27%), 

Iraq (2.99%), Portugal (2.40%), Germany (1.42%), Russian Fed (1.41%) Maldives (1.39%), France (1.33%), Sudan 

(1.21%), Korea (Rep.) (1.18%), and Australia (1.02%). In April 2021, the percentage share of FTAs in India was highest 

at Bengaluru Airport (29.96%), followed by Mumbai Airport (17.48%), Ahmedabad Airport (15.72%), Delhi Airport 

(9.21%), Cochin Airport (4.91%), Chennai Airport (4.04%), Hyderabad Airport (3.34%), Lucknow Airport (2.40%), 

Bhavnagar Seaport (2.37%), Kolkata Airport (2.11%), Calicut Airport (1.41%), Amritsar Airport (1.35%), Kakinada 

Seaport (1.32%), Dabolim (Goa) (0.91%), Mangalore Airport (0.72%). Between January 2021 and April 2021, FTAs was 

376,083 as compared with 2.35 million between January 2020 and April 2020, registering a negative growth of -84.0% 

Y-o-Y due to COVID-19. By 2028, international tourist arrivals are expected to reach 30.5 billion and generate revenue 

over US$ 59 billion. However, domestic tourists are expected to drive the growth, post pandemic. International hotel 

chains are increasing their presence in the country, and it will account for around 47% share in the tourism and hospitality 

sector of India by 2020 and 50% by 2022. As per the Federation of Hotel & Restaurant Associations of India (FHRAI), 

in FY21, the Indian hotel industry has taken a hit of >Rs. 1.30 lakhs crore (US$ 17.81 billion) in revenue due to impact 

of the COVID-19 pandemic. The United Nations World Tourism Organisation selected Pochampally in Telangana as one 

of the best tourism villages in November 2021. 

 

B. OVERVIEW OF BUSINESS 

 

Sailani has evolved through its 3 years journey and started to make a name for its self in travel industry and is one of the 

recognised holiday brands that cater to the overall travel needs of an Indian and International traveller in the state of 

Kolkata. Our business can be broadly categorised as Leisure Travel, Corporate Travel, Forex and Visa Processing. We 

design travel packages for both individuals and groups for their domestic and international leisure travel. We make travel 

arrangements for corporate clients to cater to their business meetings, conferences, events and as an incentive for their 

employees and business partners. We provide end to end travel solutions including land, air and cruise bookings, hotel 

bookings, in-transit arrangements, local sightseeing, visa, passport and medical insurance assistance and such other 

destination management services. Besides, we provide travel related foreign exchange & payment solutions.  
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Within Leisure Travel we have 2 sub-segments i.e., Outbound Travel and Domestic Travel. Our Domestic and Outbound 

Travel businesses include selling holiday packages for travel in India and overseas respectively. Under Corporate Travel 

we offer a full range of business travel services through a team of dedicated relationship managers. We offer customized 

business travel solutions for corporate clients with an endeavour to optimize their travel budget. 

 

Our Company is promoted by Mr. Krishna Kumar Chanani and Sunita Krishna Chanani who is the guiding force behind 

all the strategic decisions of our Company. Their industry knowledge and understanding also gives us the key competitive 

advantage enabling us to expand our geographical and customer presence in existing as well as target markets, while 

exploring new growth avenues. Since the early days of our inception, we have gathered the industry knowledge, market 

awareness and also possess the infrastructure to support our activities. We have the capability and flexibility to meet the 

exact specifications as per the requirements of our customers. We have set team of motivated and experienced staff in 

sales, operations and other departments to meet the quality and service expectations of our customers.  

 

C. OUR PROMOTERS 

 

As on date of filing of Draft Prospectus our company is promoted by Mr. Krishna Kumar Chanani and Ms. Sunita Chanani 

 

D. DETAILS OF THE ISSUE  

 

Equity Shares Offered (1) 

Present Issue of Equity Shares by our Company.  

Issue of 12,64,000 Equity Shares of 10.00 each for cash at a 

price of 15.00 per Equity Share (including premium of  

5.00 per Equity Share) aggregating to 189.60 Lakhs. 

Out of which: 

Fresh Issue 

12,64,000 Equity Shares of 10.00 each fully paid-up of our 

Company for cash at a price of 15.00 per Equity Share 

(including premium of 5.00 per Equity Share) aggregating 

to 189.60 Lakhs. 

Out of which: 

Market Maker Reservation Portion  

 

64,000 Equity Shares of 10.00 each fully paid-up of our 

Company for cash at a price of 15.00 per Equity Share 

(including premium of 5.00 per Equity Share) aggregating 

to 9.60 Lakhs. 

Net Issue to the Public 

 

12,00,000 Equity Shares of 10.00 each for cash at a price of 

15.00 per Equity Share (including premium of 5.00 per 

Equity Share) aggregating to 180.00 Lakhs. 

*Assuming full allotment 

 

E. Object of the Issue 

 

The Net Proceeds of the Issue are proposed to be used in accordance with the details provided in the following table: 

 

(  in Lakhs) 

Particulars Amount*  

Working Capital Requirements 120.00 

General Corporate Purpose 36.60 

Total 156.60 

 

F. PRE - ISSUE SHAREHOLDING OF OUR PROMOTERS AND PROMOTER GROUP AS A PERCENTAGE 

OF THE PAID -UP SHARE CAPITAL OF THE COMPANY  

 

Category of Promoter 
Pre ï Issue 

No. of Shares As a % of paid-up Equity Capital  

1. Promoters 1687000 49.04 

2. Promoter Group 8000 0.23 

 

G. SUMMARY OF RESTATED FINANCIAL INFORMATION  

(  in Lakhs) 

Particulars 
As on December  For the year ended March 31, 

2021 2021 2020 

Share Capital 153.00 153.00 71.00 

Reserves and surplus 9.50 8.53 5.39 
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Particulars 
As on December  For the year ended March 31, 

2021 2021 2020 

Net Worth 162.50 161.53 76.39 

Total Income 314.08 112.56 429.31 

Profit after Tax 2.97 3.14 5.39 

Total Borrowings 307.91 254.12 220.25 

     

Other Financial Information     

Basic & Diluted EPS () 0.19 0.25 1.82 

Return on Net worth (%) 1.83% 1.95% 7.05% 

Net Asset Value Per Share () 10.62 12.77 25.82 

 

H. QUALIFICATION OF THE AUDITORS  

 

The Auditor report of Restated Financial Statements of our Company, for the Financial Year ended on December 31, 

2021, and the period ended on March 31, 2021 and March 31, 2020 does not contain any qualification which have not 

been given effect to in Restated Financial Statements. 

 

I.  SUMMARY OF OUTSTANDING LITIGATION ARE AS FOLLOWS  

 

(  in Lakhs) 

*To the extent quantifiable  

# Directors excluding Promoters 

 

For the details of litigation proceedings, please refer the chapter titled ñOutstanding Litigations and Material 

Developmentsò on page 158 of this Draft Prospectus. 

 

J. RISK FACTORS 

 

Investors should read chapter titled ñRisk Factorsò beginning on page 22 of this Draft Prospectus. 

 

K.  SUMMARY OF CONTINGENT LIABILITIES  

 

The following is a summary table of our companyôs contingent liabilities as: 

 

Nature of case  Number of cases Amount Involved*  

Company 

Direct Tax NIL  NIL  

E-Proceedings NIL  NIL  

Outstanding Demand NIL  NIL 

TDS 01 0.21 

Indirect Tax NIL  NIL  

Promoter 

Direct Tax NIL  NIL  

E-Proceedings 04 Unascertainable  

Outstanding Demand 02 19.78 

TDS NIL  NIL 

Indirect Tax NIL  NIL  

Directors# 

Direct Tax NIL  NIL  

E-Proceeding NIL  NIL  

Outstanding Demand  04 1.17 

TDS NIL  NIL 

Indirect Tax NIL  NIL  

Group Companies  

Direct Tax NIL  NIL  

E-Proceeding 04 Unascertainable 

Outstanding Demand NIL  NIL 

TDS 01 0.002 

Indirect Tax NIL  NIL  
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Sr. No. Particulars Amount (  in Lakhs) 

1.  Income Tax demands / Notices before CIT Appeals/TDS  0.21 

2.  Bank Guarantees/Corporate Guarantees  8.00 

 Total 8.21 

 

For further information, please see ñFinancial Informationò beginning on page 143 of this Draft Prospectus. 

 

L.  SUMMARY OF RELATED PARTY TRANSACTIONS  

 

Our Company has entered into certain transactions with our related parties including our Promoters, Promoter Group, 

Directors and their relatives as mentioned below: 

( in Lakhs) 

Particulars 
As on December  For the year ended March 31, 

2021 2021 2020 

Remuneration 3.00 - - 

Loan Taken  121.34 113.39 235.15 

Amount repaid / Loan given 73.22 69.55 24.90 

Total 197.55 182.94 260.05 

 

For details of the Related Party Transactions as reported in the Restated Financials, please refer "Financial Statements 

as restated ï Annexure XXXII ï Related Party Transactions" on page no. 143 of this Draft Prospectus. 

 

M.  FINANCING ARRANGEMENTS  

 

There are no financing arrangements whereby our Promoters, members of Promoter Group, the Director of our Company 

and their relatives have financed the purchase by any other person of securities of our Company other than in the normal 

course of the business of the financing entity during the period of 6 months immediately preceding the date of filing of 

this Draft Prospectus. 

 

N. WEIGHTED AVERAGE PRICE OF THE EQUITY SHARES ACQUIRED BY OUR PROMOTERS IN THE 

LAST ONE YEAR PRECEDING THE DATE OF THIS DRAFT PROSPECTUS  

 

The weighted average price of Equity Shares acquired by our Promoters in the last one year preceding the date of this 

Draft Prospectus is as below: 

 

Name of the Promoters  Weighted Average Price () 

Mr. Krishna Kumar Chanani NIL  

Ms. Sunita Chanani NIL  

Note: Since the preferential allotment in lieu of conversion of unsecured loan did not involve any consideration, the 

weighted average price of such Equity Shares is ñNilò 

 

O. AVERAGE COST OF ACQUISITION  

 

The average cost of acquisition per Equity Share to our Promoters as at the date of this Draft Prospectus is: 

 

Name of the Promoters Average Cost of Acquisition ( ) 

Mr. Krishna Kumar Chanani 11.58 

Ms. Sunita Chanani  14.99 

 

P. PRE-IPO PLACEMENT DETAILS  

 

Our Company has not proposed any Pre-IPO Placement in this Issue. 

 

Q. ISSUE OF EQUITY SHARES FOR CONSIDERATION OTHER THAN CASH IN THE LAST ONE YEAR  

 

Other than as disclosed in ñCapital Structureò on page 54 of this Draft Prospectus, no Equity Shares have been issued by 

our Company for consideration other than cash as on the date of this Draft Prospectus. 

 

R. SPLIT / CONSOLIDATION OF EQUITY SHARES IN THE LAST ONE YEAR  

 

Other than as disclosed in ñCapital Structureò on page 54 of this Draft Prospectus, our Company has not undertaken a 

split or consolidation of the Equity Shares in the one year preceding the date of this Draft Prospectus. 
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SECTION III: RISK FACTORS  

 

An investment in Equity Shares involves a high degree of risk. You should carefully consider all the information in 

this Draft Prospectus, including the risks and uncertainties described below, before making an investment in our 

Equity Shares. In making an investment decision, prospective investors must rely on their own examination of our 

Company and the terms of this Issue including the merits and risks involved. Any potential investor in, and subscriber 

of, the Equity Shares should also pay particular attention to the fact that we are governed in India by a legal and 

regulatory environment in which some material respects may be different from that which prevails in other countries. 

The risks and uncertainties described in this section are not the only risks and uncertainties we currently face. 

Additional risks and uncertainties not known to us or that we currently deem immaterial may also have an adverse 

effect on our business. If any of the following risks, or other risks that are not currently known or are now deemed 

immaterial, actually occur, our business, results of operations and financial condition could suffer, the price of our 

Equity Shares could decline, and you may lose all or part of your investment. Additionally, our business operations 

could also be affected by additional factors that are not presently known to us or that we currently consider as 

immaterial to our operations. 

 

Unless otherwise stated in the relevant risk factors set forth below, we are not in a position to specify or quantify the 

financial or other implications of any of the risks mentioned herein. Unless otherwise stated, the financial information of 

our Company used in this section is derived from our restated financial statements prepared in accordance with Indian 

GAAP and the Companies Act and restated in accordance with the SEBI ICDR Regulations. To obtain a better 

understanding, you should read this section in conjunction with the chapters titled ñOur Businessò beginning on page 95 

ñOur Industryò beginning on page 86 and ñManagementôs Discussion and Analysis of Financial Condition and Results 

of Operationsò beginning on page 144 respectively, of this Draft Prospectus as well as other financial information 

contained herein. 

 

The following factors have been considered for determining the materiality of Risk Factors: 

 

¶ Some events may not be material individually but may be found material collectively; 

 

¶ Some events may have material impact qualitatively instead of quantitatively; 

 

¶ Some events may not be material at present but may have material impact in future. 

 

The financial and other related implications of risks concerned, wherever quantifiable, have been disclosed in the risk 

factors mentioned below. However, there are risk factors where the impact may not be quantifiable and hence the same 

has not been disclosed in such risk factors. Unless otherwise stated, the financial information of the Company used in this 

section is derived from our financial statements under Indian GAAP, as restated in this Draft Prospectus. Unless otherwise 

stated, we are not in a position to specify or quantify the financial or other risks mentioned herein. For capitalized terms 

used but not defined in this chapter, refer to the chapter titled ñDefinitions and Abbreviationsò beginning on page 3 of 

this Draft Prospectus. The numbering of the risk factors has been done to facilitate ease of reading and reference and does 

not in any manner indicate the importance of one risk factor over another. 

 

The risk factors are classified as under for the sake of better clarity and increased understanding: 
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INTERNAL RISKS  

 

A. BUSINESS RELATED RISKS 

 

1. There are outstanding legal proceedings involving our Company, Promoters and Directors Any adverse decision in 

such proceeding may have a material adverse effect on our business, results of operations and financial condition. 

 

We are involved in certain legal proceedings which are pending at different levels of adjudication before various courts, 

tribunals, enquiry officers, and appellate authorities. We cannot provide assurance that these legal proceedings will be 

decided in our favour. Any adverse decisions in any of the proceedings may have a significant adverse effect on our 

business, results of operations, cash flows and financial condition. A summary of the pending civil and other proceedings 

involving Our Company is provided below: 

 

A classification of legal proceedings is mentioned below: 

(  in Lakhs) 

*To the extent quantifiable  

# Directors excluding Promoters. 

 

2. The COVID-19 pandemic has had, and is expected to have, a material adverse effect on the travel industry and our 

business, financial condition, results of operations and cash flows. 

 

Since first being reported in December 2019, the outbreak of COVID-19 has spread globally. The World Health 

Organization declared the novel coronavirus disease (ñCOVID-19ò) outbreak a Public Health Emergency of International 

Concern on January 30, 2020, and a pandemic on March 11, 2020. The rapid and diffused spread of COVID-19 and global 

health concerns relating to this pandemic have had a severe negative impact on, among other things, financial markets, 

liquidity, economic conditions and trade and could continue to do so or could worsen for an unknown period of time, that 

could in turn have a material adverse impact on our business, cash flows, results of operations and financial condition, 

including liquidity and growth. The extent to which the COVID-19 outbreak impacts our business, cash flows, results of 

operations and financial condition will depend on future developments, including the timeliness and effectiveness of 

actions taken or not taken to contain and mitigate the effects of COVID-19 both in India and internationally, which are 

highly uncertain and cannot be predicted. The COVID-19 pandemic has severely restricted the level of economic activity 

around the world, and the travel and tourism sector is one of the sectors that have been impacted most severely. In response 

to the COVID-19 pandemic, the government in India and governments in many countries and regions have implemented 

containment measures, such as imposing restrictions on travel and business operations and advising or requiring 

Nature of case  Number of cases Amount Involved*  

Company 

Direct Tax NIL  NIL  

E-Proceedings NIL  NIL  

Outstanding Demand NIL  NIL 

TDS 01 0.21 

Indirect Tax NIL  NIL  

Promoter 

Direct Tax NIL  NIL  

E-Proceedings 04 Unascertainable  

Outstanding Demand 02 19.78 

TDS NIL  NIL 

Indirect Tax NIL  NIL  

Directors# 

Direct Tax NIL  NIL  

E-Proceeding NIL  NIL  

Outstanding Demand  04 1.17 

TDS NIL  NIL 

Indirect Tax NIL  NIL  

Group Companies  

Direct Tax NIL  NIL  

E-Proceeding 04 Unascertainable 

Outstanding Demand NIL  NIL 

TDS 01 0.002 

Indirect Tax NIL  NIL  
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individuals to significantly limit the time spent outside of their homes. Individualsô ability to travel has been curtailed 

through border closures across the world, mandated travel restrictions and limited operations of hotels and airlines, and 

may be further limited through additional voluntary or mandated closures of travel-related businesses. Many of our 

customers and suppliers, including hotels and airlines, significantly curtailed their service offerings. These measures are 

being continuously re-evaluated by the relevant authorities, and whether these measures are eased, continued or increased 

is outside of our control or ability to predict. In particular, such measures to contain the COVID-19 pandemic have led to 

unprecedented levels of cancellations and limited new air travel, hotel and holiday bookings. We expect to continue to 

experience low travel demand, resulting in significant customer cancellations and refund requests and reduced new orders, 

particularly relating to international travel. We observed a significant decrease in supply of domestic transportation tickets 

and international air tickets in response to comprehensive containment measures in India and international regions. This 

is expected to continue until cancellations stabilize and travel demand begins to recover from current levels, at which 

time air travel, and hotel and holiday bookings and cash flow are expected to increase. We have implemented certain 

measures and modified certain policies in light of the COVID-19 pandemic.  

 

3. The travel industry for India and India-related travel is intensely competitive, and we may not be able to effectively 

compete in the future. 

 

The Indian travel market is intensely competitive. Our success depends upon our ability to compete effectively against 

numerous established and emerging competitors, including other online travel agencies, traditional offline travel 

companies, travel research companies, both in India and outside India. Factors affecting our competitive success include, 

among other things, price, availability and variety of travel services and products, brand recognition, customer service 

including ease of use and accessibility, customer loyalty, reliability of products and services, fees charged to customers 

and technology. Some of our competitors may have significantly greater financial, marketing, more experienced 

management and other resources than us and certain of our competitors have a longer history of established businesses 

and reputations in the Indian travel market as compared to us due to which they may offer more services and facilities at 

similar or competitive prices. In addition, entry of global online travel agencies in India could also alter the competitive 

landscape of the industry in the future. 

 

Further, we may also face increased competition from new entrants and existing players that are continuously developing 

new travel products and services. If we fail to continuously improve our travel products and services and fail to diversify 

our platform, or source better technology for quality travel products and services tailored to accommodate our customersô 

evolving requirements, at a competitive pace, we may lose customers to our competitors and fail to attract new customers. 

 

4. We have a limited experience and operating history in certain of our businesses, particularly in hotels and holiday 

packages, and railway ticketing operations, which makes it difficult to accurately assess our future growth prospects 

and may negatively affect our business, financial condition, cash flows and results of operations. 

 

We launched our hotels and holiday packages segment for India and international locations in 2019 and our ability to 

effectively compete in the hotels and holiday packages business depends significantly on our ability to contract with 

hotels in advance for guaranteed availability of hotel rooms. We also rely on hotel suppliers to provide us with rooms at 

discounted prices. However, our contracts with hotel suppliers are mostly non-exclusive and short-term. There can be no 

assurance that our hotel suppliers will renew contracts with us in the future or not demand more favorable terms than 

those we have previously agreed or at all, including reducing commission rates on bookings made through us. In order to 

maintain and grow our business and to effectively compete with our competitors in potential markets, we will need to 

establish new arrangements with hotels and other accommodation options of all ratings and categories in our existing 

markets and in new markets. There can be no assurance that we will enjoy the same brand recognition as in our other 

more established businesses or be able to identify appropriate hotels or build successful relationships with these service 

providers on favorable terms, or at all. 

 

5. Any failure to maintain quality of customer service, products and deal with customer complaints could materially and 

adversely affect our business and operating results. 

 

Our business is significantly affected by the overall size of our customer base, which is determined by our ability to 

provide quality customer service. We provide customer support at all stages of our customersô trips, through e-mail and 

telli call -based support. If we fail to provide quality customer service, our customers may be less inclined to book travel 

products and services with us or recommend us to new customers, and may channel their bookings through our 

competitors. Our ability to ensure satisfactory customer experience for a large part depends on our travel suppliersô ability 

to provide high-quality travel products and services. If these service providers experience difficulty in meeting our 

requirements for quality and customer service standards including any operational or system interruptions, our reputation 

could suffer and our business could be adversely affected. As we increase the number of third-party services available 

through our platform, we may not be able to adequately monitor or assure the quality of these services, and an increase 

in customer dissatisfaction may adversely impact our business. In the event one or more of our contracts with such service 
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providers is terminated on short notice, we may be unable to find alternative service providers on commercially reasonable 

terms, or at all. Further, the quality of the service provided by a new or replacement service provider.  

 

Our business can also be adversely affected by customer complaints relating to the non-performance or substandard 

performance of our services, our operations, and quality of products. In the past, we have been subject to customer 

complaints and litigation due to our travel suppliersô failure to provide satisfactory travel products or services. Customer 

complaints also typically relate to the miscommunication or misunderstanding on tour arrangements, rescheduling and 

processing refunds, inaccurate descriptions of hotel rooms and quality of amenities available, as well as matters which do 

not involve any default or deficiency on our part. If our customers are dissatisfied with the travel products and services 

provided, they may channel their bookings through our competitors and may even demand refunds from us for poor 

service quality. 

 

6. Any disruption to the supply of air, train and bus tickets, and reduced demand for hotel accommodation and related 

services or other travel elements, or an increase in the prices of travel elements could adversely affect our operation, 

turnover and profitability. 

 

Our business depends on a number of travel elements including availability of air, train and bus tickets, and supply of 

hotel accommodation. We may experience shortages in the supply of these services in the future due to various factors 

including the market conditions in the relevant industries. Spread of infectious diseases, such as the COVID-19 pandemic, 

strikes or industrial actions by pilots, cabin and ground crew of airlines, airport staff, ground transportation crew or land 

operators, carrier safety concerns, liquidity issues faced by airlines and grounding of aircrafts, may lead to flight 

cancellations, over booking, or delay or disruption to travel schedules which may materially and adversely affect our 

operations. In particular, the impact of the COVID-19 pandemic has significantly reduced travel demand in terms of 

consumer sentiment and their ability to travel, which has caused airlines and hotels in India and around the world to 

operate at significantly reduced service levels. For further information regarding the impact of COVID-19 pandemic. As 

the travel industry is particularly sensitive to incidents of actual or threatened safety concerns, adverse 

international, national or regional travel or security conditions may adversely affect the demand for travel products in 

general.  

 

7. We generally do business with our customers on per travel package basis and do not enter into long term contracts 

with any of them. 

 

Our business is dependent on our continuing relationships with our customers. Our Company neither has any long-term 

contract with any of customers nor has any marketing tie up for our products. Further, our Company has not appointed 

any exclusive agents for handling its operations. Any change in the buying pattern of our end users or disassociation of 

customers can adversely affect the business of our Company. The loss of or interruption of work by, a significant customer 

or a number of significant customers or the inability to procure new orders on a regular basis or at all may have an adverse 

effect on our revenues, cash flows and operations. We have not entered in any agreement with our customers, we work 

on the basis of purchase order basis. 

 

8. We may be exposed to risks relating to processing, storage, use and disclosure of customer data of our customers or 

visitors to our website and mobile application.  

 

As part of our operations, we are required to process customer transactions, which involve receipt and storage of a large 

volume of customer information which is vulnerable to security threats. Our operations routinely involve receiving, 

storing, processing and transmitting of sensitive information pertaining to our business, customers, travel agents, 

suppliers, employees and other sensitive matters. Security threats, such as security breaches, computer malware, viruses 

and other ócyber attacksô which are increasing in both frequency and sophistication, could result in unauthorized 

disclosures of information or create financial liability on us and may subject us to legal or regulatory sanctions, besides 

damaging our reputation in the market. Further, such information is subject to legislation and regulations in various 

jurisdictions and governments are increasingly acting to protect the privacy and security of personal information that is 

collected, processed and transmitted, in or from, the relevant jurisdiction. We could be adversely affected if legislation or 

regulations are expanded or amended to require changes in our business practices or if governing jurisdictions interpret 

or implement their legislation or regulations in ways that negatively affect our business. As privacy and data protection 

become more sensitive issues in India, we may also become exposed to potential liabilities.  

 

9. The travel industry in India, as well as globally, is susceptible to extraneous events. Declines or disruptions in the 

travel industry could adversely affect our business and financial performance. 

 

Our business and financial performance are affected by the health of the Indian as well as global travel industry. The 

travel industry is particularly sensitive to safety concerns, such as natural calamities, terrorist attacks, regional conflicts, 

infectious outbreaks, such as the COVID-19 pandemic or health related concerns, or other catastrophic events. India has 

experienced natural calamities such as earthquakes, tsunamis, floods and drought in the past few years. The extent and 
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severity of these natural disasters determines their impact on the Indian economy. If any of these natural disasters occur 

in tourist destinations or key entry points of India, such as the floods in 2013 in Uttarakhand, in 2015 in Chennai, in 2018 

in Kerala and in 2019 in Odisha, that are also popular vacation destinations in India, travel to and within India could be 

adversely affected, which could have an adverse impact on our business and financial performance.  

 

10. Our business involves usage of manpower and any unavailability of our employees or shortage or any strikes, work 

stoppages, increased wage demands by workmen or changes in regulations governing contractual labour may have an 

adverse impact on our cash flows and results of operations. 

 

Our business involves usage of manpower and we are dependent on the availability of our permanent employees. 

Unavailability or shortage of such a pool of workmen or any strikes, work stoppages, increased wage demands by 

workmen or changes in regulations governing may have an adverse impact on our cash flows and results of operations. 

We may not be able to secure the required number of workmen required for the timely execution of our tours for a variety 

of reasons including, but not limited to, possibility of disputes with workmen, strikes, less competitive rates. We are 

subject to laws and regulations relating to employee welfare and benefits such as minimum wage, working conditions, 

employee insurance, and other such employee benefits and any changes to existing legislations, limitations on the number 

of hours of work or provision of improved facilities, such as food or safety equipment, may adversely affect our business 

and results of our operations. 

 

Further, there can be no assurance that disruptions in our business will not be experienced if there are strikes, work 

stoppages, disputes or other problems with sub-contractors or contract labourers deployed at our projects. This may 

adversely affect our business and cash flows and results of operations. 

 

11. There are certain discrepancies noticed in some of our corporate records relating to forms filed with the Registrar of 

Companies. 

 

Our Company has made some clerical mistakes in the form filed with Registrar of Companies such as selection of wrong 

option in the increase in authorised capital. In case of any cognizance being taken we may be subjected to penalty in 

respect of them. In the past, there have been some instances of non-filings or incorrect filings or delays in filing statutory 

forms with the RoC, which have subsequently been filed along with the payment of additional fees, as specified by RoC. 

No show cause notice in respect to the above has been received by our Company till date and no penalty or fine has been 

imposed by any regulatory authority in respect to the same. It cannot be assured, that there will not be such instances in 

the future or our Company will not commit any further delays or defaults in relation to its reporting requirements, or any 

penalty or fine will not be imposed by any regulatory authority in respect. Our company has not complied with certain 

statutory provisions in the past including but not limited to the following: ¶ Provisions of SS-1 and SS-2 of the Companies 

Act, 2013 were not fully complied by the company at the time of preparation of the documents for filling of forms. ¶ 

Provisions of Section 12 of the Companies Act, 2013 ¶ Some attachment which was to be attached in the forms filed are 

not attached by the Company. Any penalty or action taken by any regulatory authority in future for non-compliance with 

provisions of corporate and other law could impact financial position of the company to that extent. 

 

12. The property used by the Company for the purpose of its operations is not owned by us. Any termination of the relevant 

lease or leave and license agreement in connection with such property or our failure to renew the same could adversely 

affect our operations. 

 

We currently operate our registered office and factory, located at CE-25, Sector-1, 3rd Cross Road, Near Ramkrishna 

Island, Saltlake City, Kolkata- 700064, which are not owned by us. We have obtained this property on leave and license 

basis. Periodic renewals of such lease may increase our costs, since it is subject to rent escalation. Any termination of the 

lease and/or rental deed in connection with these properties or our failure to renew the same, and upon favourable 

conditions, in a timely manner or at all could adversely affect our operations. For details regarding properties taken on 

lease refer the Section titled ˈProperties ï ñBusiness Overviewò beginning on page no. 95 of this Draft Prospectus. 

 

13. We have not yet applied for the registration of our logo. If we fail to obtain registration our brand building efforts may 

be hampered which might lead to adverse effect on our business. 

 

Our Company is currently using the logo which is not yet registered in the name of our Company. We have made an 

application for the registration of the trademark with the respective authorities. If we are unable to get the same registered 

with the trademark authorities then, our Company may not be able to successfully enforce or protect our intellectual 

property rights and obtain statutory protections available under the Trademarks Act, 1999, as otherwise available for 

registered trademarks in future could have a material adverse effect on our business and goodwill, which in turn could 

adversely affect our results of operations. For further details, please refer to section titled ñGovernment and Other 

Approvalsò on page 162 of this Draft Prospectus. 
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14. Our Company has not taken any insurance which may expose our company from potential losses to which we may be 

subject to risk and this may have a material effect on our business and financial condition. 

 

Our Company has not taken any insurance policy related to our registered office and for keyman Insurance policy of our 

Company. Any unforeseen situation or any liability will not compensate due to absence of Insurance policy. Further, our 

business involves risks which may adversely affect our profitability, including failure of systems and employee frauds. 

We cannot assure you that the operation of our business will not be affected by any of the incidents listed above or by 

other factors. In addition, in the future, we may not be able to maintain insurance of the types or at levels which we deem 

necessary or adequate or at rates which we consider reasonable. The occurrence of an event for which we are not 

adequately or sufficiently insured or the successful assertion of one or more large claims against us that exceed available 

insurance coverage, or changes in our insurance policies (including premium increases or the imposition of large 

deductible or co-insurance requirements), could have an effect on our business, results of operations, financial condition 

and cash flows. 

 

15. We face competition in our business from organized and unorganized players, which may adversely affect our business 

operation and financial condition. 

 

The market in which our company is doing business is highly competitive on account of both the organized and 

unorganized players. Players in this industry generally compete with each other on key attributes such as technical 

competence, distribution network, pricing and timely delivery. Some of our competitors may have longer industry 

experience and greater financial, technical and other resources, which may enable them to react faster in changing market 

scenario and remain competitive. Moreover, the unorganized sector offers their products at highly competitive prices 

which may not be matched by us and consequently affect our volume of sales and growth prospects. Growing competition 

may result in a decline in our market share and may affect our margins which may adversely affect our business operations 

and our financial condition. 

 

16. We require several approvals, NOCs, licenses, registrations and permits in the ordinary course of our business. Some 

of the approvals are required to be transferred in the name of ñSailani Tours N Travels Limitedò from ñSailani Tours 

N Travels Private Limitedò pursuant to name change of our company and any failure or delay in obtaining the same 

in a timely manner may adversely affect our operations.  

 

We require several approvals, licenses, registrations and permits in ordinary course of our business. Additionally, we need 

to apply for renewal of approvals which expire, from time to time, as and when required in the ordinary course. Also, we 

were a private limited company in the name of ñSailani Tours N Travels Private Limitedò which was carrying business. 

After complying with the relevant procedure of Companies Act, 2013, the said private limited company was converted 

into a public limited company in the year 2021. After conversion there was change of name of the company from ñSailani 

Tours N Travels Private Limitedò to ñSailani Tours N Travels Limitedò. We shall be taking necessary steps for 

transferring the approvals in new name of our Company. In case we fail to transfer/obtain the same in name of the 

Company the same may adversely affect our business or we may not be able to carry our business. Any failure to renew 

the approvals that have expired, or to apply for and obtain the required approvals, licenses, registrations or permits, or 

any suspension or revocation of any of the approvals, licenses, registrations and permits that have been or may be issued 

to us, could result in delaying the operations of our business, which may adversely affect our business, financial condition, 

results of operations and prospects. For more information, see chapter ñGovernment and Other Statutory Approvalsò on 

page 162 of this Draft Prospectus. 

 

17. Our inability or failure to recognise, respond to and effectively manage the accelerated impact of social media could 

materially adversely affect our business.  

 

In recent years, there has been a marked increase in the use of social media platforms in India, including blogs, social 

media websites and applications, and other forms of Internet-based communications which allow individuals access to a 

broad audience of consumers and other interested persons. Many social media platforms immediately publish the content 

for their subscribers and participants post, often without filters or checks on accuracy of the content posted. The 

dissemination of inaccurate information online could harm our business, reputation, prospects, financial condition and 

operating results, regardless of the informationôs accuracy. The damage may be immediate without affording us an 

opportunity for redress or correction. Other risks associated with the use of social media include improper disclosure of 

proprietary information, negative comments about our brands, exposure of personally identifiable information, fraud, 

hoaxes or malicious exposure of false information. The inappropriate use of social media by our customers or employees 

or suppliers or other third parties could increase our costs, lead to litigation or result in negative publicity that could 

damage our reputation and adversely affect our business, results of operations and financial condition. 
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18. General economic and market conditions in India and globally could have a material adverse effect on our business, 

financial condition, cash flows, results of operations and prospects. 

 

Our business is highly dependent on economic and market conditions in India and other jurisdictions where we operate. 

General economic and political conditions in India, such as macroeconomic and monetary policies, industry-specific 

trends, mergers and acquisitions activity, legislation and regulations relating to the financial and securities industries, 

household savings rate, investment in alternative financial instruments, upward and downward trends in the market, 

business and financial sectors, volatility in security prices, perceived lack of attractiveness of the Indian capital markets, 

inflation, foreign direct investment, consumer confidence, currency and interest rate fluctuations, availability of short-

term and long-term market funding sources and cost of funding, could affect our business. Global economic and political 

conditions may also adversely affect the Indian economic conditions. Market conditions may change rapidly and the 

Indian capital markets have experienced significant volatility in the past. The Indian economy has had sustained periods 

of high inflation in the recent past. If inflation or real interest rates were to rise significantly, the trends towards increased 

financial savings might slow down or reverse, our employee costs may increase and the sales of many of our products 

and services may decline. 

 

19. If we are unable to respond to the demands of our existing and new clients, or adapt to technological changes or 

advances, our business and growth could be adversely affected. 

 

Our industry is characterized by increasingly complex and integrated infrastructure and services, new and changing 

business models and rapid technological and regulatory changes. Our clientsô needs and demands for our services evolve 

with these changes. Our future success will depend, in part, on our ability to respond to our clientsô demands for new 

services, capabilities and technologies on a timely and cost-effective basis. We also need to adapt to technological 

advancements and keep pace with changing regulatory standards to address our clientsô increasingly sophisticated 

requirements. Transitioning to these new technologies may be disruptive to our resources and the services we provide and 

may increase our reliance on third-party service providers. If we fail to adapt or keep pace with new technologies in a 

timely manner, provide customers with better services and user experience, or retain and attract skilled technology staff, 

it could harm our ability to compete, decrease the value of our services to our clients, and adversely affect our business 

and future growth. 

 

20.  Major fraud, lapses of internal control or system failures could adversely impact the companyôs business.  

 

Our Company is vulnerable to risk arising from the failure of employees to adhere to approved procedures, system 

controls, fraud, system failures, information system disruptions, communication systems failure and interception during 

transmission through external communication channels or networks. Failure to protect fraud or breach in security may 

adversely affect our Companyôs operations and financial performance. Our reputation could also be adversely affected 

by significant fraud committed by our employees, agents, customers or third parties. 

 

21. We continue to explore the diversification of our business and the implementation of new services. These 

diversifications and our other strategic initiatives may not be successful, which may adversely affect our business and 

results of operations. 

 

In order to achieve our goal, we are constantly evaluating the possibilities of expanding our business through new models, 

and/or starting new services. Although we believe that there are synergies between our current business and our expansion 

plans, we do have experience or expertise in these new areas. These new businesses and modes of delivery and the 

implementation of our strategic initiatives may pose significant challenges to our administrative, financial and operational 

resources, and additional risks, including some of which we are not aware of. The early stages and evolving nature of 

some of our businesses also make it difficult to predict competition and consumer demand therein. Our strategic initiatives 

require capital and other resources, as well as management attention, which could place a burden on our resources and 

abilities. In addition, we cannot assure you that we will be successful in implementing any or all of our key strategic 

initiatives. If we are unable to successfully implement some or all of our key strategic initiatives in an effective and timely 

manner, or at all, our ability to maintain and improve our leading market position may be negatively impacted, which 

may have an adverse effect on our business and prospects, competitiveness, market position, brand name, financial 

condition and results of operations. 

 

22. Any deficiency in our services could make our Company liable for customer claims, which in turn could affect our 

Company's results of operations. 

 

Our Company is bound by the terms and conditions as placed before its customers. There are no specific regulations 

governing the supply of the same, other than the general law of contracts. Any claims made by these customers for 

deficiency in our services would be subject to these terms and conditions, which are in the nature of normal contractual 

obligations in India. Any violation of these obligations could impact our Companyôs results of operations. For further 

details of our business, please refer chapter titled ñBusiness Overviewò beginning on Page 95 of this Draft Prospectus. 
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23. We face intense competition in our businesses, which may limit our growth and prospects. Our Company faces 

significant competition from other companies in Travel Industry.  

 

We compete on the basis of a number of factors, including execution, depth of service offerings, innovation, reputation 

and price. Our competitors may have advantages over us, including, but not limited to:  

 

¶ Substantially greater financial resources; 

 

¶ Longer operating history than in certain of our businesses;  

 

¶ Greater brand recognition among consumers;  

 

¶ Larger customer bases in and outside India; or 

 

¶ More diversified operations which allow profits from certain operations to support others with lower profitability. 

These competitive pressures may affect our business, and our growth will largely depend on our ability to respond 

in an effective and timely manner to these competitive pressures. 

 

24. Our inability to manage growth could disrupt our business and reduce our profitability. We propose to expand our 

business activities in coming financial years.  

 

We expect our future growth to place significant demands on both our management and our resources. This will require 

us to continuously evolve and improve our operational, financial and internal controls across the organisation. In 

particular, continued expansion increases the challenges we face in:  

 

¶ Our ability to acquire and retain clients for our services;  

 

¶ Services, products or pricing policies introduced by our competitors; 

 

¶ Capital expenditure and other costs relating to our operations;  

 

¶ The timing and nature of, and expenses incurred in, our marketing efforts;  

 

¶ Recruiting, training and retaining sufficient skilled technical and management personnel;  

 

¶ Adhering to our high quality and process execution standards;  

 

¶ Maintaining high levels of customer satisfaction;  

 

¶ Developing and improving our internal administrative infrastructure, particularly our financial, operational, 

communications, and other internal systems. 

 

You should not rely on yearly comparisons of our results of operations as indicators of future performance. It is possible 

that in some future periods our results of operations may be below the expectations of public, market analysts and 

investors. If we are unable to manage our growth it could have an adverse effect on our business, results of operations 

and financial condition. 

 

25. If we are unable to renew our existing leases or secure new leases for our existing or premises, or offices on 

commercially acceptable terms, or if we fail to comply with the terms and conditions of our leases resulting in 

termination of our leases, it could have a material adverse effect on our business, financial condition and results of 

operations. 

 

The registered office that we are currently operating from is on leased/licensed basis. We typically enter into lease 

agreements for a period of 11 months for our office and factory. For details on the duration of existing leases for our 

delivery centres, see "Our Business" on page 95. In the event that if we fail to comply with the terms and conditions of 

our lease or that these existing leases are terminated or they are not renewed on commercially acceptable terms, we may 

suffer a disruption in our operations. If alternative premises are not available at the same or similar costs, size or locations, 

our business, financial condition and results of operations may be adversely affected. In addition, any adverse 

development relating to the landlord's title or ownership rights to such properties may entail incurring significant legal 

expenses and adversely affect our operations, a significant interest penalty for any delays in payment of rent and fixed 
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prices escalation clauses that provide for a periodic increase in rent. If our sales do not increase in line with our rent and 

costs, our profitability and results of operations could be adversely affected. 

 

26. Our Company has a negative cash flow in its operating activities in the year 2021 and 2020 and investing activities in 

the past 2 years, details of which are given below. Sustained negative cash flow could impact our growth and business. 

 

Our Company had negative cash flows from our operating activities as well as investing activities in the previous year(s) 

as per the Restated Financial Statements and the same are summarized as under: 

(  in lakhs) 

Particulars December 31, 2021 March 31, 2021 March 31, 2020 

Net Cash from Operating Activities (49.60) (92.99) (164.55) 

Net Cash from Investing Activities 0.20 (11.83) (111.85) 

Net Cash from Financing Activities 50.91 115.54 282.43 

Net Increase/ (Decrease) in Cash & Cash 

Equivalents 

1.51 10.73 6.03 

 

Cash flow of a company is a key indicator to show the extent of cash generated from operations to meet capital 

expenditure, pay dividends, repay loans, and make new investments without raising finance from external resources. If 

we are not able to generate sufficient cash flows in future, it may adversely affect our business and financial operations. 

 

27. If  we are unable to source business opportunities effectively, we may not achieve our financial objectives. 

 

Our ability to achieve our financial objectives will depend on our ability to identify, evaluate and accomplish business 

opportunities. To grow our business, we will need to hire, train, supervise and manage new employees and to implement 

systems capable of effectively accommodating our growth. However, we cannot assure you that any such employees will 

contribute to the success of our business or that we will implement such systems effectively. Our failure to source business 

opportunities effectively could have a material adverse effect on our business, financial condition and results of 

operations. It is also possible that the strategies used by us in the future may be different from those presently in use. No 

assurance can be given that our analyses of market and other data or the strategies we use or plans in future to use will be 

successful under various market conditions. 

 

28. Brand recognition is important to the success of our business, and our inability to build and maintain our brand names 

will harm our business, financial condition and results of operation.  

 

Brand recognition is important to the success of our business. Establishing and maintaining our brand name in the industry 

or for people relying on services is critical to the success of the customer acquisition process of our business. Although, 

we expect to allocate significant number of resources, financial and otherwise, on establishing and maintaining our brands, 

no assurance can be given that our brand names will be effective in attracting and growing user and client base for our 

businesses or that such efforts will be cost-effective, which may negatively affect our business, financial condition and 

results of operations. 

 

29.  Significant disruptions in our information technology systems or breaches of data security could adversely affect our 

business and reputation.  

 

We may also face cyber threats such as: (i) Phishing and Trojans - targeting our customers, wherein fraudsters send 

unsolicited codes or mails to our customers seeking account sensitive information or to infect customer machines to search 

and attempt ex-filtration of account sensitive information; (ii) Hacking ï wherein attackers seek to hack into our 

infrastructure with the primary intention of causing reputational damage to us by disrupting services; (iii) Data theft ï 

This can be internal i.e. by someone who has access to data of our Company or external wherein unconnected cyber 

criminals may attempt to intrude into our network with the intention of stealing our data or information; and (iv) Advanced 

persistent threat ï a network attack in which an unauthorized person gains access to our network and remains undetected 

for a long period of time In the event of a significant decline in the demand for our products, our business, results of 

operations and financial condition may be materially and adversely affected. 

 

Our systems are potentially vulnerable to data security breaches, whether by our employees, or our service providers or 

others that may expose sensitive data to unauthorized persons. We process and transfer data, including personal 

information, financial information and other confidential data provided to us by our clients. Although we maintain systems 

and procedures to prevent unauthorized access and other security breaches, it is possible that unauthorized individuals 

could improperly access our systems, or improperly obtain or disclose sensitive data that we process or handle. Data 

security breaches could lead to the loss of intellectual property or could lead to the public exposure of personal information 

(including sensitive financial and personal information) of our clientsô investors or our employees. Any such security 
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breaches or compromises of technology systems could result in institution of legal proceedings against us and potential 

imposition of penalties, which may have an adverse effect on our business and reputation. 

 

30. The nature of our business exposes us to liability claims and contract disputes and our indemnities may not adequately 

protect us. Any liability in excess of our reserves or indemnities could result in additional costs, which would reduce 

our profits. 

 

Time is often of the essence in our business work. In the event there are delays in our current or future service, we will 

not be able to get extensions from our customers. Further, in some contracts, in case of delay due to deficiency in services 

by us, clients may have the right to complete the work at our risk and cost by engaging a third party. In the event we fail 

to perform under the terms of a particular contract, that could adversely affect our financial conditions and business 

operations. Failure to effectively cover ourselves against any of these reasons could expose us to substantial costs and 

potentially lead to material losses. In addition, if there is a customer dispute regarding our performance or workmanship, 

the customer may delay or withhold payment to us. 

 

31. Employee fraud or misconduct could harm us by impairing our ability to attract and retain clients and subject us to 

significant legal liability and reputational harm.  

 

Our business is exposed to the risk of employee misappropriation, fraud or misconduct. Our employees could make 

improper use or disclose confidential information, which could result in regulatory sanctions and serious reputational or 

financial harm. While we strive to monitor, detect and prevent fraud or misappropriation by our employees, through 

various internal control measures, we may be unable to adequately prevent or deter such activities in all cases. Our 

dependence upon automated systems to record and process transactions may further increase the risk that technical system 

flaws or employee tampering or manipulation of those systems will result in losses that are difficult to detect. While we 

have not been able to identify such issues in the past, there could be instances of fraud and misconduct by our employees, 

which may go unnoticed for certain periods of time before corrective action is taken. In addition, we may be subject to 

regulatory or other proceedings, penalties or other actions in connection with any such unauthorized transaction, fraud or 

misappropriation by our agents or employees, which could adversely affect our goodwill, business prospects and future 

financial performance. We may also be required to make good any monetary loss to the affected party. Even when we 

identify instances of fraud and other misconduct and pursue legal recourse or file claims with our insurance carriers, we 

cannot assure you that we will recover any amounts lost through such fraud or other misconduct. 

 

32. The average cost of acquisition of Equity Shares by our Promoters is lower than the issue price. 

  

Our Promotersô average cost of acquisition of Equity Shares in our Company is lower than the Issue Price as decided by 

the Company in consultation with the Lead Manager. For further details regarding average cost of acquisition of Equity 

Shares by our Promoters in our Company and build-up of Equity Shares by our Promoters in our Company, please refer 

chapter title ñCapital Structureò beginning on page 54 of this Draft Prospectus.  

 

33. We have entered into related party transactions in the past and may continue to do so in the future. 

 

Our Company has entered into various transactions with our Promoters and associate companies. While we believe that 

all such transactions are conducted on armôs length basis, there can be no assurance that we could not have achieved more 

favorable terms had such transactions were not entered into with related parties. Furthermore, it is likely that we will enter 

into related party transactions in future. There can be no assurance that such transactions, individually or in aggregate, 

will not have an adverse effect on our financial condition and results of operation. For details on the transactions entered 

by us, please refer to chapter ñRelated Party Transactionsò beginning on page 141 of the Draft Prospectus. 

 

34. Our top 5 and top 10 customers contribute major portion of our revenues for the period December 31, 2021. Any loss 

of business from one or more of them may adversely affect our revenues and profitability. 

 

Our top five and top ten customers contribute to a substantial portion of our revenues for the year ended December 31, 

2021. Any decline in our quality standards, growing competition and any change in the demand for our service by these 

customers may adversely affect our ability to retain them. We believe we have maintained good and long-term 

relationships with our customers. However, there can be no assurance that we will continue to have such long-term 

relationship with them, also any delay or default in payment by these customers may adversely affect our business, 

financial condition and results of operations. We cannot assure that we shall generate the same quantum of business, or 

any business at all, from these customers, and loss of business from one or more of them may adversely affect our revenues 

and profitability.  

 

Due to COVID-19 pandemic, there may have been a temporary reduction in demand for our services and there may have 

been an overall slowdown in the industry. Further, such pandemic situations may also arise in the future and that could 

materially and adversely affect our business, financial condition and results of operations. Our growth has required and 
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will continue to require increased investments in management personnel and systems, financial systems and controls, and 

office facilities. However, we cannot assure you that such investments will yield desired results and we may incur costs 

that we may not be able to recover. We may also be unable to hire additional qualified personnel to support the offering 

of a wider range of services. If we fail to manage our growth, we may experience operating inefficiencies, dissatisfaction 

among our client base, and lost revenue opportunities, which may adversely affect our business, results of operations and 

financial condition.  

  

35. We are dependent on a number of Key Managerial Personnel and our senior management, and the loss of, or our 

inability to attract or retain such persons could adversely affect our business, results of operations and financial 

condition.  

 

Our performance depends largely on the efforts, expertise and abilities of our Key Managerial Personnel, senior 

management, and our operational personnel who possess significant experience in the industry in which we operate. We 

believe that the inputs and experience of our KMP and senior management, in particular, and other key personnel are 

valuable for the development of our business, operations and the strategic directions taken by our Company. We cannot 

assure you that these individuals or any other member of our senior management team will not leave us or join a 

competitor or that we will be able to retain such personnel or find adequate replacements in a timely manner, or at all. 

We may require a long period of time to hire and train replacement personnel when qualified personnel terminate their 

employment with our Company. Moreover, we may be required to substantially increase the number of our qualified 

personnel in connection with any future growth plans, and we may face difficulty in doing so due to the intense 

competition in the technology industry for such personnel. We may also be required to increase our levels of employee 

compensation more rapidly than in the past in order to remain competitive in retaining. 

 

Further, the COVID -19 pandemic has dynamically altered the approach on workplace hygiene and safety and continuity 

of operations while confirming with measures implemented by the central and state governments in relation to the health 

and safety of our employees may result in increased costs. In the event a member or members of our senior management 

team contract COVID-19, it may potentially affect our operations. Further, in the event any of our employeesô contract 

COVID-19, we may be required to quarantine our employees and shut down a part of or the entire operating facility as 

necessary. Risks arising on account of COVID-19 can also threaten the safe operation of our facility, loss of life, injuries 

and impact the well-being of our employees. 

 

36. Our operating expenses include overheads that may remain fixed in the medium term. In case there is any decline in 

our operating performance, we may be unable to reduce such expenses. 

 

Our operating expenses include various fixed costs, which are as such, not dependent on sales revenue. Any shortfall in 

sales may cause significant variations in operating results in any particular quarter, as we would not be able to reduce our 

fixed operating expenses in the short term. The effect of any decline in sales may thereby be magnified because a portion 

of our earnings are committed to paying these fixed costs. Accordingly, we believe that period-to-period comparisons of 

our results may not necessarily give a correct presentation of the performance and should not be relied upon as indications 

of future performance. 

 

37. Delays or defaults in payments from our clients could result into a constraint on our cash flows. The efficiency and 

growth of our business depends on timely payments received from our clients.  

 

In the event, our clientôs default or delay in making payments and clearing their dues, we may not have adequate resources 

to fund our business and implement our growth plans. This could have an adverse effect on the results of operations and 

our financial condition. 

 

38. The shortage or non-availability of power facilities may adversely affect our business processes and have an adverse 

impact on our results of operations and financial condition. 

 

Our business processes require power facilities. We do not have arrangements for alternative/ independent sources of 

power supply as of now. We are mainly dependent on local electricity service provider for meeting our electricity 

requirements, there may be factors beyond our control affecting the supply of power. Any power failure may lead to 

increased costs, thereby affecting the profitability. 

 

39. There are no alternate arrangements for meeting our requirements for the Objects of the Issue. Any shortfall in raising 

/ meeting the same could adversely affect our growth plans, operations and financial performance. 

 

As on date, we have not made any alternate arrangements for meeting our capital requirements for the Objects of the 

Issue. We meet our working capital requirements through our owned funds and internal accruals. Any shortfall in our net 

owned funds, internal accruals and our inability to raise debt in future would result in us being unable to meet our working 

capital requirements, which in turn will negatively affect our financial condition and results of operations. Further we 
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have not yet identified any alternate source of funding and hence any failure or delay on our part to raise money from this 

Issue or any shortfall in the Issue Proceeds may delay the implementation schedule and could adversely affect our growth 

plans. For further details, please refer chapter titled ñObjects of the Issueò on page 75 of this Draft Prospectus. 

 

40. Guarantees from Promoters & Director as well as others have been taken in relation to the debt facilities provided to 

us. 

 

In an event any of the guarantors withdraws or terminates this guarantee, the lender for such facilities may ask for alternate 

guarantee/s, repayment of amounts outstanding under such facilities, or even terminate such facilities. We may not be 

successful in procuring guarantee/s satisfactory to the lender and as a result may need to repay outstanding amounts under 

such facilities or seek additional sources of capital, which could adversely affect our financial condition. For more 

information, please see the chapter titled ñStatement of Financial Indebtednessò beginning on page 144 of this Draft 

Prospectus. 

 

41. Our ability to pay dividends in the future will depend upon our future earnings, financial condition, cash flows, 

working capital requirements, capital expenditure and restrictive covenants in our financing arrangements. 

 

We may retain all our future earnings, if any, for use in the operations and expansion of our business. As a result, we may 

not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of dividends 

will be at the discretion of our Board of Directors and will depend on factors that our Board of Directors deem relevant, 

including among others, our results of operations, financial condition, cash requirements, business prospects and any 

other financing arrangements. Additionally, under some of our loan agreements, we may not be permitted to declare any 

dividends, if there is a default under such loan agreements or unless our Company has paid all the dues to the lender up 

to the date on which the dividend is declared or paid or has made satisfactory provisions thereof. Accordingly, realization 

of a gain on shareholderôs investments may largely depend upon the appreciation of the price of our Equity Shares. There 

can be no assurance that our Equity Shares will appreciate in value. For details of our dividend history, see ñDividend 

Policyò on page 142 of this Draft Prospectus. 

 

42. Any future acquisitions, joint ventures, partnerships, strategic alliances, tie-ups or investments could fail to achieve 

expected synergies and may disrupt our business and harm the results of operations and our financial condition.  

 

Our success will depend, in part, on our ability to expand our business in response to changing technologies, customer 

demands and competitive pressures. We have, in the past, explored and continue to explore opportunities on our own, 

through collaborations, tie-ups, strategic alliances, partnerships or joint venture across the country and regions of focus. 

In some circumstances, we may also decide to acquire, or invest in, complementary technologies instead of internal 

development. While we are currently evaluating opportunities and negotiating with several potential partners, we have 

not entered into any definitive agreements. The risks we face in connection with acquisitions may include integration of 

product and service offerings, co-ordination of R&D and marketing functions and the diversion of managementôs time 

and focus from operating our business to addressing challenges pertaining to acquisition and integration. Our failure to 

address these risks or other problems encountered in connection with our acquisitions and investments could result in our 

failure to realize the anticipated benefits of these acquisitions or investments, cause us to incur unanticipated liabilities, 

and harm our business generally. 

 

43. Our future funds requirements, in the form of fresh issue of capital or securities and/or loans taken by us, may be 

prejudicial to the interest of the shareholders depending upon the terms on which they are eventually raised. 

 

We may require additional capital from time to time depending on our business needs. Any fresh issue of shares or 

convertible securities would dilute the shareholding of the existing shareholders and such issuance may be done on terms 

and conditions, which may not be favorable to the then existing shareholders. If such funds are raised in the form of loans 

or debt, then it may substantially increase our interest burden and decrease our cash flows, thus prejudicially affecting 

our profitability and ability to pay dividends to our shareholders. 

 

44. Our lenders have imposed certain restrictive conditions on us under our financing arrangements. Under our financing 

arrangements, we are required to obtain the prior, written lender consent for, among other matters, changes in our 

capital structure, and formulation of a scheme of amalgamation or reconstruction and entering into any other 

borrowing arrangement. Further, we are required to maintain certain financial ratios. 

 

There can be no assurance that we will be able to comply with these financial or other covenants or that we will be able 

to obtain the consents necessary to take the actions we believe are necessary to operate and grow our business. Our level 

of existing debt and any new debt that we incur in the future has important consequences. Any failure to comply with 

these requirements or other conditions or covenants under our financing agreements that are not waived by our lenders or 

are not otherwise cured by us, may require us to repay the borrowing in whole or part and may include other related costs. 

Our Company may be forced to sell some or all of its assets or limit our operations. This may adversely affect our ability 
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to conduct our business and impair our future growth plans. Though these covenants are restrictive to some extent to the 

Company however it ensures financial discipline, which would help the Company in the long run to improve its financial 

performance.  

 

For further information, see the chapter titled ñStatement of Financial Indebtednessò on page 144 of the Draft 

Prospectus.  

 

45. Certain Agreements /deeds may be in the previous name of the company. 

 

Our certain agreements and deeds may be in the name of the erstwhile name of the company i.e., Sailani Tours N Travels 

Private Limited. In case we fail to change the name in the agreements and deeds, it may cause adverse effect on Our 

companyôs business. 

 

46. Some of the KMPs is associated with our company for less than one year.  

 

Our Key Management Personnel, Company Secretary is associated with the Company for a period of less than one year 

therefore they may not have been accustomed to the company affairs till date. For details of Key Management Personnel 

and their appointment, please refer to chapter ñOur Managementò beginning on page 109 of this Draft Prospectus. 

 

47. There is no guarantee that our Equity Shares will be listed on the Stock Exchanges in a timely manner or at all.  

 

In accordance with Indian law and practice, permission to list the Equity Shares will not be granted until after the Equity 

Shares have been issued and allotted. Approval will require all other relevant documents authorizing the issuing of our 

Equity Shares to be submitted. There could be a failure or delay in listing our Equity Shares on the Stock Exchanges. Any 

failure or delay in obtaining the approval would restrict your ability to dispose of your Equity Shares. 

   

48. Excessive reliance on our information technology systems and their failure could harm our relationship with 

customers, expose us to lawsuits or administrative sanctions or otherwise adversely affect our provision of service to 

customers and our internal operation. 

 

As part of our business strategy, we use high quality of information technology system to deliver our services in the best 

possible way. We have an exemplary tract record for completion of the projects within the stipulated time period but there 

may be the system interruptions, errors, or downtime which could result from a variety of causes including changes in 

technology, technology failure, changes in system, and power failure etc. these may affect our business adversely. 

 

49. The deployment of funds raised through this Issue shall not be subject to any Monitoring Agency and shall be purely 

dependent on the discretion of the management of Our Company. 

 

Since, the Issue size is less than 10,000 Lakhs, there is no mandatory requirement of appointing an Independent 

Monitoring Agency for overseeing the deployment of utilization of funds raised through this Issue. The deployment of 

these funds raised from this Issue, is hence, at the discretion of the management and the Board of Directors of Our 

Company and Our Companyôs management will have flexibility in applying the proceeds of the Issue and will not be 

subject to monitoring by any independent agency. The fund requirement and deployment mentioned in the Objects of the 

Issue is based on internal management estimates and have not been appraised by any bank or financial institution. Any 

inability on our part to effectively utilize the Issue proceeds could adversely affect our financials. However, our Audit 

Committee will monitor the utilization of the proceeds of this Issue and prepare the statement for utilization of the 

proceeds of this Issue. Also, in accordance with Section 27 of the Companies Act, 2013, a company shall not vary the 

objects of the Issue without the Company being authorized to do so by our shareholders by way of special resolution and 

other compliances as applicable in this regard. Our Promoters and controlling shareholders shall provide exit opportunity 

to such shareholders who do not agree to the proposal to vary the objects, at such price, and in such manner, as may be 

prescribed by SEBI, in this regard. 

 

50.  Negative publicity could adversely affect our revenue model and profitability. 

 

We work in the market where trust of the customers on us and upon the services provided by us matters a lot. Any negative 

publicity regarding our company or the services rendered by the company due to any other unforeseen events may affect 

our reputation and image which leads to the adverse effect on our business and goodwill as well.  
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51. Industry information included in this Draft Prospectus has been derived from industry reports commissioned by us for 

such purpose. There can be no assurance that such third-party statistical, financial and other industry information is 

either complete or accurate. 

 

We have relied on the reports of certain independent third party for purposes of inclusion of such information in this Draft 

Prospectus. These reports are subject to various limitations and based upon certain assumptions that are subjective in 

nature. We have not independently verified data from such industry reports and other sources. Although we believe that 

the data may be considered to be reliable, their accuracy, completeness and underlying assumptions are not guaranteed 

and their depend ability cannot be assured. While we have taken reasonable care in the reproduction of the information, 

the information has not been prepared or independently verified by us, or any of our respective affiliates or advisors and, 

therefore, we make no representation or warranty, express or implied, as to the accuracy or completeness of such facts 

and statistics. Due to possibly flawed or ineffective collection methods or discrepancies between published information 

and market practice and other problems, the statistics herein may be inaccurate or may not be comparable to statistics 

produced for other economies and should not be unduly relied upon. Further, there is no assurance that they are stated or 

compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements from parties 

that involve estimates are subject to change, and actual amounts may differ materially from those included in this Draft 

Prospectus. 

 

52. The requirements of being a public listed company may strain our resources and impose additional requirements. 

 

With the increased scrutiny of the affairs of a public listed company by shareholders, regulators and the public at large, 

we will incur significant legal, accounting, corporate governance and other expenses that we did not incur in the past. We 

will also be subject to the provisions of the listing agreements signed with the Stock Exchanges which require us to file 

unaudited financial results on a half yearly basis. In order to meet our financial control and disclosure obligations, 

significant resources band management supervision will be required. As a result, managementôs attention may be diverted 

from other business concerns, which could have an adverse effect on our business and operations. There can be no 

assurance that we will be able to satisfy our reporting obligations and/or readily determine and report any changes to our 

results of operations in a timely manner as other listed companies. In addition, we will need to increase the strength of 

our management team and hire additional legal and accounting staff with appropriate public company experience and 

accounting knowledge and we cannot assure that we will be able to do so in a timely manner. 

 

Issue Specific Risks: 

 

53. There are restrictions on daily/weekly/monthly movements in the price of the Equity Shares, which may adversely 

affect a shareholdersô ability to sell, or the price at which it can sell, Equity Shares at a particular point in time. 

 

Once listed, we would be subject to circuit breakers imposed by all stock exchanges in India, which does not allow 

transactions beyond specified increases or decreases in the price of the Equity Shares. This circuit breaker operates 

independently of the index-based market-wide circuit breakers generally imposed by SEBI on Indian stock exchanges. 

The percentage limit on circuit breakers is set by the stock exchanges based on the historical volatility in the price and 

trading volume of the Equity Shares. The stock exchanges do not inform us of the percentage limit of the circuit breaker 

in effect from time to time and may change it without our knowledge. This circuit breaker limits the upward and downward 

movements in the price of the Equity Shares. As a result of this circuit breaker, no assurance may be given regarding your 

ability to sell your Equity Shares or the price at which you may be able to sell your Equity Shares at any particular time. 

 

54. After this Issue, the price of the Equity Shares may be highly volatile, or an active trading market for the Equity Shares 

may not develop. 

 

The price of the Equity Shares on the Stock Exchanges may fluctuate as a result of the factors, including: 

 

a. Volatility in the Indian and global capital market; 

 

b. Companyôs results of operations and financial performance; 

 

c. Performance of Companyôs competitors, 

 

d. Adverse media reports on Company or pertaining to the agriculture Industry; 

 

e. Changes in our estimates of performance or recommendations by financial analysts; 

 

f. Significant developments in Indiaôs economic and fiscal policies; and 

 



 
 

 

36 

g. Significant developments in Indiaôs environmental regulations. 

 

Current valuations may not be sustainable in the future and may also not be reflective of future valuations for our industry 

and our Company. There has been no public market for the Equity Shares and the prices of the Equity Shares may fluctuate 

after this Issue. There can be no assurance that an active trading market for the Equity Shares will develop or be sustained 

after this Issue or that the price at which the Equity Shares are initially traded will correspond to the price at which the 

Equity Shares will trade in the market subsequent to this Issue. 

 

55. You will not be able to sell immediately on Stock Exchange any of the Equity Shares you purchase in the Issue until 

the Issue receives appropriate trading permissions. 

 

The Equity Shares will be listed on the Stock Exchange. Pursuant to Indian regulations, certain actions must be completed 

before the Equity Shares can be listed and trading may commence. We cannot assure you that the Equity Shares will be 

credited to investorôs demat accounts, or that trading in the Equity Shares will commence, within the time periods 

specified in the Draft Prospectus. Any failure or delay in obtaining the approval would restrict your ability to dispose of 

the Equity Shares. In accordance with section 40 of the Companies Act, 2013, in the event that the permission of listing 

the Equity Shares is denied by the stock exchanges, we are required to refund all monies collected to investors. 

 

56. The Issue price of our Equity Shares may not be indicative of the market price of our Equity shares after the issue. 

 

The Issue price of our equity Shares has been determined by fixed price method. This price is based on numerous factors 

and may not be indicative of the market price of our Equity Shares after the Issue. The market price of our Equity Shares 

could be subject to significant fluctuation after the issue and may decline below the issue price. We cannot assure you 

that you will be able to sell your Equity Shares at or above the Issue price. For further details you may refer chapter titled 

ñBasis for Issue Priceò beginning on the page 81 of this Draft prospectus.  

 

Some of the factors which may affect our share price without limitations are as follows: 

 

¶ Reports on research by analysts. 

 

¶ Changes in revenue. 

 

¶ Variations in growth rate of our financial indicators such as earning per share, income, profit etc. 

 

¶ General Market Condition 

 

¶ Domestic and International Economy. 

 

57. Sale of Equity Shares by our Promoters or other significant shareholder(s) may adversely affect the Trading price of 

the Equity Shares. 

 

Any instance of disinvestments of equity shares by our Promoters or by other significant shareholder(s) may significantly 

affect the trading price of our Equity Shares. Further, our market price may also be adversely affected even if there is a 

perception or belief that such sales of Equity Shares might occur. 

 

EXTERNAL RISKS  

 

Industry Related Risks: 

 

58. Changes in government regulations or their implementation could disrupt our operations and adversely affect our 

business and results of operations. 

 

Our business and industry are regulated by different laws, rules and regulations framed by the Central and State 

Government. These regulations can be amended/ changed on a short notice at the discretion of the Government. If we fail 

to comply with all applicable regulations or if the regulations governing our business or their implementation change 

adversely, we may incur increased costs or be subject to penalties, which could disrupt our operations and adversely affect 

our business and results of operations. 
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59. Malpractices by some players in the industry affect overall performance of emerging Companies 

 

The industry in which our Company operates is subject to risk associated with unethical business practices such as 

unethical marketing, dishonest advertising, questionable pricing practices, inaccurate claims with regards to safety and 

efficacy of the product etc. Consumersô attitude toward the industry today is dominated by a sense of mistrust, paving a 

way for regulators for stricter entry barriers and introduction of code of conducts; making the entire industry environment 

regulated and controlled. Malpractices by some players in the industry affects the overall performance of the emerging 

Companies like us as the industry norms are applicable to all at parity. Any unethical business practices by any industry 

player or intermediary may impact our business and results of operations. 

 

Other Risks: 

 

60. You may be subject to Indian taxes arising out of capital gains on the sale of the Equity Shares. 

 

Under current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an Indian Company 

are generally taxable in India. Any gain on the sale of shares on a stock exchange held for more than 12 months will not 

be subject to capital gains tax in India if the securities transaction tax (ñSTTò) has been paid on the transaction. The STT 

will be levied on and collected by an Indian stock exchange on which equity shares are sold. Any gain on the sale of 

shares held for more than 12 months to an Indian resident, which are sold other than on a stock exchange and as a result 

of which no STT has been paid, will be subject to long term capital gains tax in India. Further, any gain on the sale of 

shares held for a period of 12 months or less will be subject to capital gains tax in India. Further, any gain on the sale of 

listed equity shares held for a period of 12 months or less which are sold other than on a stock exchange and on which no 

STT has been paid, will be subject to short term capital gains tax at a relatively higher rate as compared to the transaction 

where STT has been paid in India. 

 

In Finance Bill 2017, section 10(38) was amended to provide that exemption under this section for income arising on 

transfer of equity share acquired on or after 1st day of October 2004 shall be available only if the acquisition of share is 

chargeable to Securities Transactions Tax (STT) under Chapter VII of the Finance (No 2) Act, 2004. In case this provision 

becomes effective, sale shares acquired on or after 1st day of October 2004 on which STT was not charged will attract 

tax under provisions of Long-Term Capital Gains. 

 

As per Finance Bill 2018, exemption under section 10(38) for income arising from long term gains on transfer of equity 

share shall not be available on or after 1st day of April 2018 if the long-term capital gains exceeds  1,00,000/- p.a. Such 

income arising from long term gains on transfer of equity share on or after 1st day of April 2018 in excess of  1,00,000/- 

pa. shall be chargeable at the rate of 10%. Capital gains arising from the sale of shares will be exempt from taxation in 

India in cases where an exemption is provided under a tax treaty between India and the country of which the seller is a 

resident. Generally, Indian tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of 

other countries may be liable for tax in India as well as in their own jurisdictions on gains arising from a sale of the shares 

subject to relief available under the applicable tax treaty or under the laws of their own jurisdiction. 

 

61. Significant differences exist between Indian GAAP and other accounting principles, such as U.S. GAAP and IFRS, 

which may be material to the financial statements, prepared and presented in accordance with SEBI ICDR Regulations 

contained in this Draft Prospectus. 

 

As stated in the reports of the Auditor included in this Draft Prospectus under chapter ñFinancial Statements as Restatedò 

beginning on page 143 the financial statements included in this Draft Prospectus are based on financial information that 

is based on the audited financial statements that are prepared and presented in conformity with Indian GAAP and restated 

in accordance with the SEBI ICDR Regulations, and no attempt has been made to reconcile any of the information given 

in this Draft Prospectus to any other principles or to base it on any other standards. Indian GAAP differs from accounting 

principles and auditing standards with which prospective investors may be familiar in other countries, such as U.S. GAAP 

and IFRS. Significant differences exist between Indian GAAP and U.S. GAAP and IFRS, which may be material to the 

financial information prepared and presented in accordance with Indian GAAP contained in this Draft Prospectus. 

Accordingly, the degree to which the financial information included in this Draft Prospectus will provide meaningful 

information is dependent on familiarity with Indian GAAP, the Companies Act and the SEBIICDR Regulations. Any 

reliance by persons not familiar with Indian GAAP on the financial disclosures presented in this Draft Prospectus should 

accordingly be limited. 

 

62. Political instability or a change in economic liberalization and deregulation policies could seriously harm business 

and economic conditions in India generally and our business in particular. 

 

The Government of India has traditionally exercised and continues to exercise influence over many aspects of the 

economy. Our business and the market price and liquidity of our Equity Shares may be affected by interest rates, changes 
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in Government policy, taxation, social and civil unrest and other political, economic or other developments in or affecting 

India. The rate of economic liberalization could change, and specific laws and policies affecting the information 

technology sector, foreign investment and other matters affecting investment in our securities could change as well. Any 

significant change in such liberalization and deregulation policies could adversely affect business and economic 

conditions in India, generally, and our business, prospects, financial condition and results of operations, in particular. 

 

63. Financial instability in Indian Financial Markets could adversely affect our Companyôs results of operation and 
financial condition. 

 

In this globalized world, the Indian economy and financial markets are significantly influenced by worldwide economic, 

financial and market conditions. Any financial turmoil, say in the United States of America, Europe, China or other 

emerging economies, may have a negative impact on the Indian economy. Although economic conditions differ in each 

country, investorsô reactions to any significant developments in one country can have adverse effects on the financial and 

market conditions in other countries. A loss in investor confidence in the financial systems, particularly in other emerging 

markets, may cause increased volatility in Indian financial markets. Indian financial markets have also experienced the 

contagion effect of the global financial turmoil. Any prolonged financial crisis may have an adverse impact on the Indian 

economy, thereby resulting in a material and adverse effect on our Company's business, operations, financial condition, 

profitability and price of its Shares. Stock exchanges in India have in the past experienced substantial fluctuations in the 

prices of listed securities. 

 

64. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the Indian 

economy and our industry contained in the Draft Prospectus. 

  

While facts and other statistics in this Draft Prospectus relating to India, the Indian economy and our industry has been 

based on various government publications and reports from government agencies that we believe are reliable, we cannot 

guarantee the quality or reliability of such materials. While we have taken reasonable care in the reproduction of such 

information, industry facts and other statistics have not been prepared or independently verified by us or any of our 

respective affiliates or advisors and, therefore we make no representation as to their accuracy or completeness. These 

facts and other statistics include the facts and statistics included in the chapter titled ñOur Industryò beginning on page 

86 of this Draft Prospectus. Due to possibly flawed or ineffective data collection methods or discrepancies between 

published information and market practice and other problems, the statistics herein may be inaccurate or may not be 

comparable to statistics produced elsewhere and should not be unduly relied upon. Further, there is no assurance that they 

are stated or compiled on the same basis or with the same degree of accuracy, as the case may be, elsewhere. 

 

65. Global economic, political and social conditions may harm our ability to do business, increase our costs and negatively 

affect our stock price. 

 

Global economic and political factors that are beyond our control, influence forecasts and directly affect performance. 

These factors include interest rates, rates of economic growth, fiscal and monetary policies of governments, inflation, 

deflation, foreign exchange fluctuations, consumer credit availability, fluctuations in commodities markets, consumer 

debt levels, unemployment trends and other matters that influence consumer confidence, spending and tourism. Increasing 

volatility in financial markets may cause these factors to change with a greater degree of frequency a magnitude, which 

may negatively affect our stock prices. 

 

66. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract 

foreign investors, which may adversely impact the market price of the Equity Shares. 

 

Under the foreign exchange regulations currently in force in India, transfers of shares between non-residents and residents 

are freely permitted (subject to certain exceptions) if they comply with the pricing guidelines and reporting requirements 

specified by the RBI. If the transfer of shares, which are sought to be transferred, is not in compliance with such pricing 

guidelines or reporting requirements or fall under any of the exceptions referred to above, then the prior approval of the 

RBI will be required. Additionally, shareholders who seek to convert the Rupee proceeds from a sale of shares in India 

into foreign currency and repatriate that foreign currency from India will require a no objection/ tax clearance certificate 

from the income tax authority. There can be no assurance that any approval required from the RBI or any other 

government agency can be obtained on any particular terms or at all. 

 

67. Natural calamities could have a negative impact on the Indian economy and cause Our Companyôs business to suffer. 

 

India has experienced natural calamities such as earthquakes, tsunami, floods etc. In recent years, the extent and severity 

of these natural disasters determine their impact on the Indian economy. Prolonged spells of abnormal rainfall or other 

natural calamities could have a negative impact on the Indian economy, which could adversely affect our business, 

prospects, financial condition and results of operations as well as the price of the Equity Shares. 
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68. Terrorist attacks, civil unrests and other acts of violence or war involving India or other countries could adversely 

affect the financial markets, our business, financial condition and the price of our Equity Shares. 

 

Any major hostilities involving India or other acts of violence, including civil unrest or similar events that are beyond our 

control, could have a material adverse effect on Indiaôs economy and our business. Incidents such as the terrorist attacks, 

other incidents such as those in US, Indonesia, Madrid and London, and other acts of violence may adversely affect the 

Indian stock markets where our Equity Shares will trade as well the global equity markets generally. Such acts could 

negatively impact business sentiment as well as trade between countries, which could adversely affect our Companyôs 

business and profitability. Additionally, such events could have a material adverse effect on the market for securities of 

Indian companies, including the Equity Shares. 

 

69. Any downgrading of Indiaôs sovereign rating by an independent agency may harm our ability to raise financing. 

 

Any adverse revisions to India's credit ratings for domestic and international debt by international rating agencies may 

adversely impact our ability to raise additional financing, and the interest rates and other commercial terms at which such 

additional financing may be available. This could have an adverse effect on our business and future financial performance, 

our ability to obtain financing for capital expenditures and the trading price of our Equity Shares. 
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SECTION IV : INTRODUCTION  

 

THE ISSUE 

 

The following is the summary of the Issue: 

 

Equity Shares Offered (1) 

Present Issue of Equity Shares by our Company.  

Issue of 12,64,000 Equity Shares of 10.00 each for cash at a 

price of 15.00 per Equity Share (including premium of  

5.00 per Equity Share) aggregating to 189.60 Lakhs. 

Out of which: 

Fresh Issue 

12,64,000 Equity Shares of 10.00 each fully paid-up of our 

Company for cash at a price of 15.00 per Equity Share 

(including premium of 5.00 per Equity Share) aggregating 

to 189.60 Lakhs. 

Out of which: 

Market Maker Reservation Portion  

 

64,000 Equity Shares of 10.00 each fully paid-up of our 

Company for cash at a price of 15.00 per Equity Share 

(including premium of 5.00 per Equity Share) aggregating 

to 9.60 Lakhs. 

Net Issue to the Public 

 

12,00,000 Equity Shares of 10.00 each for cash at a price of 

15.00 per Equity Share (including premium of 5.00 per 

Equity Share) aggregating to 180.00 Lakhs. 

Out of which: 

Allocation to Retail Individual Investors for upto 

2.00 Lakhs 

6,00,000 Equity Shares of 10.00 each at a price of 15.00 

per Equity Share (including premium of 5.00 per Equity 

Share) aggregating to 90.00 Lakhs. 

Allocation to Non-Institutional Investors for above 

2.00 Lakhs 

6,00,000 Equity Shares of 10.00 each at a price of 15.00 

per Equity Share (including premium of 5.00 per Equity 

Share) aggregating to 90.00 Lakhs. 

Pre and Post-Issue Equity Shares 

Equity Shares outstanding prior to the Issue 34,40,000 Equity Shares of 10.00 each 

Equity Shares outstanding after the Issue* 47,04,000 Equity Shares of 10.00 each 

Objects of the Issue 
Please refer to the chapter titled ñObjects of the Issueò 

beginning on page 75 of this Draft Prospectus 

*Assuming full allotment 

 
(1) This Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. 

For further details, please see the section titled ñIssue Related Informationò beginning on page no. 175 of this Draft 

Prospectus. 

 
(2) The present Issue has been authorized pursuant to a resolution of our Board dated January 17, 2022 and by Special 

Resolution passed under Section 62(1)(C) of the Companies Act, 2013 at an Extra-Ordinary General Meeting of our 

shareholders held on January 19, 2022. 

 

As per Regulation 253(2) of the SEBI (ICDR) Regulations, 2018, as amended from time to time, the allocation in the net 

issue to the public category shall be made as follows: 

 

¶ Minimum 50% (fifty percent) to Retail Individual Investors; and 

 

¶ Remaining to: 

 

a) Individual applicants other than retail individual investors; and 

 

b) Other investors including corporate bodies or institutions, irrespective of the number of specified securities 

applied for; 

 

Provided that the unsubscribed portion in either of the categories specified in (a) or (b) above may be allocated to the 

applicants in the other category. 
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Explanation to Regulations 253 of ICDR Regulations, 2018: If the retail individual investor category is entitled to more 

than fifty percent of the issue size on proportionate basis, accordingly the retail individual investors shall be allocated 

that higher percentage. 
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SUMMARY OF FINANCIAL INFORMATION  
 

RESTATED STATEMENT OF ASSETS & LIABILITIES  

 

SAILANI TOURS N TRAVELS LIMITED  

( Formerly known as SAILANI TOURS N TRAVELS PRIVATE LIMITED)  

 CIN: U 63090WB2019PLC234136  

 ANNEXURE - I  

 RESTATED STATEMENT OF ASSETS & LIABILITIES     (in Lakhs)  

 Particulars  

 As at 

December 31, 

2021  

 As at 

March 31, 

2021  

 As at 

March 31, 

 2020  

 I. EQUITY AND LIABILITIES        

 Shareholders' Funds        

 Share Capital  153.00   153.00  71.00  

 Reserve And Surplus 

 (excluding Revaluation Reserves, if any)  
9.50  8.53  5.39  

        

 Non Current Liabilities        

 Long-Term Borrowings  -  -  -  

 Long-Term Provisions  -  -  -  

 Deferred Tax Liability   2.52  1.89  0.86  

        

 Current Liabilities        

 Short-Term Borrowings  307.91  254.12  220.25  

 Trade Payables  19.85  19.59  299.71  

 Other Current Liabilities  132.97  157.98  56.71  

 Short-Term Provisions  2.35  0.66  1.16  

 Total  628.10  595.77  655.08  

 II. Asset        

 Non Current Asset        

 Plant, Property & Equipment Intangible Assets        

 (i) Tangible Asset  84.02  102.38  88.22  

 (ii) Capital Work in Progress  -  -  19.13  

 Non Current Investment  -  -  -  

 Deferred Tax Asset (Net)  -  -  -  

 Long-Term Loan and Advances  -  -  -  

        

 Current Asset        

 Inventories   7.32  5.15  6.38  

 Trade Receivables   13.37   4.75  78.60  

 Cash and Cash Equivalents   18.27   16.76  6.03  

 Short-Term Loan and Advances   24.46  7.44  7.31  

 Other Current Asset  480.66   459.29  449.41  

 Total  628.10  595.77  655.08  

 Note:-   
  

The above statement should be read with the significant accounting policies (Annexure IV) and notes to restated 

summary statements of assets and liabilities, profits and losses and cash flows appearing in Annexure I, II and III. 
  

 
 

 As per our report attached of even date    
 

 For M/s. P Mukherjee & Co   For & on behalf of the board of directors,  

 Chartered Accountants     
 FRN: 304143E   Sd/-   

 

  Durgadas Ghosh    

 Sd/-   Director    

 Prithwiraj Mukherjee   DIN: 09308295    

 (Partner)   
  

 Membership No: 060684  Sd/-    

 UDIN: 22060684AIEQQ11047  Sunita Chanani    

 Date : 25th Day of April-2022  Director    

 Place : Kolkata  DIN: 03424886    
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SAILANI TOURS N TRAVELS LIMITED  

( Formerly known as SAILANI TOURS N TRAVELS PRIVATE LIMITED)  

 CIN:U63090WB2019PLC234136  

 ANNEXURE - II  

 RESTATED STATEMENT OF PROFIT & LOSS        (in Lakhs)  

 Particulars  

 For the Nine 

months ended 

on 31-12-2021  

 For the year 

ended on  

31.03.2021  

 For the year 

ended on  

31.03.2020  

 Revenue from Operations   312.37  109.91  427.65  

 Other Income  1.71   2.65  1.66  

 Total Revenue   314.08  112.56  429.31  

 Expenses:        

 Cost of Service Provided  249.90   61.50  303.40  

 Changes in Inventories of Traded Goods   (2.17) 1.23   (6.38) 

 Employee Benefits Expenses   18.61  7.02  37.65  

 Finance Costs   0.88  0.33   1.51  

 Depreciation and Amortization Expense  18.42  16.79  4.50  

 Other Expenses  21.83   21.52  81.22  

 Total Expenses  307.47  108.39  421.90  

 Profit before exceptional and extraordinary items  

 and tax (A-B)  

 6.61   4.17  7.41  

 Exceptional/Prior Period items -        

 Profit before extraordinary items and tax  6.61  4.17  7.41  

 Extraordinary items     -  -  

 Profit Before Tax  6.61  4.17  7.41  

 Provision for Tax        

 - Current Tax   2.35   0.66  1.16  

 - MAT Credit Entitlement   0.66   (0.66) -  

 - Earlier Year Taxes    -  -  

 - Deferred Tax Liability / (Asset)  0.63  1.03  0.86  

 Restated profit after tax for the period from 

continuing operations  

2.97  3.14   5.39  

 Restated profit for the period  2.97  3.14  5.39      

 Note: -   
  

The above statement should be read with the significant accounting policies (Annexure IV) and notes to restated 

summary statements of assets and liabilities, profits and losses and cash flows appearing in Annexure I, II and III.     

 As per our report attached of even date   For & on behalf of the board of directors,  

 For M/s. P Mukherjee & Co    
 

 Chartered Accountants   Sd/-   
 

 FRN: 304143E   Durgadas Ghosh   
 

  Director   
 

 Sd/-   DIN: 09308295   
 

 Prithwiraj Mukherjee    
 

 (Partner)   Sd/-    

 Membership No: 060684  Sunita Chanani   
 

 Date : 25th Day of April-2022  Director   
 

 Place : Kolkata  DIN: 03424886   
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SAILANI TOURS N TRAVELS LIMITED  

( Formerly known as SAILANI TOURS N TRAVELS PRIVATE LIMITED)  

 CIN: U 63090WB2019PLC234136  

 ANNEXURE - III  

 RESTATED CASH FLOW STATEMENT        (In Lakhs)  

 Particulars  

 For the Nine 

months ended 

on 31-12-2021  

 For the year 

ended on  

31.03.2021  

 For the year 

ended on  

31.03.2020   
 CASH FLOW FROM OPERATING ACTIVITIES         

 Net Profit before tax  6.61  4.17  7.41   

 Adjustment for :         

 Less Profit on sale of fixed assets   (0.26)      

 Add Depreciation  18.42  16.79  4.50   

 Add Finance Cost  0.88  0.33  1.51   

 Add: Preliminary Exp W/off  1.01  0.82  0.82   

 Operating profit before working capital changes  26.66  22.11  14.24   

 Adjustment for :         

 (Increase)/Decrease in Trade Receivable   (8.62) 73.85   (78.60)  

 (Increase)/Decrease in Inventories   (2.17) 1.23   (6.38)  

 (Increase)/Decrease in Short-term Loan and Advances   (17.02)  (0.13) -   

 (Increase)/Decrease in Other Current Asset   (23.04)  (10.04)  (450.23)  

 Increase/(Decrease) in Trade Payables  0.26   (280.12) 299.71   

 Increase/(Decrease) in Provisions  -  -  -   

 Increase/(Decrease) in Current Liabilities   (25.01) 101.27  56.71   

 Net Adjustments   (75.60)  (113.94)  (178.79)  

 Cash generated from / (used in) operations   (48.94)  (91.83)  (164.55)  

 Income Tax Paid (Net)   (0.66)  (1.16) -   

 Net cash generated from/(used in) Operating Activities - (A)   (49.60)  (92.99)  (164.55)  

 CASH FLOW FROM INVESTING ACTIVITIES         

 Net (Purchase)/Sale of tangible fixed assets  0.20   (11.83)  (111.85)  

 Net cash generated from/(used in) Investing Activities - (B)  0.20   (11.83)  (111.85)  

 CASH FLOW FROM FINANCING ACTIVITIES         

 Proceeds from Issue of Shares  (2.00)  82.00  71.00   

 Increase/(Decrease) in Long Terms Loans and Advances  -  -   (7.31)  

 Increase/(Decrease) in Short-term Borrowings  53.79  33.87  220.25   

 Increase/(Decrease) in Long-Term Provisions  -  -  -   

 Finance cost   (0.88)  (0.33)  (1.51)  

 Net cash generated from/(used in) Financing Activities - (C)  50.91  115.54  282.43   

 Net Increase/(Decrease) in Cash & Cash Equivalents (A+B+C)  1.51  10.73  6.03   

 Cash and cash equivalents at the beginning of the year  16.76  6.03  -   

 Cash and cash equivalents at the end of the year  18.27  16.76  6.03   

 Note:-   
    

 1. Components of cash and cash equivalents:       

 Particulars   31.12.2021   31.03.2021   31.03.2020   

 Cash on hands  3.60  1.27  0.27   

 Balances with Banks         

 -In current accounts  14.67  15.49  5.76   

 Total Cash and Cash Equivalents  18.27  16.76  6.03   

1. The above cash flow statement has been prepared under the indirect method setout in AS-3 issued by the Institute 

of Chartered Accountants of India. 
 

2. Figures in Brackets represents outflow.  

3. The above statement should be read with significant accounting policies (Annexure IV) and notes to restated 

summary statements of assets and liabilities, profits and losses and cash flows appearing I, II and III. 
 

   
    

 As per our report attached of even date       

 For M/s. P Mukherjee & Co   For & on behalf of the board of directors,   

 Chartered Accountants       

 FRN: 304143E   Sd/-      

   Durgadas Ghosh     

 Sd/-   Director     

 Prithwiraj Mukherjee   DIN: 09308295     

 (Partner)   
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 Membership No: 060684  Sd/-     

 UDIN: 22060684AIEQQ11047  Sunita Chanani     

 Date : 25th Day of April-2022  Director     

 Place : Kolkata  DIN: 03424886     
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SECTION V: GENERAL INFORMATION  

  

Our Company was originally incorporated on September 26, 2019 as a private limited company as ñSailani Tours N 

Travels Private Limitedò vide Registration No.234136 under the provisions of the Companies Act, 2013 with the Registrar 

of Companies, Central Registration Centre. Further our company converted into Public limited Company pursuant to 

Shareholders Resolution passed at the Extra Ordinary General Meeting held on September 10, 2021 and the name of the 

company was changed to ñSailani Tours N Travels Limitedò vide Fresh Certificate of Incorporation consequent upon 

conversion of Company to Public Limited dated October 07, 2021 was issued by Registrar of Companies, Kolkata, West 

Bengal being Corporate Identification Number U63090WB2019PLC234136. For further Details of Incorporation and 

Change in Registered Office of our Company, please refer to section titled óOur History and Certain Other Corporate 

Mattersô beginning on page 105 of this Draft Prospectus. 

 

For details in relation to the incorporation, Registered Office and other details, please refer to the chapter titled ñOur 

History and Certain Other Corporate Mattersò beginning on page 105 of this Draft Prospectus. 

 

BRIEF COMPANY AND ISSUE INFORMATION  

Registration Number 234136 

Corporate Identification 

Number 

U63090WB2019PLC234136 

Address of Registered Office  CE-25 Sector-1, 3rd Cross Road, Salt Lake City, Kolkata- 700064, West Bengal, India  

Tel: +91- 3348044939 

Email: info@sailanitours.com  

Website: www.sailanitours.com  

Address of Registrar of 

Companies 

Registrar of Companies, Kolkata 

Nizam Palace, 2nd MSO Building, 2nd Floor, 234/4, A.J.C.B. Road, Kolkata - 700020, 

West Bengal 

Tel: 033-22877390 

Email Id: roc.kolkata@mca.gov.in  

Website: www.mca.gov.in 

Designated Stock Exchange BSE Limited 

(SME Platform of BSE Limited) 

P J Towers, Dalal Street, Fort, Mumbaiï 400001, Maharashtra, India.  

Issue Programme Issue Opens on: [ǒ] 

Issue Closes on: [ǒ] 

Chief Financial Officer Mr. Durgadas Ghosh 

CE-25 Sector-1, 3rd Cross Road, Salt Lake City, Kolkata- 700064, West Bengal, India  

Tel: +91- 3348044939 

Email: durgadas.ghosh@sailanitours.com  

Website: www.sailanitours.com  

Company Secretary and 

Compliance Officer  

Ms. Purvi Agarwal  

CE-25 Sector-1, 3rd Cross Road, Salt Lake City, Kolkata- 700064, West Bengal, India  

Tel: +91- 3348044939 

Email: cspurvi@sailanitours.com  

Website: www.sailanitours.com  

 

OUR BOARD OF DIRECTORS 

 

Details regarding our Board of Directors as on the date of this Draft Prospectus are set forth in the table hereunder: 

 

Name Designation Address DIN 

Mr. Durgadas 

Ghosh 

Managing 

Director 

Layek Band, Bankura, West Bengal- 722157 09308295 

Mr. Krishna Kumar 

Chanani 

Non-

Executive 

Director 

BF-5A, Shree Krishna Garden, 1/1, Raja Rajendra Lal, Mitra 

Road, Near Alochaya Cinema, K G Bose Sarani, Circus Avenue, 

Kolkata-700085, West Bengal. 

00369417 

Ms. Sunita Chanani Executive 

Director 

1/1 Vrindavan Flat No. BF 5A Shree Krishna, Garden Raja, 

Rajendra Lal Mitra Road, Beleghata, Kolkata-700085, West 

Bengal. 

03424886 

Mr. Manoj Pasari Independent 

Director 

2H, Cornfield Road, Kolkata ï 700019, West Bengal  06463922 

mailto:info@sailanitours.com
http://www.sailanitours.com/
mailto:roc.kolkata@mca.gov.in
http://www.mca.gov.in/
mailto:durgadas.ghosh@sailanitours.com
http://www.sailanitours.com/
mailto:cspurvi@sailanitours.com
http://www.sailanitours.com/
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Name Designation Address DIN 

Ms. Gajal Agarwal Independent 

Director 

1/2, Chetla Road, New Alipore, Kolkata ï 700053, West Bengal 09422962 

 

For detailed profile of our Directors, refer ñOur Managementò on page 109 respectively of this Draft Prospectus. 

 

INVESTOR GRIEVANCES:   

 

Investors may contact the Company Secretary and Compliance Officer and / or the Registrar to the Issue and / or Lead 

Manager in case of any Pre-Issue or Post-Issue related problems, such as non-receipt of Letter of Allotment, non-credit 

of Allotted Equity Shares in the respective beneficiary account and non-receipt of funds by electronic mode. 

 

All grievances may be addressed to the Registrar to the Issue with a copy to the relevant Designated Intermediary with 

whom the Application Form was submitted, giving full details such as Name of the Sole or First Applicant, Application 

Form Number, Applicantôs DP ID, Client ID, PAN, Address of Applicant, Number of Equity Shares applied for, ASBA 

Account Number in which the amount equivalent to the Application Amount was blocked or the UPI ID (for Retail 

Individual Investors who make the payment of Application Amount through the UPI Mechanism), Date of Application 

Form and the Name and Address of the Relevant Designated Intermediary where the Application was submitted. Further, 

the Applicant shall enclose the Acknowledgment Slip or the Application Number from the Designated Intermediary in 

addition to the documents or information mentioned hereinabove. All grievances relating to Applicants submitted through 

Registered Brokers may be addressed to the Stock Exchanges with a copy to the Registrar to the Issue. 

 

In terms of SEBI Circular SEBI/HO/CFD/DIL2/CIR/P/2018/22 dated February 15, 2018, SEBI circular 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and subject to applicable law, any ASBA Applicant whose 

Application has not been considered for Allotment, due to failure on the part of any SCSB, shall have the option to seek 

redressal of the same by the concerned SCSB within three months of the date of listing of the Equity Shares. SCSBs are 

required to resolve these complaints within 15 days, failing which the concerned SCSB would have to pay interest at the 

rate of 15% per annum for any delay beyond this period of 15 days. Further, the investors shall be compensated by the 

SCSBs at the rate higher of  100 or 15% per annum of the application amount in the events of delayed or withdrawal of 

applications, blocking of multiple amounts for the same UPI application, blocking of more amount than the application 

amount, delayed unblocking of amounts for non-allotted / partially-allotted applications for the stipulated period. In an 

event there is a delay in redressal of the investor grievance in relation to unblocking of amounts, the Lead Manager shall 

compensate the investors at the rate higher of  100 or 15% per annum of the application amount.  

 

DETAILS OF KEY INTERMEDIARIES PERTAINING TO THIS ISSUE OF OUR COMPANY:   

 

LEAD MANAGER OF THE ISSUE  REGISTRAR TO THE ISSUE 

GRETEX CORPORATE SERVICES LIMITED  

Office No. 13, 1st Floor, New Bansilal Building, Raja 

Bahadur Mansion, 9-15, Homi Modi Street, Fort, 

Mumbaiï 400001, Maharashtra, India 

Tel. No.: +91 ï 22 ï 4002 5273 / 98368 22199 

Fax No.: NA 

Email: info@gretexgroup.com 

Website: www.gretexcorporate.com 

Contact Person: Ms. Dimple Magharam Slun 

SEBI Registration No.: INM000012177 

CIN:  L74999MH2008PLC288128 

BIGSHARE SERVICES PRIVATE LIMITED  

1st Floor Bharat Tin Works Building, Opp. Vasant Oasis, 

Makwana Road, Marol, Andheri East, Mumbai 400059 

Tel. No.: +91 22 6263 8200; 

Fax No.: +91 ï 22 ï 6263 8299 

E-mail: ipo@bigshareonline.com 

Investor Grievance E-mail: investor@bigshareonline.com 

Website: www.bigshareonline.com 

Contact Person: Mr. Swapnil Kate 

SEBI Registration No.: INR000001385 

CIN: U99999MH1994PTC076534 

LEGAL ADVISOR TO THE ISSUE  STATUTORY AUDITOR OF THE COMPANY  

ADV SHAIILESH L DALVI  

A-2/6 Satya Darshan CHS, Malpa Dongri No. 3 

Andheri East, Mumbai-400093 

Tel.no: 9819501831 

Email id:  shaileshdalvi@gmail.com 

Contact Person: Shaiilesh L Dalvi 

Bar council number: MAH/3182/2001  

P MUKHERJEE & CO.  

Chartered Accountants, 

8/2 Kiran Shankar Roy Road, Room No. 5 & 6 First Floor, 

Kolkata- 700001, West Bengal 

Tel No.: 033-2248-1495 

E-mail: pmcocal@gmail.com 

Contact Person: Mr. Prithwiraj Mukherjee 

Membership No.: 060684 

Firm Registration No.: 0304143E 

Peer Review No: 010918  
  

mailto:info@gretexgroup.com/
http://www.gretexcorporate.com/
mailto:shaileshdalvi@gmail.com
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BANKER TO THE COMPANY  BANKERS TO THE ISSUE / SPONSOR BANK 

 

[ǒ] 

ICICI BANK LIMITED  

Capital Market Division, 1st Floor, 122, Mistry Bhavan, 

Dinshaw Vaccha Road, Backbay Reclamation, Churchgate, 

Mumbai ï 400020. 

Tel: 022-66818911 / 23 / 24  

Fax No.: 022-22611138  

Email:  sagar.welekar@icicibank.com  

Website: www.icicibank.com  

Contact Person: Mr. Sagar Welekar  

SEBI Registration No. INBI00000004 

 

CHANGES IN AUDITORS SINCE INCORPORATION  

 

Except as mentioned below, there has been no change in the auditors of our Company since Incorporation: 

 

Sr. 

No 

Date of 

Change 

From To Reason for 

Change 

1.  November 

30, 2021 

KEDIA DHANDHARIA AND CO.  

Chartered Accountants, 

BC-266, Sector-I, Salt Lake City, 

Kolkata- 700064, West Bengal 

Tel No.: 033-23595641/42 

E-mail:  

kediadhandharia.co@gmail.com 

Contact Person: Mr. Ganpat 

Khemka  

Membership No.: 303609 

Firm Registration No.: 326659E 

Peer Review No: N.A. 

 

P MUKHERJEE & CO.  

Chartered Accountants, 

8/2 Kiran Shankar Roy Road, Room N0 

5 & 6 First Floor, Kolkata- 700001, 

West Bengal 

Tel No.: 033-2248-1495 

E-mail: pmcocal@gmail.com 

Contact Person: Mr. Prithwiraj 

Mukherjee 

Membership No.: 060684 

Firm Registration No.: 0304143E 

Peer Review No: 010918 

Due to other 

pre-

occupation 

 

SELF-CERTIFIED SYNDICATE BANKS  

 

The list of SCSBs notified by SEBI for the ASBA process is available on the SEBI website at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , or at such other website as may be 

prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Applicant, (other 

than an RII using the UPI Mechanism), not Applying through Syndicate or through a Registered Broker, may submit the 

ASBA Forms, is available at the above-mentioned link, and at such other websites as may be prescribed by SEBI from 

time to time. 

 

Further, the branches of the SCSBs where the Designated Intermediaries could submit the ASBA Form of Applicants is 

provided on the website of SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes which 

may be updated from time to time or at such other website as may be prescribed by SEBI from time to time 

 

INVESTORS BANKS OR ISSUER BANKS FOR UPI 

 

In accordance with UPI Circulars, RIIs Applying via UPI Mechanism may apply through the SCSBs and mobile 

applications, whose names appear on the website of SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) , as updated from time to 

time. A list of SCSBs and mobile applications, which are live for applying in public issues using UPI mechanism is 

provided as óAnnexure Aô to the SEBI circular, bearing number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. 

 

REGISTERED BROKERS 

 

The list of the Registered Brokers eligible to accept ASBA forms, including details such as postal address, telephone 

number and e-mail address, is provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time. 

 

 

 

 

mailto:sagar.welekar@icicibank.com
http://www.icicibank.com/
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
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REGISTRAR AND SHARE TRANSFER AGENTS  

 

The list of the RTAs eligible to accept Applications forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, are provided on the website of the SEBI on 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , as updated from time to time. 

 

COLLECTING DEPOSITORY PARTICIPANTS  

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as name 

and contact details, is provided on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes , respectively, as updated from time to time. 

 

STATEMENT OF RESPONSIBILITY OF THE LEAD MANAGER / STATEMENT OF INTER SE 

ALLOCATION OF RESPONSIBILITIES  

 

Since Gretex Corporate Services Limited is the sole Lead Manager to this Issue, a statement of inter se allocation of 

responsibilities amongst Lead Manager is not required. 

 

CREDIT RATING  

 

This being an Issue of Equity Shares, there is no requirement of credit rating for the Issue. 

 

IPO GRADING  

 

Since the Issue is being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, there is no requirement of 

appointing an IPO Grading Agency. 

 

EXPERT OPINION  

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent from the Statutory Auditor namely M/S. P MUKHERJEE & CO. , Chartered 

Accountants, to include their name in respect of the reports on the Restated Financial Statements dated April 25th, 2022, 

and the Statement of Tax Benefits dated April 25th, 2022, issued by them and included in this Draft Prospectus, as required 

under Section 26(1)(a)(v) of the Companies Act, 2013 in this Draft Prospectus and as ñExpertò as defined under Section 

2(38) of the Companies Act, 2013 and such consent has not been withdrawn as on the date of this Draft Prospectus. 

 

However, the term ñexpertò shall not be construed to mean an ñexpertò as defined under the U.S. Securities Act. 

 

TRUSTEES 

 

This is an issue of equity shares hence appointment of trustees is not required. 

 

MONITORING AGENCY  

 

Since the proceeds from the Fresh Issue does not exceed 10,000 lakhs in terms of Regulation 262 (1) of the SEBI ICDR 

Regulations, our Company is not required to appoint a monitoring agency for the purposes of this Issue. However, as per 

Section 177 of the Companies Act, 2013, the Audit Committee of our Company, would be monitoring the utilization of 

the proceeds of the Issue. 

 

APPRAISAL AGENCY  

 

Our Company has not appointed any appraising agency for appraisal of the Project. 

 

FILING OF ISSUE DOCUMENT  

 

The Draft Prospectus will not be filed with SEBI, nor will SEBI issue any observation on the Offer Document in terms 

of Regulation 246 of SEBI (ICDR), 2018. However, pursuant to Sub-Regulation (5) of Regulation 246, the copy of Draft 

Prospectus shall also be furnished to the board in a soft copy.  

 

Pursuant to SEBI Circular Number SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018, a copy of the 

Prospectus will be filed online through SEBI Intermediary Portal at https://siportal.sebi.gov.in. A copy of the Prospectus 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes
https://siportal.sebi.gov.in/
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along with the documents required to be filed under Section 26 and Section 32 of the Companies Act, 2013 will be 

delivered to the Registrar of Company, Kolkata at Nizam Palace, 2nd MSO Building, 2nd Floor, 234/4, A.J.C.B. Road, 

Kolkata - 700020, West Bengal. 

 

WITHDRAWAL OF THE ISSUE  

 

Our Company in consultation with the Lead Manager, reserves the right not to proceed with the Issue at any time before 

the Issue Opening Date without assigning any reason thereof. 

 

If our Company withdraws the Issue any time after the Issue Opening Date but before the allotment of Equity Shares, a 

public notice will be issued by our Company within two (2) Working Days of the Issue Closing Date, providing reasons 

for not proceeding with the Issue. The notice of withdrawal will be issued in the same newspapers where the pre-issue 

advertisements have appeared, and the Stock Exchange will also be informed promptly. The Lead Manager, through the 

Registrar to the Issue, will instruct the SCSBs and Sponsor Bank (in case of RIIôs using the UPI Mechanism), to unblock 

the ASBA Accounts within one (1) working Day from the day of receipt of such instruction. 

 

Notwithstanding the foregoing, the Issue is subject to obtaining (i) the Final Listing and Trading Approvals of the Stock 

Exchange with respect to the Equity Shares issued through the Prospectus, which our Company will apply for only after 

Allotment; and (ii) the final RoC approval of the Prospectus. 

 

If our Company withdraws the Issue after the Issue Closing Date and subsequently decides to proceed with an Issue of 

the Equity Shares, our Company will file a fresh Draft Prospectus with the Stock Exchange where the Equity Shares may 

be proposed to be listed.  

 

UNDERWRITING AGREE MENT  

 

This Issue is 100% Underwritten. The Underwriting agreement is dated February 21, 2022 Pursuant to the terms of the 

Underwriting Agreement, the obligations of the Underwriters are several and are subject to certain conditions specified 

therein.  

 

The Underwriter have indicated its intention to underwrite the following number of specified securities being offered 

through this Issue: 

 

Details of the Underwriter No. of shares 

underwritten  

Amount 

Underwritten  

(  in lakhs) 

% of the Total 

Issue Size 

Underwritten  

Gretex Corporate Services Limited 

Office No. 13, 1st Floor, New Bansilal Building,  

Raja Bahadur Mansion, 9-15 Homi Modi Street, Fort, 

Mumbai ï 400001, Maharashtra, India. 

Tel. No.: +91 22 4002 5273 / 98368 22199  

/ 98368 21999 

Email: info@gretexgroup.com / 

mbk@gretexgroup.com 

Website: www.gretexcorporate.com 

Contact Person: Ms. Dimple Magharam Slun  

SEBI Registration No.: INM000012177 

CIN:  L74999MH2008PLC288128 

12,00,000 180.00 94.94 

Gretex Share Broking Private Limited 

Office No. 13, 1st Floor, New Bansilal Building,  

Raja Bahadur Mansion, 9-15, Homi Modi Street, Fort, 

Mumbai ï 400001, Maharashtra, India 

Tel. No.: +91-22-40025273 

Email:  sherwoodpvtltd@yahoo.co.in  

Contact Person: Mr. Alok Harlalka 

SEBI Registration No: INZ000166934 

Market Maker Registration No.: 

SMEMM0617628062012 

64,000 9.60  5.06 

TOTAL  1,264,000 189.60 100% 

 

As per Regulation 260(2) of SEBI (ICDR) Regulations, 2018, the Lead Manager has agreed to underwrite to a minimum 

extent of 15% of the Issue out of its own account. In the opinion of the Board of Directors (based on certificate given by 

mailto:info@gretexgroup.com
mailto:mbk@gretexgroup.com
http://www.gretexcorporate.com/
mailto:sherwoodpvtltd@yahoo.co.in
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the Underwriters), the resources of the above-mentioned Underwriters are sufficient to enable them to discharge their 

respective underwriting obligations in full. The above-mentioned Underwriters are registered with SEBI under Section 

12(1) of the SEBI Act or registered as broker with the Stock Exchange. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitments set forth in 

the table above. Notwithstanding the above table, the Lead Manager shall be responsible for ensuring payment with 

respect to Equity Shares allocated to investors procured by them. In the event of any default in payment, the respective 

Underwriter, in addition to other obligations defined in the underwriting agreement, will also be required to procure / 

subscribe to Equity Shares to the extent of the defaulted amount. If the Underwriter(s) fails to fulfil its underwriting 

obligations as set out in the Underwriting Agreement, the Lead Manager shall fulfil the underwriting obligations in 

accordance with the provisions of the Underwriting Agreement. 

 

DETAILS OF THE MARKET MAKING ARRANGEMENT FOR THIS ISSUE  

 

Our Company has entered into Market Making Agreement dated February 21, 2022 with the Lead Manager and Market 

Maker to fulfil the obligations of Market Making:   

 

The details of Market Maker are set forth below: 

 

Name Gretex Share Broking Private Limited 

Address Office No.13, 1st Floor, New Bansilal Building, Raja Bahadur Mansion, 9-15, Homi 

Modi Street, Fort, Mumbai- 400023, Maharashtra, India. 

Tel No. +91-22 4002 5273 

Email sherwoodpvtltd@yahoo.co.in 

Contact Person Mr. Alok Harlalka 

CIN U65900MH2010PTC289361 

SEBI Registration No. INZ000166934 

Market Maker Registration No. 

(SME Segment of BSE) 

SME MM0617628062012 

 

Gretex Share Broking Private Limited, registered with SME Platform of BSE Limited will act as the Market Maker and 

has agreed to receive or deliver the specified securities in the Market Making process for a period of three years from the 

date of listing of our Equity Shares or for a period as may be notified by amendment to SEBI (ICDR) Regulations. 

 

The Market Maker shall fulfil the applicable obligations and conditions as specified in the SEBI (ICDR) Regulations, and 

its amendments from time to time and the circulars issued by the BSE Limited and SEBI regarding this matter from time 

to time.  

 

Following is a summary of the key details pertaining to the Market Making Arrangement:  

 

1) The Market Maker shall be required to provide a 2-way quote for 75% of the time in a day. The same shall be 

monitored by the Stock Exchange. Further, the Market Maker shall inform the Stock Exchange in advance for each 

and every black out period when the quotes are not being offered by the Market Maker. 

 

2) The minimum depth of the quote shall be  1.00 Lakhs. However, the investors with holdings of value less than  1.00 

Lakhs shall be allowed to offer their holding to the Market Maker in that scrip provided that they sell their entire 

holding in that scrip in one lot along with a declaration to the effect to the selling broker. 

 

3) After a period of three (3) months from the market making period, the market maker would be exempted to provide 

quote if the Shares of market maker in our Company reaches to 25% (Including the 5% of Equity Shares of the Issue). 

Any Equity Shares allotted to Market Maker under this Issue over and above 25% of Equity Shares would not be taken 

in to consideration of computing the threshold of 25%. As soon as the Shares of market maker in our Company reduce 

to 24%, the market maker will resume providing 2-way quotes. 

 

4) There shall be no exemption / threshold on downside. However, in the event the market maker exhausts his inventory 

through market making process, the concerned stock exchange may intimate the same to SEBI after due verification. 

 

5) Execution of the order at the quoted price and quantity must be guaranteed by the Market Maker, for the quotes given 

by him. 

 

mailto:sherwoodpvtltd@yahoo.co.in
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6) There would not be more than five Market Makers for a script at any point of time and the Market Makers may 

compete with other Market Makers for better quotes to the investors. At this stage, Gretex Share Broking Private 

Limited is acting as the sole Market Maker. 

 

7) The shares of the Company will be traded in continuous trading session from the time and day the company gets listed 

at SME Platform of BSE Limited and Market Maker will remain present as per the guidelines mentioned under the 

BSE Limited and SEBI circulars. 

 

8) There will be special circumstances under which the Market Maker may be allowed to withdraw temporarily / fully 

from the market ï for instance due to system problems, any other problems. All controllable reasons require prior 

approval from the Exchange, while force-majeure will be applicable for non-controllable reasons. The decision of the 

Exchange for deciding controllable and non-controllable reasons would be final. 

 

9) The Market Maker shall have the right to terminate said arrangement by giving a three-month notice or on mutually 

acceptable terms to the Merchant Banker, who shall then be responsible to appoint a replacement Market Maker. 

 

10) In case of termination of the above-mentioned Market Making Agreement prior to the completion of the compulsory 

Market Making Period, it shall be the responsibility of the Lead Manager to arrange for another Market Maker(s) in 

replacement during the term of the notice period being served by the Market Maker but prior to the date of releasing 

the existing Market Maker from its duties in order to ensure compliance with the requirements of Regulation 261 of 

the SEBI (ICDR) Regulations. Further the Company and the Lead Manager reserve the right to appoint other Market 

Maker(s) either as a replacement of the current Market Maker or as an additional Market Maker subject to the total 

number of Designated Market Makers does not exceed 5 (five) or as specified by the relevant laws and regulations 

applicable at that particular point of time. The Market Making Agreement is available for inspection at our Registered 

Office from 11.00 a.m. to 5.00 p.m. on working days. 

 

11) SME Platform of BSE Limited will have all margins which are applicable on the BSE Limited Main Board viz., Mark-

to-Market, Value-At-Risk (VAR) Margin, Extreme Loss Margin, Special Margins and Base Minimum Capital etc. 

BSE Limited can impose any other margins as deemed necessary from time-to-time. 

 

12) SME Platform of BSE Limited will monitor the obligations on a real time basis and punitive action will be initiated 

for any exceptions and / or non-compliances. Penalties / fines may be imposed by the Exchange on the Market Maker, 

in case he is not able to provide the desired liquidity in a particular security as per the specified guidelines. These 

penalties / fines will be set by the Exchange from time to time. The Exchange will impose a penalty on the Market 

Maker in case he is not present in the market (offering two-way quotes) for at least 75% of the time. The nature of the 

penalty will be monetary as well as suspension in market making activities / trading membership. 

 

13) The Department of Surveillance and Supervision of the Exchange would decide and publish the penalties / fines / 

suspension for any type of misconduct / manipulation / other irregularities by the Market Maker from time to time. 

 

14) Price Band and Spreads: SEBI Circular bearing reference no: CIR/MRD/DP/ 02/2012 dated January 20, 2012, has 

laid down that for issue size up to  250 crores, the applicable price bands for the first day shall be: 

 

a. In case equilibrium price is discovered in the Call Auction, the price band in the normal trading session shall be 5% 

of the equilibrium price. 

 

b. In case equilibrium price is not discovered in the Call Auction, the price band in the normal trading session shall be 

5% of the issue price. 

 

Additionally, the trading shall take place in TFT segment for first 10 days from commencement of trading. The following 

spread will be applicable on the SME Platform of BSE Limited. 

 

Sr. No. Market Price Slab (in ) Proposed Spread (in % to sale price) 

1. Up to 50 9 

2. 50 to 75 8 

3. 75 to 100 6 

4. Above 100 5 

 

1) Pursuant to SEBI Circular number CIR/MRD/DSA/31/2012 dated November 27, 2012, limits on the upper side for 

market maker(s) during market making process has been made applicable, based on the issue size and as follows: 
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Issue Size 

Buy quote exemption threshold 

(Including mandatory initial 

inventory of 5 % of the Issue Size) 

Re-Entry threshold for buy quote 

(including mandatory initial 

inventory of 5 % of the Issue Size) 

Up to  20 Crores 25% 24% 

 20 to  50 Crores 20% 19% 

 50 to  80 Crores 15% 14% 

Above  80 Crores 12% 11% 

 

2) All the above-mentioned conditions and systems regarding the Market Making Arrangement are subject to change 

based on changes or additional regulations and guidelines from SEBI and Stock Exchange from time to time. 

 

On the first day of listing, there will be a pre-open session (call auction) and there after trading will happen as per 

the equity market hours. The circuits will apply from the first day of the listing on the discovered price during the 

pre-open call auction. The securities of the Company will be placed in SPOS and would remain in Trade for Trade 

settlement for 10 days from the date of listing of Equity Shares on the Stock Exchange. 
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SECTION VI: CAPITAL STRUCTURE  

 

The Equity Share Capital of our Company, as on the date of this Draft Prospectus and after giving effect to the Issue is 

set forth below: 

 

Sr. 

No. 

Particulars Amount 

(  in Lakhs except share data) 

Aggregate 

Nominal Value 

Aggregate value 

at Issue Price 

A. Authorised Share Capital (1)   

 60,00,000 Equity Shares of  10.00 each 600.00 - 

 

B. Issued, Subscribed and Paid-Up Share Capital before the Issue   

 34,40,000 Equity Shares of  10.00 each 344.00 - 

 

C. Present Issue in terms of this Draft Prospectus    

 Issue of 12,64,000 Equity Shares of  10.00/- each fully paid-up of 

our Company for cash at a price of  15.00/- per Equity Share 

(including premium of  5.00/- per Equity Share) 

126.40 189.60 

 

 Which comprises:   

D. Reservation for Market Maker portion    

 64,000 Equity Shares of  10.00/- each fully paid-up of our 

Company for cash at a price of  15.00/- per Equity Share 

(including premium of  5.00/- per Equity Share) 

6.40 9.60 

 

E. Net Issue to the Public   

 1,20,000 Equity Shares of  10.00/- each fully paid-up of our 

Company for cash at a price of  15.00/- per Equity Share 

(including premium of  5.00/- per Equity Share). 

120.00 180.00 

 Of which (4):    

 60,000 Equity Shares of  10.00/- each fully paid-up of our 

Company for cash at a price of  15.00/- per Equity Share 

(including premium of  5.00/- per Equity Share) will be available 

for allocation to Retail Individual Investors of up to  2.00 Lakhs 

60.00 90.00 

 60,000 Equity Shares of  10.00/- each fully paid-up of our 

Company for cash at a price of  15.00/- per Equity Share 

(including premium of  5.00/- per Equity Share) will be available 

for allocation to Non-Institutional Investors including Qualified 

Institutional Buyers of above  2.00 Lakhs 

60.00 90.00 

 

F. Issued, Subscribed and Paid-up Share Capital after the Issue   

 47,04,000 Equity Shares of  10 each 470.40 - 

 

G. Securities Premium Account   

 Before the Issue   

 After the Issue 63.20 
(1) For details in relation to the changes in the authorised share capital of our Company, please refer to section titled 

ñHistory and Certain Other Corporate Matters - Amendments to our Memorandum of Associationò on page 105.  

 
(2) The Issue has been authorized by a resolution of our Board of Directors through their meeting dated January 17, 2022 

and by a special resolution of our Shareholders at Extraordinary General Meeting dated January 19, 2022.  

 
(3) Allocation to all categories shall be made on a proportionate basis subject to valid Applications received at or above 

the Issue Price. Under subscription, if any, in any of the categories, would be allowed to be met with spill-over from any 

of the other categories or a combination of categories at the discretion of our Company in consultation with the Lead 

Manager and Designated Stock Exchange. Such inter-se spill over, if any, would be affected in accordance with 

applicable laws, rules, regulations and guidelines. 
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CLASS OF SHARES 

 

As on date of the Draft Prospectus, our Company has only one class of shares i.e., Equity Shares of  10.00 each. All 

Equity Shares issued are fully paid up. Our Company does not have any outstanding convertible instruments as on the 

date of the Draft Prospectus. 

 

NOTES TO CAPITAL STRUCTURE  

 

1. History of Issued and Paid-Up Share Capital of our Company 

 

The history of the equity share capital of our Company is set forth below: 

 

Date of 

allotment 

Number 

of Equity 

Shares 

allotted 

Face 

value 

( ) 

Issue 

Price 

( ) 

Nature of 

Consider

ation 

Nature of 

allotment 

Cumulati

ve 

number of 

Equity 

Shares 

Cumulativ

e paid-up 

Equity 

Share 

capital ( ) 

Cumulati

ve 

Securities 

Premium 

( ) 

Upon 

Incorporati

on 

 

(September 

26, 2019) 

10,000 10 10 Cash Subscriber to 

the MOA (I) 

10,000 1,00,000 NIL 

November 

1, 2019 

7,00,000 10 10 Cash Right Issue (II) 7,10,000 71,00,000 NIL 

July 30, 

2020 

8,20,000 10 10 Cash Right Issue (III) 15,30,000 1,53,00,00

0 

NIL 

April 20, 

2022 

19,10,000 10 15 Other than 

Cash 

Conversion of 

loan into equity 

(IV)  

34,40,000 3,44,00,00

0 

95,50,000 

 

(i) Initial Subscribers to the Memorandum of Association of our Company on September 26, 2019: 

  

Sr. No. Name No. of Equity Shares* 

1 Mr. Krishna Kumar Chanani  8,000  

2 Mr. Govardhan Kedia  1,000  

3 Ms. Lata Kedia  1,000  

Total 10,000 

 

(ii)  Right Issue of 7,00,000 Equity Shares at a price of  10/- per share on November 1, 2019: 

 

Sr. No. Name No. of Equity Shares 

1 Mr. Krishna Kumar Chanani 7,00,000 

Total 7,00,000 

 

(iii)  Right Issue of 8,20,000 Equity Shares at a price of  10/- per share on July 30, 2020: 

 

Sr. No. Name No. of Equity Shares 

1. Anil Pandey (HUF)  50,000  

2. Mr. Anil Pandey  50,000  

3. Ms. Ankita Tewari  1,00,000  

4. Mr. Avadh Bihari  10,000  

5. Ms. Maya Pandey  50,000  

6. Mr. Md Nadim Ahmad  50,000  

7. Mr. Ram Lal Tewari   5,000  

8. Ram Lal Tewari (HUF)  50,000  

9. Mr. Saurabh Tewari  50,000  

10. Mr. Shabnam Ara  1,00,000  

11. Ms. Shivangi Tewari  5,000  

12. Ms. Sarika Tewari  1,00,000  

13. Ms. Sonal Bhotika  50,000  
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14. Mr. Siddharth Tewari  50,000  

15. Mr. Rahul Pandey  1,00,000  

Total 8,20,000 

 

(iv) Conversion of loan into equity of 19,10,000 Equity Shares allotted in lieu of outstanding unsecured loan for 

consideration other cash on April 20, 2022.  

 

Sr. No. Name No. of Equity Shares 

1. Mr. Krishna Kumar Chanani 3,00,000 

2. Ms. Sunita Chanani 6,85,000 

3. Foxglove Management Services Private Limited 25,000 

4. Adi Kaushal Vanijya Private limited  4,40,000 

5. Finaxys Consultancy Services Private Limited 15,000 

6. Pinacle Leather Exports Private Limited 65,000 

7. Rosebud Conclave Private Limited 3,80,000 

Total 19,10,000 

  

2. Issue of Equity Shares for Consideration other than Cash. 

 

Except as disclosed in point 1 (iv) above, we have not issued any Equity Shares for consideration other than cash. 

 

3. Our Company has not allotted any Equity Shares pursuant to any scheme approved under Section 391-394 of the 

Companies Act, 1956 and Section 230-234 of the Companies Act, 2013. 

 

4. We have not re-valued our assets since inception and have not issued any equity shares (including bonus shares) by 

capitalizing any revaluation reserves. 

 

5. Our Company does not have any Employee Stock Option Scheme / Employee Stock Purchase Scheme for our 

employees, and we do not intend to allot any shares to our employees under Employee Stock Option Scheme / 

Employee Stock Purchase Scheme from the proposed Issue. As and when, options are granted to our employees 

under the Employee Stock Option Scheme, our Company shall comply with the SEBI (Share Based Employee 

Benefits) Regulations, 2014. 

 

6. Issue of Equity Shares at price lower than the Issue Price during the preceding 1 (one) year 

 

Our Company has not issued any Equity Shares at a price lower than the Issue Price during a period of one year 

preceding the date of this Draft Prospectus, except as disclosed in point 1 (V) above, Equity Shares allotted in lieu 

of outstanding unsecured loan for consideration other cash. 

 

7. Our Shareholding Pattern 

 

a) The table below presents the current shareholding pattern of our Company as on the date of this Draft Prospectus. 

 

I.  Our Shareholding Pattern: - 
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*As on date of this Draft Prospectus 1 Equity share holds 1 vote.  

We have only one class of Equity Shares of face value of  10/- each.  

Our Company will file the shareholding pattern in the form prescribed under Regulation 31 of the SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015, one 

day prior to the listing of the Equity shares. The shareholding pattern will be uploaded on the Website of the Stock Exchange before commencement of trading of such Equity 

Shares. 

 

II.  Shareholding pattern of the Promoters and Promoter Group 
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Shares 

held 

(b) 

No 

(a) 

As a 

% of 

total 

Shares 
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C
la

s
s 

T
o

ta
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A 

Promoters 

& 

Promoter 

Group 

4 16,95,000 - - 16,95,000 49.27 16,95,000 - 16,95,000 49.27 - 49.27 - - - - 16,95,000 

B Public 20 17,45,000 - - 17,45,000 50.73 17,45,000 - 17,45,000 50.73 - 50.73 - - - - 15,35,000 

C 

Non -

Promoter 

Non - 

Public 

- - - - - - - - - - - - - - - - - 

C1 

Shares 

underlying 

DRs 

- - - - - - - - - - - - - - - - - 

C2 

Shares 

held by 

Employee 

Trusts 

- - - - - - - - - - - - - - - - - 

 Total 24 34,40,000 - - 34,40,000 100.00 34,40,000 - 34,40,000 100.00 - 100.00 - - - - 32,30,000 
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4 16,95,000 - - 16,95,000 49.27 16,95,000 - 16,95,000 49.27 - 49.27 - - - - 16,95,000 

 

Mr. Krishna 

Kumar 
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1 10,00,000 - - 10,00,000  29.07  10,00,000 - 10,00,000  29.07  -  29.07  - - - - 10,00,000 

 
Mr. Sunita 

Chanani 

1 6,87,000 - - 6,87,000  19.97  6,87,000 - 6,87,000  19.97  -  19.97  - - - - 6,87,000 

 

Krishna 

Kumar 

Chanani 

(HUF) 
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Mr. Mohit 

Chanani 
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Government / 

State 
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- - - - - - - - - - - - - - - - - 
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Hilltop 

Healthcare 

Centre 

Limited 

- - - - - - - - - - - - - - - - - 

 
Sub-Total 

(A)(1) 

- - - - - - - - - - - - - - - - - 

2) Foreign                  
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Individuals 

(Non - 

Resident 

Individuals / 

Foreign 

Individuals) 

- - - - - - - - - - - - - - - - - 

b Government - - - - - - - - - - - - - - - - - 

c Institutions - - - - - - - - - - - - - - - - - 

d 

Foreign 

Portfolio 

Investor 

- - - - - - - - - - - - - - - - - 
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*As on date of this Draft Prospectus 1 Equity share holds 1 vote. 

 

III.  Shareholding pattern of the public shareholder 
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C
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T
o
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l 

e 
Any Other 

(specify) 

- - - - - - - - - - - - - - - - - 

 
Sub-Total (A) 

(2) 

- - - - - - - - - - - - - - - - - 

 

Total 

Shareholding 

of Promoters 

and Promoter 

Group (A)= 

(A)(1) +(A)(2) 

4 16,95,000 - - 16,95,000 49.27 16,95,000 - 16,95,000 49.27 - 49.27 - - - - 16,95,000 
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1) Institutions                   

A Mutual Funds - - - - - - - - - - - - - - - - - 

b 
Venture Capital 

Funds 

- - - - - - - - - - - - - - - - - 

c 

Alternate 

Investment 

Funds 

- - - - - - - - - - - - - - - - - 

d 

Foreign Venture 

Capital 

Investors 

- - - - - - - - - - - - - - - - - 

e 

Foreign 

Portfolio 

Investors 

- - - - - - - - - - - - - - - - - 

f 

Financial 

Institutions / 

Banks 

- - - - - - - - - - - - - - - - - 

g 
Insurance 

Companies 

- - - - - - - - - - - - - - - - - 

h 
Provident Funds 
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- - - - - - - - - - - - - - - - - 
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Any Other 

(specify) 

- - - - - - - - - - - - - - - - - 

 
Sub-Total 

(B)(1) 

- - - - - - - - - - - - - - - - - 

2) 

Central 

Government / 

State 

Government(s) 

/ President of 

India  

- - - - - - - - - - - - - - - - - 

 
Sub-Total 

(B)(2) 

- - - - - - - - - - - - - - - - - 

3) 
Non - 

institutions 

- - - - - - - - - - - - - - - - - 

a 

Individuals                  

i. Individual 

shareholders 

holding nominal 

share capital up 

to  2 lakhs. 

15 8,20,000 - - 8,20,000 23.84 8,20,000 - 8,20,000 23.84 - 23.84 - - - - 6,10,000 

Mr. Anil 

Pandey 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 50,000 
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Shares 

held 

(b) 

No 
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Shares 
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C
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T
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Ms. Ankita 

Tewari 

1 1,00,000 - - 1,00,000  2.91  1,00,000 - 1,00,000  2.91  -  2.91  - - - - 1,00,000 

Mr. Avadh 

Bihari 

1 10,000 - - 10,000  0.29  10,000 - 10,000  0.29  -  0.29  - - - - 10,000 

Ms. Maya 

Pandey 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 50,000 

Mr. Md Nadim 

Ahmad 

1 5,000 - - 5,000  0.15  5,000 - 5,000  0.15  -  0.15  - - - - 0 

Mr. Rahul 

Pandey 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 50,000 

Mr. Ram Lal 

Tewari  

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 0 

Ram Lal Tewari 

(HUF) 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 50,000 

Ms. Sarika 

Tewari 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 0 

Mr. Saurabh 

Tewari 

1 1,00,000 - - 1,00,000  2.91  1,00,000 - 1,00,000  2.91  -  2.91  - - - - 1,00,000 

Ms. Shabnam 

Ara 

1 5,000 - - 5,000  0.15  5,000 - 5,000  0.15  -  0.15  - - - - 0 

Ms. Shivangi 

Tewari 

1 1,00,000 - - 1,00,000  2.91  1,00,000 - 1,00,000  2.91  -  2.91  - - - - 0 
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C
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Anil Kumar 

Pandey (HUF) 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 50,000 

Ms. Sonal 

Bhotika 

1 50,000 - - 50,000  1.45  50,000 - 50,000  1.45  -  1.45  - - - - 0 

Mr. Siddharth 

Tewari 

1 1,00,000 - - 1,00,000  2.91  1,00,000 - 1,00,000  2.91  -  2.91  - - - - 1,00,000 

ii. Individual 

shareholders 

holding nominal 

share capital in 

excess of  2 

lakhs. 

- - - - - - - - - - - - - - - - - 

b 

NBFCs 

registered with 

RBI 

- - - - - - - - - - - - - - - - - 

c 
Employee 

Trusts 

- - - - - - - - - - - - - - - - - 

d 

Overseas 

Depositories 

(Holding DRs) 

(Balancing 

figure) 

- - - - - - - - - - - - - - - - - 
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Shares 

held 
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C
la

s
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T
o

ta
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e Any Other 

Body Corporate 

5 9,25,000 - - 9,25,000 26.89 9,25,000 - 9,25,000 26.89 - 26.89 - - - - 9,25,000 

Adi Kaushal 

Vanijya Private 

Limited 

1 4,40,000 - - 4,40,000 12.79 4,40,000 - 4,40,000 12.79 - 12.79 - - - - 4,40,000 

Finaxys 

Consultancy 

Services Private 

Limited 

1 15,000 - - 15,000 0.44 15,000 - 15,000 0.44 - 0.44 - - - - 15,000 

Rosebud 

Conclave 

Private Limited 

1 3,80,000 - - 3,80,000 11.05 3,80,000 - 3,80,000 11.05 - 11.05 - - - - 3,80,000 

Foxglove 

Management 

Services Private 

Limited  

1 25,000 - - 25,000  0.73  25,000 - 25,000  0.73  -  0.73  - - - - 25,000 

Pinnacle 

Leather Exports 

Private Limited  

1 65,000 - - 65,000  1.89  65,000 - 65,000  1.89  -  1.89  - - - - 65,000 

 
Sub-Total 

(B)(3) 

20 17,45,000 - - 17,45,000 50.73 17,45,000 - 17,45,000 50.73 - 50.73 - - - - 14,85,000 

 
Total Public 

Shareholding 

20 17,45,000 - - 17,45,000 50.73 17,45,000 - 17,45,000 50.73 - 50.73 - - - - 14,85,000 
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IV.  Shareholding pattern of the Non-Promoter- Non-Public shareholder 
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1) Custodian / DR Holder                  

 
Name of Holder (if 

available) 

- - - - - - - - - - - - - - - - - 

 Sub Total (c) (1) - - - - - - - - - - - - - - - - - 

2) 

Employee Benefit 

Trust under SEBI 

(Share based 

Employee Benefit) 

Regulations, 2014) 

- - - - - - - - - - - - - - - - - 

 Sub Total (C) (2) - - - - - - - - - - - - - - - - - 

 

Total Non - Promoter 

Non-Public 

shareholding (C ) = 

(C ) (1) + (C ) (2) 

- - - - - - - - - - - - - - - - - 
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b) Equity Shareholding of Directors and Key Managerial Personnel in our Company: 

 

Except as stated below, none of our Directors or Key Managerial Personnel hold any Equity Shares in our Company: 

 

Sr. 

No. 

Name of Shareholder No. of Equity 

Shares 

% of Pre-Issue 

Capital 

No. of Equity 

Shares 

% of Post-Issue Capital 

1.  
Mr. Krishna Kumar 

Chanani 

10,00,000 29.07 10,00,000 21.26 

2.  Ms. Sunita Chanani 6,87,000 19.97 6,87,000 14.60 

 Total  16,87,000  49.04  16,87,000  35.86  

 

c) List of shareholders holding 1% or more of the paid-up capital of our Company as on date of this Draft 

Prospectus: 

 

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-Issue Capital 

1. Mr. Krishna Kumar Chanani 10,00,000  29.07 

2. Ms. Sunita Chanani 6,87,000  19.97 

3. Adi Kaushal Vanijya Private Limited 4,40,000  12.79 

4. Mr. Anil Pandey 50,000  1.45 

5. Ms. Ankita Tewari 1,00,000  2.91 

6. Ms. Maya Pandey 50,000  1.45 

7. Mr. Rahul Pandey 50,000  1.45 

8. Mr. Ram Lal Tewari  50,000  1.45 

9. Ram Lal Tewari (HUF) 50,000  1.45 

10. Rosebud Conclave Private Limited 3,80,000  11.05 

11. Ms. Sarika Tewari 50,000  1.45 

12. Mr. Saurabh Tewari 1,00,000  2.91 

13. Ms. Shivangi Tewari 1,00,000  2.91 

14. Pinnacle Leather Exports Private Limited  65,000  1.89 

15. Anil Kumar Pandey (HUF) 50,000  1.45 

16. Ms. Sonal Bhotika 50,000  1.45 

17. Mr. Siddharth Tewari 1,00,000  2.91 

 Total  33,72,000 98.02 

 

d) List  of shareholders holding 1% or more of the paid-up capital of our company as on date ten days prior to the 

date of this Draft Prospectus: 

 

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-Issue Capital 

1. Mr. Krishna Kumar Chanani 7,00,000  45.75 

2. Anil Kumar Pandey (HUF) 50,000  3.27 

3. Mr. Anil Pandey 50,000  3.27 

4. Ms. Ankita Tewari 1,00,000  6.54 

5. Ms. Maya Pandey 50,000  3.27 

6. Mr. Rahul Pandey 50,000  3.27 

7. Mr. Ram Lal Tewari  50,000  3.27 

8. Ram Lal Tewari (HUF) 50,000  3.27 

9. Ms. Sarika Tewari 50,000  3.27 

10. Mr. Saurabh Tewari 1,00,000  6.54 

11. Ms. Shivangi Tewari  1,00,000  6.54 

12. Mr. Siddharth Tewari  1,00,000  6.54 

13. Ms. Sonal Bhotika  50,000  3.27 

 Total  15,00,000 98.04 

 

e) List of shareholders holding 1% or more of the paid-up capital of our company as on date one year prior to the 

date of this Draft Prospectus: 

 

Sr. No. Name of Shareholder No. of Equity Shares % of Pre-Issue Capital 

1. Mr. Krishna Kumar Chanani  7,08,000  46.27 

2. Anil Kumar Pandey (HUF)  50,000  3.27 

3. Mr. Anil Pandey  50,000  3.27 

4. Ms. Ankita Tewari  1,00,000  6.54 
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5. Ms. Maya Pandey  50,000  3.27 

6. Mr. Rahul Pandey  50,000  3.27 

7. Mr. Ram Lal Tewari   50,000  3.27 

8. Ram Lal Tewari (HUF)  50,000  3.27 

9. Ms. Sarika Tewari  50,000  3.27 

10. Mr. Saurabh Tewari  1,00,000  6.54 

11. Ms. Shivangi Tewari  1,00,000  6.54 

12. Mr. Siddharth Tewari  1,00,000  6.54 

13. Ms. Sonal Bhotika  50,000  3.27 

 Total  15,08,000 98.56 

 

f) List of shareholders holding 1% or more of the paid-up capital of our company as on date two year prior to 

the date of this Draft Prospectus: 

 

Sr. No. Name of shareholder No. of Equity Shares % of Pre-Issue Capital 

1. Mr. Krishna Kumar Chanani  7,08,000  99.72 

 Total   7,08,000  99.72 

 

8. Our Company has not issued any convertible instruments like warrants, debentures etc. since its Incorporation and 

there are no outstanding convertible instruments as on date of this Draft Prospectus. 

 

9. Our Company has not made any public issue (including any rights issue to the public) since its incorporation. 

 

10. There will be no further issue of capital, whether by way of issue of bonus shares, preferential allotment, Right issue 

or in any other manner during the period commencing from the date of the Draft Prospectus until the Equity Shares 

of our Company have been listed or application money unblocked on account of failure of Issue.  

 

11. Our Company does not intend to alter its capital structure within six months from the date of opening of the issue, 

by way of split / consolidation of the denomination of Equity Shares. However, our Company may further issue 

equity shares (including issue of securities convertible into Equity Shares) whether preferential or otherwise after 

the date of the listing of equity shares to finance an acquisition, merger or joint venture or for regulatory compliance 

or such other scheme of arrangement or any other purpose as the Board of Directors may deem fit, if an opportunity 

of such nature is determined by the Board of Directors to be in the interest of our Company. 

 

12. Details of our Promoters Shareholding 

 

As on the date of this Draft Prospectus, our Promoters hold 49.04 % of the pre-issued, subscribed and paid-up Equity 

Share capital of our Company.  

 

a) Build-up of our Promoters shareholding in Our Company 

 

(i) Mr. Krishna Kumar Chanani  

 

Date of 

Allotment / 

Transfer 

Number of 

Equity 

Shares 

Face 

Value 

( ) 

Issue / 

Acquisition 

/ Transfer 

Price ( ) 

Nature of 

Consideration 

Nature of 

transaction 

% of 

pre- 

Issue 

equity 

share 

capital 

% of 

post 

Issue 

equity 

share 

capital 

September 25, 

2019 

 8,000  10  10.00  Subscribers to 

Memorandum  

Cash 0.23  0.17 

November 1, 

2019 

 7,00,000  10  10.00  Right Issue Cash 20.35  14.88 

December 01, 

2021 

 (5,000) 10 -   Transfer to 

Krishna Kumar 

Chanani HUF 

by way of Gift 

Consideration 

other than Cash 

-0.15  -0.11 

December 01, 

2021 

 (3,000) 10 -   Transfer to Mr. 

Mohit Chanani 

by way of Gift 

Consideration 

other than Cash 

-0.09  -0.06 
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 (ii) Ms. Sunita Chanani 

 

 

Notes: 

 

¶ None of the shares belonging to our Promoters have been pledged till date. 

 

¶ The entire Promoters shares shall be subject to lock-in from the date of allotment of the equity shares issued through 

the Draft Prospectus for periods as per applicable Regulations of the SEBI (ICDR) Regulations. 

 

¶ All the shares held by our Promoters, were fully paid-up on the respective dates of acquisition of such shares. 

 

b) The shareholding pattern of our Promoters and Promoter Group before and after the Issue is set forth below: 

 

Sr. No. Particulars Pre-Issue Post-Issue 

No. of Shares % Holding  No. of Shares % Holding  

A) Promoters 

1.  Mr. Krishna Kumar Chanani 10,00,000 29.07 10,00,000 21.26 

2.  Ms. Sunita Chanani 6,87,000 19.97 6,87,000 14.60 

 Total (A) 16,87,000  49.04  16,87,000  35.86  

B) Promoter Group 

1.  Krishna Kumar Chanani (HUF) 5,000  0.15  5,000  0.11  

2.  Mr. Mohit Chanani 3,000  0.09  3,000  0.06  

 Total (B) 8,000  0.23  8,000  0.17   
Total (A+B) 16,95,000  49.27  16,95,000  36.03  

 

13. The average cost of acquisition of or subscription of shares by our Promoters is set forth in the table below: 

 

Sr. No. Name of the Promoter No. of Shares held Average cost of Acquisition (in ) 

1 Mr. Krishna Kumar Chanani 10,00,000 11.58 

2 Ms. Sunita Chanani 6,87,000 14.99 

 

14. We have 24 (Twenty-Four) Shareholders as on the date of this Draft Prospectus 

 

15. We hereby confirm that 

 

Date of 

Allotment / 

Transfer 

Number of 

Equity 

Shares 

Face 

Value 

( ) 

Issue / 

Acquisition 

/ Transfer 

Price ( ) 

Nature of 

Consideration 

Nature of 

transaction 

% of 

pre- 

Issue 

equity 

share 

capital 

% of 

post 

Issue 

equity 

share 

capital 

April 20, 2022  3,00,000  10  15.00  Loan to Equity 

Conversion 

Consideration 

other than Cash 

8.72  6.38 

Total 10,00,000     29.07 21.26 

Date of 

Allotment / 

Transfer 

Number 

of Equity 

Shares 

Face 

Value 

( ) 

Issue / 

Acquisition 

/ Transfer 

Price ( ) 

Nature of 

Consideration 

Nature of 

transaction 

% of 

pre- 

Issue 

equity 

share 

capital 

% of 

post 

Issue 

equity 

share 

capital 

November 13, 

2019 

 1,000  10  10.00  Transfer from Mr. 

Goverdhan Kedia 

Cash  0.03  0.02 

November 13, 

2019 

 1,000  10  10.00  Transfer from Ms. 

Lata Kedia 

Cash  0.03  0.02 

April 20, 2022  6,85,000  10  15.00  Loan to Equity 

Conversion 

Consideration 

other than Cash 

 19.91  14.56 

Total 6,87,000     19.97 14.60 
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¶ Except as stated below, there has been no acquisition, sale or transfer of Equity Shares by our Promoters, Promoter 

Group, Directors and their immediate relatives in the last 6 months preceding the date of filing of this Draft 

Prospectus: 

 

Date of 

Allotment / Transfer 

Name of 

Shareholder 

No. of Equity 

Shares allotted 

/ Transferred / 

Acquired 

% of Pre-

Issue 

Capita 

Subscribed / 

Acquired / 

Transfer 

Category of 

Allottees 

(Promoters / 

Promoter Group / 

Relatives 

December 01, 2021 Mr. Krishna Kumar 

Chanani 

 (5,000)  (0.15) Transfer Promoter  

December 01, 2021 Mr. Krishna Kumar 

Chanani 

 (3,000)  (0.09) Transfer Promoter  

April 20, 2022 Mr. Krishna Kumar 

Chanani 

 3,00,000   8.72  Loan to 

Equity 

Conversion 

Promoter  

April 20, 2022 Ms. Sunita Chanani  6,85,000   19.91  Loan to 

Equity 

Conversion 

Promoter  

 

¶ No financing arrangements have been entered into by the members of the Promoter Group, the Directors, or their 

relatives for the purchase by any other person of the securities of our Company other than in the normal course of 

business of the financing entity during a period of six months preceding the date of filing of this Draft Prospectus. 

 

16. Details of Promotersô Contribution and Lock-in for Three Years 

 

Pursuant to Regulation 236 and 238 of SEBI (ICDR) Regulations, 2018, an aggregate of 20% of the post issue capital 

held by our Promoters shall be considered as Promoterôs Contribution (ñPromoterôs Contributionò) and shall be locked-

in for a period of three years from the date of allotment of Equity shares issued pursuant to this Issue. The lock in of 

Promoterôs Contribution would be created as per applicable law and procedure and details of the same shall also be 

provided to the Stock Exchange before listing of the Equity Shares. 

 

As on the date of this Draft Prospectus, our Promoters hold 16,87,000 Equity Shares constituting 35.86 % of the Post ï 

Issued, subscribed and paid-up Equity Share Capital of our Company, which are eligible for the Promoterôs contribution. 

 

Our Promoters have given written consent to include 9,40,800 Equity Shares held by them and subscribed by them as part 

of Promoterôs Contribution constituting 20.00% of the post issue Equity Shares of our Company. Further, they have 

agreed not to sell or transfer or pledge or otherwise dispose of in any manner, the Promoterôs contribution, for a period 

of three years from the date of allotment in the Issue. 

 

Date of 

Allotment / 

transfer and 

made 

fully paid up  

No. of 

Equity  

Shares 

locked in* 

Face 

Value 

Per 

Share 

( ) 

Issue / 

Acquisition / 

Transfer 

Price 

( ) 

Nature of 

transaction 

Post-Issue 

Shareholding 

% 

Lock in 

Period 

Mr. Krishna Kumar Chanani  

November 1, 

2019 

5,57,676 10 10 Right Issue 11.86 3 years 

Ms. Sunita Chanani 

November 13, 

2019 

1,000 10  10.00  Transfer from Mr. 

Goverdhan Kedia 

0.02 3 years 

November 13, 

2019 

1,000 10  10.00  Transfer from Ms. Lata 

Kedia 

0.02 3 years 

April 20, 2022 3,81,124 10  15.00  Loan to Equity 

Conversion 

8.10 3 years 

Total 9,40,800    20.00  

*Assuming full subscription to the Issue. 

 

The Equity Shares that are being locked-in are not, and will not be, ineligible for computation of Promotersô Contribution 

under Regulation 237 of the SEBI (ICDR) Regulations, 2018. In this computation, as per Regulation 237 of the SEBI 

(ICDR) Regulations, our Company confirms that the Equity Shares locked-in do not, and shall not, consist of:  
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¶ The Equity Shares offered for minimum 20% Promotersô Contribution have not been acquired in the three years 

preceding the date of this Draft Prospectus for consideration other than cash and revaluation of assets or 

capitalization of intangible assets nor resulted from a bonus issue out of the revaluation reserves or unrealized profits 

of the Company or against Equity Shares which are otherwise ineligible for computation of Promotersô contribution; 

 

¶ The minimum Promotersô contribution does not include Equity Shares acquired during the one year preceding the 

date of this Draft Prospectus at a price lower than the Issue Price; 

 

¶ No equity shares have been issued to our Promoters upon conversion of a partnership firm during the preceding one 

year at a price less than the Issue Price; 

 

¶ The Equity Shares held by the Promoters and offered for minimum Promotersô contribution are not subject to any 

pledge; 

 

¶ All the Equity Shares of our Company held by the Promoters are in dematerialized form and 

 

¶ The Equity Shares offered for Promoterôs contribution do not consist of Equity Shares for which specific written 

consent has not been obtained from the Promoters for inclusion of its subscription in the Promoters contribution 

subject to lock-in. 

 

We further confirm that our Pro moters Contribution of 20% of the Post Issue Equity does not include any 

contribution from Alternative Investment Funds or FVCI or Scheduled Commercial Banks or Public Financial 

Institutions or Insurance Companies. 

 

17. Equity Shares locked-in for one year other than Minimum Promoters Contribution  

 

In terms of Regulation 238(b) and 239 of the SEBI (ICDR) Regulations, 2018, in addition to the Minimum Promoterôs 

contribution which is locked in for three years, as specified above, the entire pre-issue equity share capital constituting 

24,99,200 Equity Shares shall be locked in for a period of one year from the date of allotment of Equity Shares in this 

Issue.  

 

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, the Equity Shares which are subject to lock-in shall 

carry inscription ónon-transferableô along with the duration of specified non-transferable period mentioned in the face of 

the security certificate. The shares which are in dematerialized form, if any, shall be locked-in by the respective 

depositories. The details of lock-in of the Equity Shares shall also be provided to the Designated Stock Exchange before 

the listing of the Equity Shares. 

 

18. Inscription  or Recording of non-transferability  

 

In terms of Regulation 241 of the SEBI (ICDR) Regulations, 2018, our Company confirms that certificates of Equity 

Shares which are subject to lock in shall contain the inscription ñNon-Transferableò and specify the lock-in period and in 

case such equity shares are dematerialized, the Company shall ensure that the lock in is recorded by the Depository. 

 

19. Pledge of Locked in Equity Shares 

 

Pursuant to Regulation 242 of the SEBI (ICDR) Regulations, 2018, the locked-in Equity Shares held by our Promoters 

can be pledged with any scheduled commercial bank or public financial institution or systematically important non-

banking finance company or a housing finance company as collateral security for loans granted by them, provided that: 

 

a) if the equity shares are locked-in in terms of clause (a) of Regulation 238, the loan has been granted to the company 

or its subsidiary(ies) for the purpose of financing one or more of the objects of the Issue and pledge of equity shares 

is one of the terms of sanction of the loan; 

 

b) if the specified securities are locked-in in terms of clause (b) of Regulation 238 and the pledge of specified securities 

is one of the terms of sanction of the loan. 

 

Provided that such lock-in shall continue pursuant to the invocation of the pledge and such transferee shall not be eligible 

to transfer the equity shares till the lock-in period stipulated in these regulations has expired. 
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20. Transferability  of Locked in Equity Shares 

 

In terms of Regulation 243 of the SEBI (ICDR) Regulations, 2018 and subject to provisions of SEBI (SAST) Regulations, 

2011 as applicable; 

 

a) The Equity Shares held by our Promoters and locked in as per Regulation 238 of the SEBI (ICDR) Regulations, 

2018 may be transferred to another Promoters or any person of the Promoter Group or to a new promoter(s) or 

persons in control of our Company, subject to continuation of lock-in for the remaining period with transferee and 

such transferee shall not be eligible to transfer them till the lock-in period stipulated has expired. 

 

b) The equity shares held by persons other than promoters and locked in as per Regulation 239 of the SEBI (ICDR) 

Regulations, 2018 may be transferred to any other person (including Promoters and Promoterô Group) holding the 

equity shares which are locked-in along with the equity shares proposed to be transferred, subject to continuation of 

lock-in for the remaining period with transferee and such transferee shall not be eligible to transfer them till the lock-

in period stipulated has expired. 

 

21. Our Company, our Directors and the Lead Manager to this Issue have not entered into any buy-back or similar 

arrangements with any person for purchase of our Equity Shares issued by our Company. 

 

22. As on date of this Draft Prospectus, there are no partly paid-up equity shares and all the Equity Shares of our 

Company are fully paid up. Further, since the entire money in respect of the Issue is being called on application, all 

the successful applicants will be issued fully paid-up equity shares. 

 

23. As on the date of filing of this Draft Prospectus, there are no outstanding warrants, options or rights to convert 

debentures, loans or other instruments which would entitle Promoters or any shareholders or any other person any 

option to acquire our Equity Shares after this Initial Public Offer  

 

24. As on the date of this Draft Prospectus, the Lead Manager and their respective associates (as defined under the 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992) do not hold any Equity Shares of 

our Company. The Lead Manager and their affiliates may engage in the transactions with and perform services for 

our Company in the ordinary course of business or may in the future engage in commercial banking and investment 

banking transactions with our Company for which they may in the future receive customary compensation. 

 

25.  Investors may note that in case of over-subscription, allotment will be on proportionate basis as detailed under 

ñBasis of Allotmentò in the chapter titled "Issue Procedure" beginning on page 185 of this Draft Prospectus. In case 

of over-subscription in all categories the allocation in the Issue shall be as per the requirements of Regulation 253 

(2) of SEBI (ICDR) Regulations, as amended from time to time. 

 

26. An over-subscription to the extent of 10% of the Net Issue can be retained for the purpose of rounding off to the 

nearest integer during finalizing the allotment, subject to minimum allotment, which is the minimum application 

size in this Issue. Consequently, the actual allotment may go up by a maximum of 10% of the Issue, as a result of 

which, the post Issue paid up capital after the Issue would also increase by the excess amount of allotment so made. 

In such an event, the Equity Shares held by the Promoters and subject to lock-in shall be suitably increased; so as to 

ensure that 20% of the post Issue paid-up capital is locked in. 

 

27. Our Company has not raised any bridge loan against the proceeds of this Issue. However, depending on business 

requirements, we might consider raising bridge financing facilities, pending receipt of the Net Proceeds. 

 

28. Our Company undertakes that at any given time, there shall be only one denomination for our Equity Shares, unless 

otherwise permitted by law. 

 

29. The unsubscribed portion in any reserved category (if any) may be added to any other reserved category.  

 

30. The unsubscribed portion if any, after such inter se adjustments among the reserved categories shall be added back 

to the net issue to the public portion. 

 

31. Our Company shall comply with such accounting and disclosure norms as specified by SEBI from time to time. 

 

32. There are no Equity Shares against which depository receipts have been issued.  

 

33. As per RBI regulations, OCBs are not allowed to participate in this issue  
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34. This Issue is being made through Fixed Price Issue  

 

35. In terms of Rule 19(2)(b)(i) of the Securities Contracts (Regulation) Rules, 1957, as amended, (the SCRR) the Issue 

is being made for at least 25% of the post-issue paid-up Equity Share capital of our Company. Further, this Issue is 

being made in terms of Chapter IX of the SEBI (ICDR) Regulations, 2018, as amended from time to time. No 

payment, direct or indirect in the nature of discount, commission, allowances or otherwise shall be made either by 

us or our Promoters to the persons who receive allotments, if any, in this Issue. 

 

36. No person connected with the Issue shall offer any incentive, whether direct or indirect, in the nature of discount, 

commission, and allowance, or otherwise, whether in cash, kind, services or otherwise, to any Applicant.  

 

37. None of our Promoters and Promoter Group will participate in the Issue. 

 

38. Our Company shall ensure that transactions in the Equity Shares by the Promoters and the Promoter Group between 

the date of filing this Draft Prospectus and the Issue Closing Date shall be reported to the Stock Exchange within 

twenty-four hours of such transaction. 
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SECTION VII: PARTICULARS OF THE ISSUE  

  

OBJECTS OF THE ISSUE 

 

The Issue includes a fresh Issue of 12,64,000 Equity Shares of our Company at an Issue Price of 15.00 per Equity Share. 

 

Fresh Issue 

 

The details of the proceeds of the Fresh Issue are summarized below: 

(  in Lakhs) 

Particulars Amount 

Gross Proceeds from the Fresh Issue 189.60 

Less: Issue related expenses 33.00 

Net Proceeds of the Fresh Issue 156.60 

 

Requirement of Funds 

 

Our Company intends to utilize the Net Fresh Issue Proceeds for the following Objects (ñObjects of the Issueò): 

 

a) To Meet Working Capital Requirements 

 

b) General Corporate Purposes 

 

In addition to the aforementioned objects, our Company intends to strengthen its capital base and expects to receive the 

benefits of listing of the Equity Shares on the Stock Exchanges, including among other things, enhancing the visibility of 

our brand and our Company among our existing and potential customers. 

 

We believe that listing will enhance our corporate image and brand name and create a public market for Equity Share of 

our Company in India and will further enable us to avail future growth opportunities. Sailani has evolved through its 3 

years journey and started to make a name for its self in travel industry and is one of the recognised holiday brands that 

cater to the overall travel needs of an Indian and International traveller in the state of Kolkata. Our business can be broadly 

categorised as Leisure Travel, Corporate Travel, Forex and Visa Processing. We design travel packages for both 

individuals and groups for their domestic and international leisure travel. We make travel arrangements for corporate 

clients to cater to their business meetings, conferences, events and as an incentive for their employees and business 

partners. We provide end to end travel solutions including land, air and cruise bookings, hotel bookings, in-transit 

arrangements, local sightseeing, visa, passport and medical insurance assistance and such other destination management 

services. Besides, we provide travel related foreign exchange & payment solutions.  

 

Within Leisure Travel we have 2 sub-segments i.e., Outbound Travel and Domestic Travel. Our Domestic and Outbound 

Travel businesses include selling holiday packages for travel in India and overseas respectively. Under Corporate Travel 

we offer a full range of business travel services through a team of dedicated relationship managers. We offer customized 

business travel solutions for corporate clients with an endeavour to optimize their travel budget. 

 

Our Business is completely dependent on the geographical changes. The current environmental conditions going on in the 

Destination is very important for a customer. Customers choose a destination depending upon the month of travel, as not 

all destinations are travelable in all seasons of the year. We believe that we offer best to all our customers by understanding 

our clientôs needs and strive to deliver beyond their expectations. We are always committed to fulfil the requirements of 

our clientele according to their needs. In order to meet these requirements, we have adapted to best measure in the industry. 

We also operate on franchise model, while giving franchises the main aim of ours is to find someone who is well 

experienced in our line of Business or someone who is resourcefully enough to manage such Business. Currently, our 

Company has given franchisees to various entities located at places such as Kolkata, Guwahati, Agartala, Dhanbad, 

Barreilly, Varanasi, Gwalior, Indore, Ludhiana, Jalandhar, Agra, Jaipur, Rudrapur, Faridabad, Dehradun, Dalhousie, 

Ranchi, Siliguri, Howrah, Surat, Nagpur, Kanpur, Vidyavihar, Margao, Patna, Udaipur, Bhubaneshwar, Mulund, Pune, 

Jabalpur, Bhopal, Kalyaninagar, Goa, Mangalore, Malda Allahabad, Bengaluru. 

 

We believe that we offer best to all our customers by understanding our clientôs needs and strive to deliver beyond their 

expectations. We are always committed to fulfil the requirements of our clientele according to their needs. In order to 

meet these requirements, we have adapted to best measure in the industry.  

 

A professional approach and constant interaction ensure client requirement is met with high standard within the agreed 

guideline of time and cost. Its impressive growth has been largely due to confidence in its own capability and impressive 
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infrastructure it has created over the years. Our company has been steadily diversifying as well as adding new packages 

to its portfolio.  

 

Our Company is promoted by Mr. Krishna Kumar Chanani and Sunita Krishna Chanani who is the guiding force behind 

all the strategic decisions of our Company. Their industry knowledge and understanding also gives us the key competitive 

advantage enabling us to expand our geographical and customer presence in existing as well as target markets, while 

exploring new growth avenues. Since the early days of our inception, we have gathered the industry knowledge, market 

awareness and also possess the infrastructure to support our activities. We have the capability and flexibility to meet the 

exact specifications as per the requirements of our customers. We have set team of motivated and experienced staff in 

sales, operations and other departments to meet the quality and service expectations of our customers.  

 

We are always committed to fulfil the requirements of our clientele according to their needs. In order to meet these 

requirements, we have adapted the best measures in the industry. We believe that we carry out extensive research, training 

and up gradation of technology to maintain the standards and quality of our services. We are providing services that 

ensures customer satisfaction. We believe that we have long-term and stable relationships developed over the years with 

our key customers through the quality of services we provide. 

 

Utilization of Net Fresh Issue Proceeds 

 

The Net Fresh Issue Proceeds are proposed to be used in the manner set out in the following table: 

(  in lakhs) 

Sr. 

No. 
Particulars 

Total 

Estimated 

Expenditure 

Amount 

proposed to be 

financed from 

Net Issue 

Proceeds 

Amount 

proposed to be 

financed from 

Bank Loan / 

Financial 

Institutions  

1 
Funding of Working Capital Requirements 

of our company 

120.00  120.00 - 

2 General Corporate Purposes 36.60 36.60 - 

(1) The entire amount is proposed to be funded from the Net Proceeds to be utilized in the Financial Year 2022-23. 

 

Means of Finance 

 

The above-mentioned fund requirement will be met from the proceeds of the Issue. We intend to fund the shortfall, if any, 

from internal accruals. Set forth below are the means of finance for the above-mentioned fund requirement: 

 

(  in lakhs) 

Sr. No. Particulars Amount  

1. Net Issue Proceeds 156.60 

The requirements of the objects detailed above are intended to be funded from the Proceeds of the Fresh Issue and Internal 

Accruals. 

 

Since the fund requirements set out for the aforesaid objects of the Issue are proposed to be met entirely from the Net 

Proceeds and internal accruals. Accordingly, we confirm that we are in compliance with the requirement to make firm 

arrangements of finance under Regulation 230(1)(e) of the SEBI (ICDR) Regulations, 2018 through verifiable means 

towards at least 75% of the stated means of finance, excluding the amount to be raised through the Net Proceeds and 

existing identifiable internal accruals. 

 

The fund requirements are based on internal management estimates and have not been appraised by any bank or financial 

institution or any other independent agency. These are based on current conditions and are subject to change in the light 

of changes in external circumstances or costs or other financial conditions and other external factors. 

 

In case of any increase in the actual utilization of funds earmarked for the Objects, such additional funds for a particular 

activity will be met by way of means available to our Company, including from internal accruals. If the actual utilization 

towards any of the Objects is lower than the proposed deployment such balance will be used for future growth 

opportunities including funding existing objects, if required. In case of delays in raising funds from the Issue, our 

Company may deploy certain amounts towards any of the above-mentioned Objects through a combination of Internal 

Accruals or Unsecured Loans. 

 

As we operate in competitive environment, our Company may have to revise its business plan from time to time and 

consequently our fund requirements may also change. Our Companyôs historical expenditure may not be reflective of our 
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future expenditure plans. Our Company may have to revise its estimated costs, fund allocation and fund requirements 

owing to various factors such as economic and business conditions, increased competition and other external factors 

which may not be within the control of our management. This may entail rescheduling or revising the planned expenditure 

and funding requirements, including the expenditure for a particular purpose at the discretion of the Companyôs 

management. 

 

For further details on the risks involved in our business plans and executing our business strategies, please see the chapter 

titled ñRisk Factorsò beginning on page 22 of this Draft Prospectus. 

 

Details of the use of the proceeds 

 

1) Working Capital Requirement 

 

Our business is working capital intensive. We finance our working capital requirement from our internal accruals. 

Considering the existing and future growth, the working capital needs of our company, as assessed based on the internal 

workings of our Company is 319.12 Lakhs for FY 2021-2022 and is expected to reach 488.59 Lakhs in FY 2022-2023. 

We intend to meet our working capital requirements to the extent of 120.00 Lakhs from the Net Proceeds of this Issue 

and the balance will be met from internal accruals at an appropriate time as per the requirement. 

 

Basis of estimation of working capital 

 

The details of our Companyôs composition of working capital as atDecember31, 2021, March 31, 2022and March 31, 

2023 based on the Restated Summary Statements. Further the source of funding of the same are as set out in the table 

below: 

(  in Lakhs) 

Particulars December 31, 

2021 

March 31, 2022 

Estimated 

March 31, 2023 

Estimated 

Current Assets    

Inventories 7.32 7.61 8.65 

Trade Receivable 13.37 28.84 38.93 

Cash & Cash Equivalents 18.27 28.05 37.87 

Short term Loans & Advances 24.46 45.65 63.91 

Other Current Assets 482.66 657.20 893.28 

Total (I)  546.08 767.35 1042.64 

    

Current Liabilities     

Short-Term Borrowings 307.91 285.00 315.55 

Trade Payables 19.85 22.87 52.54 

Other Current Liabilities 132.97 138.23 182.82 

Short Term Provisions 2.35 2.18 3.14 

Total (II)  463.08 448.28 554.05 

Net Working Capital (I) ï (II)  83.00 319.07 488.59 

Incremental Working Capital    169.52 

Funding Pattern:    

Internal Accruals   49.52 

Part of the IPO Proceeds   120.00 

 

Assumption for Working Capital Requirement 

 

Assumptions for holding level 

 

Particulars December 31, 

2021 

Restated 

March 31, 2022 

Estimated 

March 31, 2023 

Estimated 

Current Assets    

Inventory 9 8 7 

Trade Receivables 16 30 30 

Current Liabilities    

Trade Payable 29 31 27 
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Justification for Holding Period Levels 

 

Particulars Details 

Inventory We expect inventory holding days to be at 7 days in the financial year 2022-23. 

Trade Receivables We expect debtors holding days to be at 30 days in the financial year 2022-23 based on 

increased Revenue from Operation and better Credit Management policies ensuring 

timely recovery of dues. 

Trade Payables We expect creditors payment days to be 27days due to reduction in credit period. 

 

Pursuant to the certificate dated April 25, 2022, M/s P Mukherjee & Co, Chartered Accountants, have verified the 

working capital requirements for the Period ended December 31, 2021 from the Restated Standalone Financial 

Information and working capital estimates for the financial year 2022-23 as approved by the Board pursuant to its 

resolution dated April 27th, 2022. 

 

2) General Corporate Purposes  

 

The Net Proceeds will be first utilized towards the Objects as mentioned above. The balance Net fresh Issue Proceeds of 

36.60 Lakhs is proposed to be utilized for general corporate purposes, subject to such utilization not exceeding 25% of 

the Net Proceeds, in compliance with the SEBI (ICDR) Regulations, 2018. Our Company intends to deploy 36.60 Lakhs 

of the Net Proceeds for general corporate purposes, subject to above mentioned limit, as may be approved by our 

management, including but not restricted to, the following:  

 

(i) strategic initiatives  

 

(ii)  brand building and strengthening of marketing activities; and  

 

(iii)  on-going general corporate exigencies or any other purposes as approved by the Board subject to compliance with 

the necessary regulatory provisions.  

 

The quantum of utilization of funds towards each of the above purposes will be determined by our Board of Directors 

based on the permissible amount actually available under the head ñGeneral Corporate Purposesò and the business 

requirements of our Company, from time to time. We, in accordance with the policies of our Board, will have flexibility 

in utilizing the Net Proceeds for general corporate purposes, as mentioned above.  

 

Proposed Year wise Deployment of Funds / Schedule of Implementation  

 

The entire Net Fresh Issue Proceeds are proposed to be deployed in the Financial Year 2022 ï 23.  

 

Public Issue Expense 

 

The estimated Issue related expenses include Issue Management Fee, Marketing Fee, Underwriting and Selling 

Commissions, Printing and Distribution Expenses, Legal Fee, Advertisement Expenses, Registrarôs Fees, Depository Fee 

and Listing Fee. The total expenses for this Issue are estimated to be approximately 33.00 Lakhs. All the Issue related 

expenses shall be met out of the proceeds of the Issue and the break-up of the same is as follows: 

 

Particulars Expenses % of Total Issue 

Expenses 

% of Total 

Issue size (  In lakhs) 

Payment to the Lead Manager   22.00 66.67% 11.60% 

Market Making Fees  4.00  12.12% 2.11% 

Fees payable to Registrar to Issue  0.50  1.52% 0.25% 

Fees to Legal Advisor 1.25 3.79% 0.66% 

Advertisement Expenses 0.80 2.42% 0.42% 

Fees payable to Regulators including Stock Exchange 1.70 5.15% 0.90% 

Printing & Distribution Expenses 0.75 2.27% 0.40% 

Marketing & Selling Expenses 0.50 1.52% 0.26% 

Payment to Sponsor Bank 0.50 1.52% 0.26% 

Statutory & Other Reports   1.00  3.03% 0.53% 

Total 33.00 100.00% 17.41% 

** SCSBs will be entitled to a processing fee of  1.00 per Application Form for processing of the Application Forms 

procured by other Application Collecting Intermediary and submitted to them. 
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Selling commission payable to Registered broker, SCSBs, RTAs, CDPs on the portion directly procured from Retail 

Individual Applicants and Non-Institutional Applicants, would be 0.001 % on the Allotment Amount# or  50.00 

whichever is less on the Applications wherein shares are allotted. 

 

The commissions and processing fees shall be payable within 30 working days post the date of receipt of final invoices of 

the respective intermediaries. 

 

#Amount Allotted is the product of the number of Equity Shares Allotted and the Issue Price. 

 

Funds Deployed and Sources of Funds Deployed 

 

Our Statutory Auditor, M/s. P Mukherjee & Co, Chartered Accountants, vide their certificate dated April 25, 2022 have 

also confirmed that the amount 2.00 Lakhs have been deployed so far towards the Object of the Issue and the same have 

been financed through internal sources. 

 

Sr. No. Particulars Amount deployed (in Lakhs) 

 Issue Expenses  

1. Paid to Gretex Corporate Services Limited 2.00 

 Total 2.00 

 

Sources of Financing for the Funds Deployed 

 

Our Statutory Auditor, M/s.P Mukherjee & Co, Chartered Accountants, vide their certificate dated April 25, 2022 have 

also confirmed the amount deployed so far towards part of the Issue Expenses has been financed through internal sources. 

 

Sr. No. Particulars Amount deployed (in Lakhs) 

1. Issue Expenses 2.00 

 Total 2.00 

 

Appraisal by Appraising Fund  

 

None of the Objects have been appraised by any bank or financial institution or any other independent third-party 

organization. The funding requirements of our Company and the deployment of the proceeds of the Issue are currently 

based on management estimates. The funding requirements of our Company are dependent on a number of factors which 

may not be in the control of our management, including variations in interest rate structures, changes in our financial 

condition and current commercial conditions and are subject to change in light of changes in external circumstances or in 

our financial condition, business or strategy. 

 

Bridge Financing Facilities 

 

As on the date of this Draft Prospectus, we have not raised any bridge loans which are proposed to be repaid from the Net 

Proceeds. However, we may draw down such amounts, as may be required, from an overdraft arrangement/ cash credit 

facility with our lenders, to finance additional working capital needs until the completion of the Issue. 

 

Monitoring Utilizat ion of Funds 

 

As the size of the Fresh Issue does not exceed 10,000 Lakhs, in terms of Regulation 262 of the SEBI (ICDR) Regulations, 

2018, our Company is not required to appoint a monitoring agency for the purposes of this Issue. Our Board and Audit 

Committee shall monitor the utilization of the Net Proceeds. 

 

Pursuant to Regulation 32 of the SEBI (LODR) Regulation, 2015, our Company shall on a half yearly basis disclose to 

the Audit Committee the uses and application of the Net Proceeds. Until such time as any part of the Net Proceeds remains 

unutilized, our Company will disclose the utilization of the Net Proceeds under separate heads in our Companyôs balance 

sheet(s) clearly specifying the amount of and purpose for which Net Proceeds have been utilized so far, and details of 

amounts out of the Net Proceeds that have not been utilized so far, also indicating interim investments, if any, of such 

unutilized Net Proceeds. In the event that our Company is unable to utilize the entire amount that we have currently 

estimated for use out of the Net Proceeds in a Fiscal Year, we will utilize such unutilized amount in the next financial 

year. Further, in accordance with Regulation 32(1)(a) of the SEBI (LODR) Regulation, 2015 our Company shall furnish 

to the Stock Exchanges on a half yearly basis, a statement indicating material deviations, if any, in the utilization of the 

Net Proceeds for the objects stated in this Draft Prospectus. 
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Interim Use of Proceeds 

 

Pending utilization of the Issue proceeds of the Issue for the purposes described above, our Company will deposit the Net 

Proceeds with scheduled commercial banks included in schedule II of the RBI Act. 

 

Our Company confirms that it shall not use the Net Proceeds for buying, trading or otherwise dealing in shares of any 

listed Company or for any investment in the equity markets or investing in any real estate product or real estate linked 

products. 

 

Variation in Objects 

 

In accordance with Section 13(8) and Section 27 of the Companies Act, 2013, our Company shall not vary the objects of 

the Issue without our Company being authorized to do so by the Shareholders by way of a special resolution through a 

postal ballot. Further, pursuant to Regulation 32 of the Securities and Exchange Board of India (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, our Company shall on half- yearly basis disclose to the Audit Committee 

the applications of the proceeds of the Issue. In addition, the notice issued to the Shareholders in relation to the passing 

of such special resolution (ñPostal Ballot Noticeò) shall specify the prescribed details as required under the Companies 

Act. The Postal Ballot Notice shall simultaneously be published in the newspapers, one in English and one in Hindi, the 

vernacular language of the jurisdiction where the Registered Office is situated. Our Promoters will be required to provide 

an exit opportunity to such shareholders who do not agree to the above stated proposal, at a price as may be prescribed 

by SEBI, in this regard. 

 

Other Confirmations 

 

There are no material existing or anticipated transactions with our Promoters, our Directors, our Companyôs Key 

Managerial Personnel in relation to the utilization of the Net Proceeds. No part of the Net Proceeds will be paid by us as 

consideration to our Promoters, our Directors or Key Managerial Personnel except in the normal course of business and 

in compliance with the applicable laws. 
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BASIS FOR ISSUE PRICE 

 

Investors should read the following summary with the chapter titled ñRisk Factorsò, the details about our Company 

under the chapter titled ñOur Businessò and its financial statements under the chapter titled ñFinancial Statements 

as Restatedò beginning on pages 22, 95 and 143 respectively of the Draft Prospectus. The trading price of the Equity 

Shares of Our Company could decline due to these risks and the investor may lose all or part of his investment. 

 

The Issue Price has been determined by the Company in consultation with the Lead Manager on the basis of the key 

business strengths of our Company. The face value of the Equity Shares is 10.00 each and the Issue Price is 15.00 

which is 1.5 times of the face value. 

 

QUALITATIVE FACTORS  

 

¶ Skilled & Quality Staff  

¶ Product Spectrum 

¶ Scalable Business Model 

¶ Customer Experience  

¶ Technology Infrastructure 

¶ Progressive Employer 

 

For a detailed discussion on the qualitative factors which form the basis for computing the price, please refer to chapter 

titled ñOur Businessò beginning on page 95 of this Draft Prospectus. 

 

QUANTITATIVE FACTORS  

 

Information presented in this section is derived from our Companyôs restated financial statements prepared in accordance 

with Indian GAAP. Some of the quantitative factors, which form the basis for computing the price, are as follows: 

 

Basic Earnings and Diluted Earnings per Equity Share (EPS) as per Accounting Standard 20 

 

Period Basic and Diluted EPS (in ) Weight 

March 31, 2020 1.82 1 

March 31, 2021 0.25 2 

Weighted Average 0.77  

December 31, 2021 (Non-Annualised) 0.19  

 

Notes:  

i. The figures disclosed above are based on the restated financial statements of the Company.  

ii. The face value of each Equity Share is  10.00.  

iii. Earnings per Share has been calculated in accordance with Accounting Standard 20 ï ñEarnings per Shareò issued 

by the Institute of Chartered Accountants of India. 

 iv. The above statement should be read with Significant Accounting Policies and the Notes to the Restated Financial 

Statements as appearing in Annexure IV. 

 

Price / Earnings Ratio (P/E) in relation to the Issue Price of 15.00 

 

Particulars P/E Ratio 

Based on Restated Standalone Financial Statements  

P/E ratio based on the Basic & Diluted EPS, as restated for FY 2020-21 60.00 

P/E ratio based on the Weighted Average Basic & Diluted EPS, as restated 19.40 

 

Return on Net Worth  

 

As per Restated Standalone Financial Statements: 

 

Period RONW (%)  Weight 

March 31, 2020 7.05 1 

March 31, 2021 1.95 2 

Weighted Average 3.65  

December 31, 2021 (Non-Annualised) 1.83  
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Note: The RONW has been computed by dividing net profit after tax (as restated), by Net worth (as restated) as at the 

end of the year. 

 

As per Restated Standalone Financial Statements: 

 

Minimum return on Post Issue Net Worth to maintain the Pre- Issue EPS (Post Bonus) for the period ended December 

31st ,2021ï 1.40% 

 

Net Asset Value (NAV) per Equity Share 

 

Sr . No. Particulars On the basis of Restated Standalone Financial Statements 

 ( ) 

a) As on March 31, 2021 12.77 

b) After Issue 13.62 

c) Issue Price 15.00 

 

Note: NAV has been calculated as net worth divided by number of Equity Shares at the end of the year.  

 

Peer Group Comparison of Accounting Ratios: 

 

Particulars CMP EPS 

( ) 

PE 

Ratio 

RONW 

(%)  

NAV 

( ) 

Face 

Value 

( ) 

Revenue from 

Operations  

(  in lakhs) 

Sailani Tours n Travel Limited 15.00* 0.25 60.00 1.95 12.77 10 109.91 

Peer Group **        

International Travel House 

Limited 

108.50 -13.38 -- -42.70 131.85 10 5938.85 

Mahasagar Travels Limited 3.55 -4.91 -- -391.43 1.25 10.00 3294.58 

* CMP for our Company is considered as Issue Price 

** Source: www.bseindia.com, www.moneycontrol.com 

 

Notes: 

(i) The figures of Sailani Tours n Travels Limited are based on financial statements as restated as on March 31, 2021. 

(ii)  Considering the nature and size of business of the Company, the peers are not strictly comparable. However same 

have been included for broad comparison. 

(iii)  Current Market Price (CMP) is the closing price of peer group scripts as on May 30th, 2022. 

(iv) The figures for the peer group are based on the standalone audited financials for the year ended March 31st ,2021. 

 

The face value of our share is 10.00 per share and the Issue Price is of 15.00 per share are 1.5 times of the face value. 

 

The Company in consultation with the Lead Manager believes that the Issue Price of  15.00 per share for the Public Issue 

is justified in view of the above parameters. Investor should read the above mentioned information along with the chapter 

titled ñRisk Factorsò beginning on page 22 of this Draft Prospectus and the financials of our Company including 

important profitability and return ratios, as set out in the chapter titled ñFinancial Statements as Restatedò beginning on 

page 143 of this Draft Prospectus. 

  

http://www.bseindia.com/


 

 

83 

 

STATEMENT OF POSSIBLE TAX BENEFITS  

 

To, 

The Board of Directors 

SAILANI TOURS N TRAVELS LIMITED  

CE-25 Sector- 1, 3rd Cross Road, Salt Lake City,  

Kolkata- 700064, West Bengal, India.  

 

Dear Sir, 

 

Sub: Statement of possible special tax benefits (ñthe Statementò) available SAILANI TOURS N TRAVELS 

LIMITED  (ñthe Companyò) and its shareholders prepared in accordance with the requirements in Point No. 9 (L) 

of Part A of Schedule VI of the Securities Exchange Board of India (Issue of Capital Disclosure Requirements) 

Regulations 2018, as amended (ñthe Regulationsò) 

 

We hereby report that this certificate along with the annexure (hereinafter referred to as ñThe Statementò) states the 

possible special tax benefits available to the Company and the shareholders of the Company under the Income Tax Act, 

1961 (óIT Actó) (read with Income Tax Rules, Circulars and Notifications) as amended by the Finance Act, 2022 (i.e. 

applicable to F.Y. 2022-23 relevant to A.Y. 2023-24) (hereinafter referred to as the ñIT Regulationsò) and under the 

Goods And Service Tax Act, 2017 (read with Goods And Service Tax[GST] Rules, Circulars and Notifications), presently 

in force in India. The Statement has been prepared by the management of the Company in connection with the proposed 

Public Issue, which we have initialed for identification purposes only. 

 

Several of these benefits are dependent on the Company or its shareholders fulfilling the conditions prescribed under the 

said relevant provisions of the tax laws and regulations applicable to the Company. Hence, the ability of the Company or 

its shareholders to derive the special tax benefits, if any, is dependent upon fulfilling such conditions which based on 

business imperatives which the Company may or may not choose to fulfill or face in the future. 

 

The benefits discussed in the enclosed annexure cover only special tax benefits available to the Company and its 

shareholders and do not cover any general tax benefits available to the Company or its shareholders. Further, the 

Preparation of enclosed statement and the contents stated therein is not exhaustive and is the responsibility of the 

Companyôs management. This statement is only intended to provide general information to the investors and is neither 

designed nor intended to be a substitute for professional tax advice. A shareholder is advised to consult his/ her/ its own 

tax consultant with respect to the tax implications arising out of his/her/its participation in the proposed issue, particularly 

in view of ever changing tax laws in India. Further, we give no assurance that the income tax authorities/ other indirect 

tax authorities/courts will concur with our views expressed herein. 

 

We do not express any opinion or provide any assurance as to whether:  

 

¶ the Company or its shareholders will continue to obtain these benefits in future; or 

 

¶ the conditions prescribed for availing the benefits have been/would be met. 

 

The contents of this annexure are based on information, explanations and representations obtained from the Company 

and on the basis of our understanding of the business activities and operations of the Company and the provisions of the 

tax laws. 

 

No assurance is given that the revenue authorities/ courts will concur with the views expressed herein. The views are 

based on the existing provisions of law and its interpretation, which are subject to change from time to time. We would 

not assume responsibility to update the view, consequence to such change. 

 

Our views are based on facts indicated to us, the existing provisions of tax law and its interpretations, which are subject 

to change or modification from time to time. Any such changes, which could also be retrospective, could have an effect 

on the validity of our views stated herein. We assume no obligation to update this statement on any such events 

subsequent, which may have a material effect on the discussions herein. Our views are exclusively for the limited use of 

the captioned Company in connection with its proposed public issue referred to herein above and shall not, without our 

prior written consent, be disclosed to any other person. 

 

We shall not be liable to Company for any claims, liabilities or expenses relating to this assignment except to the extent 

of fees relating to this assignment, as finally judicially determined to have resulted primarily from bad faith of intentional 

misconduct. We are not liable to any other person in respect of this statement. 
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This certificate along with the annexure is provided solely for the purpose of assisting the addressee Company in 

discharging its responsibility under the Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018 for inclusion in the Draft Prospectus/Prospectus in connection with the proposed issue 

of equity shares and is not to be used, referred to or distributed for any other purpose without our written consent. 

  

For M/s. P Mukherjee & Co, 

Chartered Accountants, 

Firm Registration No.: 304143E 

 

Sd/- 

Prith wiraj  Mukherjee 

Partner 

Membership No.: 060684 

UDIN : 22060684AIOVPP2368  

 

Date: April 25, 2022 

Place: Kolkata  
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ANNEXURE TO THE STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO SAILANI 

TOURS N TRAVELS LIMITED  (ñTHE COMPANYò) AND ITôS SHAREHOLDERS UNDER THE 

APPLICABLE TAX LAWS IN INDIA  

 

Outlined below are the possible special tax benefits available to the Company and its shareholders under the current direct 

tax laws in India for the financial year 2022-23. It is not exhaustive or comprehensive and is not intended to be a substitute 

for professional advice. Investors are advised to consult their own tax consultant with respect to the tax implications of 

an investment in the Equity Shares particularly in view of the fact that certain recently enacted legislation may not have 

a direct legal precedent or may have a different interpretation on the benefits, which an investor can avail. 

 

1. Special Tax Benefits to the Company 

  

There are no Special tax benefits available to the Company. 

 

2. Special Tax Benefits available to the shareholders of the Company 

 

There are no Special tax benefits available to the shareholders of the Company.  

 

Notes: 

 

1. All the above benefits are as per the current tax laws and will be available only to the sole / first name holder where 

the shares are held by joint holders. 

 

2. The above statement covers only certain relevant direct tax law benefits and does not cover any indirect tax law 

benefits or benefit under any other law. 

 

3. The above statement of possible special tax benefits are as per the current direct tax laws relevant for the F.Y.2022-

23 relevant to A.Y. 2023-24.  

 

4. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are 

based on the existing provisions of law and its interpretation, which are subject to changes from time to time. We 

do not assume responsibility to update the views consequent to such changes. We do not assume responsibility to 

update the views consequent to such changes. We shall not be liable to any claims, liabilities or expenses relating to 

this assignment except to the extent of fees relating to this assignment, as finally judicially determined to have 

resulted primarily from bad faith or intentional misconduct. We will not be liable to any other person in respect of 

this statement. 

 

YOU SHOULD CONSULT YOUR OWN TAX ADVISORS CONCERNING THE INDIAN TAXIMPLICATIONS 

AND CONSEQUENCES OF PURCHASING, OWNING AND DISPOSING OF EQUITY SHARES IN YOUR 

PARTICULAR SITUATION. 

 

We hereby give our consent to include our above referred opinion regarding the tax benefits available to the Company 

and to its shareholders in the offer document. 

 

For P Mukherjee & Co, 

Chartered Accountants, 

Firm Registration No.: 304143E 

 

Sd/- 

Prith wiraj  Mukherjee 

Partner 

Membership No.: 060684 

UDIN:  22060684AIOVPP2368 

 

Date: April 25, 2022 

Place: Kolkata 
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SECTION V: ABOUT THE ISSUER COMPANY 

 

OUR INDUSTRY  

 

The information in this section has been extracted from various websites and publicly available documents from various 

industry sources. The data may have been re-classified by us for the purpose of presentation. Neither we nor any other 

person connected with the issue has independently verified the information provided in this section. Industry sources and 

publications, referred to in this section, generally state that the information contained therein has been obtained from 

sources generally believed to be reliable but their accuracy, completeness and underlying assumptions are not guaranteed 

and their reliability cannot be assured, and, accordingly, investment decisions should not be based on such information. 

 

GOLBAL ECONOMY AT LARGE  

 

The global economy enters 2022 in a weaker position than previously expected. As the new Omicron COVID-19 variant 

spreads, countries have reimposed mobility restrictions. Rising energy prices and supply disruptions have resulted in 

higher and more broad-based inflation than anticipated, notably in the United States and many emerging market and 

developing economies. The ongoing retrenchment of Chinaôs real estate sector and slower-than-expected recovery of 

private consumption also have limited growth prospects. Global growth is expected to moderate from 5.9 in 2021 to 4.4 

percent in 2022 half a percentage point lower for 2022 than in the October World Economic Outlook (WEO), largely 

reflecting forecast markdowns in the two largest economies. A revised assumption removing the Build Back Better fiscal 

policy package from the baseline, earlier withdrawal of monetary accommodation, and continued supply shortages 

produced a downward 1.2 percentage-points revision for the United States. In China, pandemic-induced disruptions 

related to the zero-tolerance COVID-19 policy and protracted financial stress among property developers have induced a 

0.8 percentage-point downgrade. Global growth is expected to slow to 3.8 percent in 2023. Although this is 0.2 percentage 

point higher than in the previous forecast, the upgrade largely reflects a mechanical pickup after current drags on growth 

dissipate in the second half of 2022. The forecast is conditional on adverse health outcomes declining to low levels in 

most countries by end-2022, assuming vaccination rates improve worldwide and therapies become more effective. 

Elevated inflation is expected to persist for longer than envisioned in the October WEO, with ongoing supply chain 

disruptions and high energy prices continuing in 2022. Assuming inflation expectations stay well anchored, inflation 

should gradually decrease as supply-demand imbalances wane in 2022 and monetary policy in major economies responds. 

Risks to the global baseline are tilted to the downside. The emergence of new COVID-19 variants could prolong the 

pandemic and induce renewed economic disruptions. Moreover, supply chain disruptions, energy price volatility, and 

localized wage pressures mean uncertainty around inflation and policy paths is high. As advanced economies lift policy 

rates, risks to financial stability and emerging market and developing economiesô capital flows, currencies, and fiscal 

positions especially with debt levels having increased significantly in the past two years may emerge. Other global risks 

may crystallize as geopolitical tensions remain high, and the ongoing climate emergency means that the probability of 

major natural disasters remains elevated. With the pandemic continuing to maintain its grip, the emphasis on an effective 

global health strategy is more salient than ever. Worldwide access to vaccines, tests, and treatments is essential to reduce 

the risk of further dangerous COVID-19 variants. This requires increased production of supplies, as well as better in-

country delivery systems and fairer international distribution. Monetary policy in many countries will need to continue 

on a tightening path to curb inflation pressures, while fiscal policy operating with more limited space than earlier in the 

pandemic will need to prioritize health and social spending while focusing support on the worst affected. In this context, 

international cooperation will be essential to preserve access to liquidity and expedite orderly debt restructurings where 

needed. Investing in climate policies remains imperative to reduce the risk of catastrophic climate change. 

 

Adverse developments since the October WEO mean that the global economy is entering 2022 in a weaker position than 

anticipated. News of the Omicron variant led to increased mobility restrictions and financial market volatility at the end 

of 2021. Supply disruptions have continued to weigh on activity. Meanwhile, inflation has been higher and more broad-

based than anticipated, particularly in the United States. Adding to these pressures, the retrenchment in Chinaôs real estate 

sector appears to be more drawn out and the recovery in private consumption is weaker than previously expected. 

 

The pandemicôs continued grip: Since the start of October, COVID-19 deaths have averaged about 7,000 a day 

worldwide, down from about 10,000 in late August. The diffusion of vaccines although still uneven has played a major 

role, with over 55 percent of people having received at least one dose. Yet the emergence of the Omicron variant in late 

November threatens to set back this tentative path to recovery. As of mid-January, Omicron appeared to be more 

transmissible than Delta, but its symptoms are perhaps less severe. The net effect on hospitalizations and deaths is still 

unknown. The baseline forecast is conditioned on adverse health outcomes severe illness, hospitalizations, and deaths 

coming down to low levels in most countries by the end of 2022. This assumes that most countries achieve vaccination 

rates consistent with the IMFôs pandemic proposal1 by end-2022, therapies become widely accessible, and the 

combination proves effective in protecting against Omicron and any other variants that emerge. Some emerging market 

and developing economies are anticipated to fall short of the vaccination target in 2022 and achieve sufficiently broad 

coverage only in 2023.  
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Downside surprises in the second half of 2021: Supply disruptions continued into the fourth quarter, hindering global 

manufacturing especially in Europe and the United States. A resurgence in COVID cases (particularly in Europe) also 

held back a broader recovery. In China, disruptions from COVID outbreaks, interruptions to industrial production from 

power outages, declining real estate investment, and a faster-than-expected withdrawal of public investment all 

contributed to a second-half slowdown. Although there were signs of a global turnaround in November with a pickup in 

international trade and upside surprises for services activity and industrial production dataðthis only partially offset 

earlier declines.  

 

Broadening price pressures: The emergence of a new variant is not the only risk that has crystallized in recent months. 

Inflation continued to rise throughout the second half of 2021, driven by several factors of varying importance across 

regions (Figure 1). Fossil fuel prices have almost doubled in the past year, driving up energy costs and causing higher 

inflation, most prominently in Europe. Rising food prices have contributed to higher inflation, for example in sub-Saharan 

Africa. Meanwhile, ongoing supply chain disruptions, clogged ports, land-side constraints, and high demand for goods 

have also led to broadening price pressures, especially in the United States. Higher imported goods prices have contributed 

to inflation for example in Latin America and the Caribbean region. 

 

Monetary Conditions Tighten Globally amid Heightened Inflation Risks 

 

Global financial conditions have remained broadly accommodative since the October Global Financial Stability Report, 

despite some recent tightening driven by rising interest rates and spread of the Omicron variant (Figure 1.1). 

 

 
 

The ensuing surge in new infections has increased global financial market volatility, delayed business re-openings, and 

clouded the inflation outlook. Amid price pressure persisting more than anticipated, central banks in advanced economies 

have taken steps toward policy normalization, while policymakers in several emerging markets have continued to tighten 

monetary policy. As a result, front-end interest-rate-implied volatility has risen significantly (Figure 1.2) as the market-

implied expected path of policy has moved higher (Figure 1.3). Driven by higher real rates, global long-term rates have 

increased sharply since the beginning of 2022 to pandemic-era highs, reflecting in part the perception that the Federal 

Reserve will accelerate its normalization process, thus undoing the decline seen in December on concerns about the impact 

of Omicron. Meanwhile, market-based measures of inflation expectations have declined in the last few weeks partially 

reversing increases during 2021. Higher real rates have weighed on risk asset prices, with equity markets losing some 

ground. Emerging market assets have remained under pressure due to concerns about inflation, the policy outlook, and 

expected Fed policy tightening. Spreads on hard currency bonds have widened, especially for frontier economies. 

Emerging market capital flows have also come under pressure, with a moderation in hard currency bond issuance and 

continued weakness in local currency bond flows, excluding China Market indicators point to expectations of inflation 

pressure, albeit with considerable regional differentiation. Facing mounting price pressures, many emerging market 

central banks have continued to raise policy rates, above prepandemic levels in several countries. Market participants 

expect the tightening cycle in emerging markets to continue over the next few quarters, particularly in Latin America and 

emerging Europe. Spillover effects to emerging markets from the policy normalization process. 
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Inflation is expected to remain elevated in the near term, averaging 3.9 percent in advanced economies and 5.9 percent in 

emerging market and developing economies in 2022, before subsiding in 2023. Assuming medium-term inflation 

expectations remain well anchored and the pandemic eases its grip, higher inflation should fade as supply chain 

disruptions ease, monetary policy tightens, and demand rebalances away from goods-intensive consumption towards 

services. The rapid increase in fuel prices is also expected to moderate during 2022ï23, which will help contain headline 

inflation. Futures markets indicate oil prices will rise about 12 percent and natural gas prices about 58 percent in 2022 

(both considerably lower than the increases seen in 2021) before retreating in 2023 as supply-demand imbalances recede 

further. Similarly, food prices are expected to increase at a more moderate pace of about 4½ percent in 2022 and decline 

in 2023. In many countries, nominal wage growth remains contained despite employment and participation returning 

almost to pre-pandemic levels But in the United States the story is different: a sharp decline in unemployment has been 

accompanied by buoyant nominal wage growth. This suggests a degree of tightening in US labour markets not evident 

elsewhere. If US labour force participation remains below pre-pandemic levels and discouraged workers remain on the 

sidelines, tighter labour markets may feed through to higher prices. As a result, the Federal Reserve communicated in 

December 2021 that it will taper asset purchases at a faster pace and signaled that the federal funds rate will likely be 

raised to 0.75ï1.00 percent by the end of 2022, some 50 basis points higher than in the previous guidance. Less 

accommodative monetary policy in the United States is expected to prompt tighter global financial conditions, putting 

pressure on emerging market and developing economy currencies. Higher interest rates will also make borrowing more 

expensive worldwide, straining public finances. For countries with high foreign currency debt, the combination of tighter 

financial conditions, exchange rate depreciations, and higher imported inflation will lead to challenging monetary and 

fiscal policy trade-offs. Although fiscal consolidation is anticipated in many emerging market and developing economies 

in 2022, high post-pandemic debt burdens will be an ongoing challenge for years to come. Global trade is expected to 

moderate in 2022 and 2023, in line with the overall pace of the expansion. Assuming that the pandemic eases over 2022, 

supply chain problems are expected to abate later in the year. The accompanying moderation in global goods demand will 

also help reduce imbalances. Cross-border services trade particularly tourism is expected to remain subdued.  

 

Source:https://www.imf.org/en/Publications/WEO/Issues/2022/01/25/world-economic-outlook-update-january-2022  

 

INDIAN ECONONM Y 

 

The last two years have been difficult for the world economy on account of the COVID-19 pandemic. Repeated waves of 

infection, supply-chain disruptions and, more recently, inflation have created particularly challenging times for policy-

making. Faced with these challenges, the Government of Indiaôs immediate response was a bouquet of safety-nets to 

cushion the impact on vulnerable sections of society and the business sector. It next pushed through a significant increase 

in capital expenditure on infrastructure to build back medium-term demand as well as aggressively implemented supply-

side measures to prepare the economy for a sustained long-term expansion. This chapter explains how this flexible and 

multi-layered approach is partly based on an ñAgileò framework that uses feedback-loops, and the monitoring of real-

time data. Advance estimates suggest that the Indian economy is expected to witness real GDP expansion of 9.2 per cent 

in 2021-22 after contracting in 2020-21. This implies that overall economic activity has recovered past the pre-pandemic 

levels. Almost all indicators show that the economic impact of the ñsecond waveò in Q1 was much smaller than that 

experienced during the full lockdown phase in 2020-21 even though the health impact was more severe. Agriculture and 

allied sectors have been the least impacted by the pandemic and the sector is expected to grow by 3.9 per cent in 2021-22 

after growing 3.6 per cent in the previous year. Advance estimates suggest that the GVA of Industry (including mining 

and construction) will rise by 11.8 per cent in 2021-22 after contracting by 7 per cent in 2020- 21. The Services sector 

has been the hardest hit by the pandemic, especially segments that involve human contact. This sector is estimated to 

grow by 8.2 per cent this financial year following last yearôs 8.4 per cent contraction. Total Consumption is estimated to 

have grown by 7.0 per cent in 2021-22 with significant contributions from government spending. Similarly, Gross Fixed 

Capital Formation exceeded pre-pandemic levels on the back of ramped up public expenditure on infrastructure. Exports 

of both goods and services have been exceptionally strong so far in 2021-22, but imports also recovered strongly with 

recovery in domestic demand as well as higher international commodity prices. 

 

With the vaccination programme having covered the bulk of the population, economic momentum building back and the 

likely long-term benefits of supply-side reforms in the pipeline, the Indian economy is in a good position to witness GDP 

growth of 8.0-8.5 per cent in 2022-23. Nonetheless, the global environment still remains uncertain. At the time of writing, 

a new wave in the form of the Omicron variant was sweeping across the world, inflation had jumped up in most countries, 

and the cycle of liquidity withdrawal was being initiated by major central banks. This is why it is especially important to 

look at Indiaôs macroeconomic stability indicators and their ability to provide a buffer against the above stresses. Despite 

all the disruptions caused by the global pandemic, Indiaôs balance of payments remained in surplus throughout the last 

two years. This allowed the Reserve Bank of India to keep accumulating foreign exchange reserves (they stood at US$ 

634 billion on 31st December 2021). This is equivalent to 13.2 months of merchandise imports and is higher than the 

countryôs external debt. The combination of high foreign exchange reserves, sustained foreign direct investment, and 

rising export earnings will provide an adequate buffer against possible global liquidity tapering in 2022-23. The fiscal 

support given to the economy as well as to the health response caused the fiscal deficit and government debt to rise in 

https://www.imf.org/en/Publications/WEO/Issues/2022/01/25/world-economic-outlook-update-january-2022
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2020-21. However, a strong rebound in government revenues in 2021-22 has meant that the Government will comfortably 

meet its targets for the year while maintaining the support, and ramping up capital expenditure. The strong revival in 

revenues (revenue receipts were up over 67 per cent YoY in April-November 2021) means that the Government has fiscal 

space to provide additional support if necessary. The financial system is always a possible area of stress during turbulent 

times. However, Indiaôs capital markets, like many global markets, have done exceptionally well and have allowed record 

mobilization of risk capital for Indian companies. More significantly, the banking system is well capitalized and the 

overhang of Non-Performing Assets seem to have structurally declined even allowing for some lagged impact of the 

pandemic. Vaccination is not merely a health response but is critical for opening up the economy, particularly contact-

intensive services. Therefore, it should be treated for now as a macro-economic indicator. Over the course of a year, India 

delivered 157 crore doses that covered 91 crore people with at least one dose and 66 crore with both doses. The vaccination 

process for boosters and for the 15-18 year age group was also gathering pace at the time of writing. Inflation has 

reappeared as a global issue in both advanced and emerging economies. Indiaôs Consumer Price Index inflation stood at 

5.6 per cent YoY in December 2021 which is within the targeted tolerance band. Wholesale price inflation, however, has 

been running in double-digits. Although this is partly due to base effects that will even out, India does need to be wary of 

imported inflation, especially from elevated global energy prices. Overall, macro-economic stability indicators suggest 

that the Indian economy is well placed to take on the challenges of 2022-23. One of the reasons that the Indian economy 

is in a good position is its unique response strategy. Rather than pre-commit to a rigid response, Government of India 

opted to use safety-nets for vulnerable sections on one hand while responding iteratively based on Bayesian-updating of 

information. This ñbarbell strategyò was discussed in last yearôs Economic Survey. A key enabler of this flexible, iterative 

ñAgileò approach is the use of eighty High Frequency Indicators (HFIs) in an environment of extreme uncertainty. 

Another distinguishing feature of Indiaôs response has been an emphasis on supply-side reforms rather than a total reliance 

on demand management. These supply-side reforms include deregulation of numerous sectors, simplification of 

processes, removal of legacy issues like óretrospective taxô, privatisation, production-linked incentives and so on. These 

have been discussed in detail in the respective chapters. Even the sharp increase in capital spending by the Government 

can be seen both as demand and supply enhancing response as it creates infrastructure capacity for future growth. This 

yearôs Survey particularly highlights the importance of process reforms in a number of sectors while Chapter 11 provides 

a brief demonstration of the use of satellite images and geo-spatial data, both recently deregulated sectors, for gauging 

economic development. 

Source: https://www.ibef.org/download/Economic_Survey-2021-22.pdf  

 

TOURISM & HOSPITALITY INDUSTRY IN IND IA  

 

Introduction  

 

The Indian tourism and hospitality industry have emerged as one of the key drivers of growth among the services sector 

in India. Tourism in India has significant potential considering the rich cultural and historical heritage, variety in ecology, 

terrains and places of natural beauty spread across the country. Tourism is an important source of foreign exchange in 

India similar to many other countries. The foreign exchange earnings from 2016 to 2019 grew at a CAGR of 7% but 

dipped in 2020 due to the COVID-19 pandemic. 

 

In FY20, tourism sector in India accounted for 39 million jobs, which was 8.0% of the total employment in the country. 

By 2029, it is expected to account for about 53 million jobs. 

 

According to WTTC, India ranked 10th among 185 countries in terms of travel & tourismôs total contribution to GDP in 

2019. During 2019, contribution of travel & tourism to GDP was 6.8% of the total economy, ~ Rs. 13,68,100 crore (US$ 

194.30 billion). 

 

 

https://www.ibef.org/download/Economic_Survey-2021-22.pdf
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BARBELL STRATEGY, SAFTEY NETS & AGIL E RESPONSE: 

 

The last two years have been particularly challenging for policy-making around the world with repeated waves from a 

mutating virus, travel restrictions, supply-chain disruptions and, more recently, global inflation. Faced with all this 

uncertainty, the Government of India opted for a ñBarbell Strategyò that combined a bouquet of safety-nets to cushion 

the impact on vulnerable sections of society/business, with a flexible policy response based on a Bayesian updating of 

information. As explained in last yearôs Economic Survey, this is a common strategy used in financial markets to deal 

with extreme uncertainty by combining two seemingly disparate legs. As some readers will have guessed, the iterative 

leg of this strategy is the same as the ñAgileò approach that uses feedback-loops, and real-time adjustment. The Agile 

approach is a well-established intellectual framework that is increasingly used in fields like project management and 

technology development. In an uncertain environment, the Agile framework responds by assessing outcomes in short 

iterations and constantly adjusting incrementally. It is important here to distinguish Agile from the ñWaterfallò framework 

which has been the conventional method for framing policy in India and most of the world. The Waterfall approach entails 

a detailed, initial assessment of the problem followed by a rigid upfront plan for implementation. This methodology works 

on the premise that all requirements can be understood at the beginning and therefore pre-commits to a certain path of 

action. This is the thinking reflected in five-year economic plans, and rigid urban master-plans. While some form of 

feedback-loop based policy-making was always possible, it is particularly effective at a time when we have wealth of 

real-time data. Over the last two years, Government leveraged a host of High Frequency Indicators (HFIs) both from 

government departments/agencies as well as private institutions that enabled constant monitoring and iterative 

adaptations. Such information includes GST collections, power consumption, mobility indicators, digital payments, 

satellite photographs, cargo movements, highway toll collections, and so on. These HFIs helped policy makers tailor their 

responses to an evolving situation rather than rely on pre-defined responses of a Waterfall framework. Notice that the 

flexibility of Agile improves responsiveness and aids evolution, but it does not attempt to predict future outcomes. This 

is why the other leg of the Barbell strategy is also needed. It cushions for unpredictable negative outcomes by providing 

safety nets. This explains why the Governmentôs initial measures in 2020-21 were mostly about making food available to 

the poor, providing emergency liquidity support for MSMEs and holding the Insolvency and Bankruptcy Code in 

abeyance. Once these were in place, the Government made its way forward by regularly announcing packages targeted at 

specific challenges. Contrast this with the approach adopted by many other countries pre-committing to a particular 

response path. The following discussion provides an overview of the safety-net measures used to cushion the economy, 

while Chapter 2 provides a detailed analysis of how the fiscal mix changed over time towards supporting demand through 

capital expenditure and the supply-side through measures like production linked incentives. In line with Agile approach, 

this mix can be changed again as per the requirements of an evolving situation. Safety Nets used to Cushion Vulnerable 

Sections. The recognition of extreme uncertainty associated with a óonce-in-a-centuryô pandemic meant that the 

Government opted for a careful mix of emergency support and economic policy State of the Economy 15 actions to 

provide a cushion against pandemic induced shocks while flexibly adapting to an evolving situation. In early 2020, when 

the first wave of the pandemic was making its way around the world, the Government focused on saving lives through 

emergency policy actions. The first among these actions was the imposition of a stringent lockdown in March 2020 when 

cases were still few. This provided the necessary time to ramp up testing infrastructure, create quarantine facilities and so 

on. Most importantly, it gave time to understand the COVID-19 virus, its symptoms and how it spread. The government 

recognised that lockdowns and quarantines disrupt economic activity. Therefore, it quickly put in place economic safety 

nets comprised of worldôs largest free food program, direct cash transfers and relief measures for small businesses (details 

in Table 5). The Reserve Bank of India simultaneously provided monetary support to the economy. Many of these safety 

net provisions continued during the second wave and have been extended further as appropriate. This was combined with 

a rapid ramp-up of the vaccination programme as discussed.  
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Market Size 

 

India is the most digitally advanced traveler nation in terms of digital tools being used for planning, booking, and 

experiencing a journey. Indiaôs rising middle class and increasing disposable income has supported the growth of domestic 

and outbound tourism. By 2028, Indian tourism and hospitality is expected to earn US$ 50.9 billion as visitor exports 

compared with US$ 28.9 billion in 2018.The travel market in India is projected to reach US$ 125 billion by FY27 from 

an estimated US$ 75 billion in FY20.The Indian airline travel market was estimated at ~US$ 20 billion and is projected 

to double in size by FY27 due to improving airport infrastructure and growing access to passports. The Indian hotel 

market including domestic, inbound and outbound was estimated at ~US$ 32 billion in FY20 and is expected to reach 

~US$ 52 billion by FY27, driven by the surging demand from travelers and sustained efforts of travel agents to boost the 

market. During 2019, foreign tourist arrivals (FTAs) in India stood at 10.93 million, achieving a growth rate of 3.5% y-

o-y. During 2019, FEEs from tourism increased 4.8% y-o-y to Rs. 1,94,881 crore (US$ 29.96 billion). In 2019, arrivals 

through e-Tourist Visa increased by 23.6% y-o-y to 2.9 million. In 2020, FTAs decreased by 75.5% YoY to 2.68 million 

and arrivals through e-Tourist Visa (Jan-Nov) decreased by 67.2% YoY to 0.84 million. As of March 2021, the e-Tourist 

Visa facility was extended to citizens of 171 countries. In April 2021, the percentage share of FTAs was highest from 

USA (26.85%), followed by Bangladesh (15.65%), Afghanistan (6.92%), UK (5.87%), Nepal (4.59%), Canada (4.27%), 

Iraq (2.99%), Portugal (2.40%), Germany (1.42%), Russian Fed (1.41%) Maldives (1.39%), France (1.33%), Sudan 

(1.21%), Korea (Rep.) (1.18%), and Australia (1.02%). In April 2021, the percentage share of FTAs in India was highest 

at Bengaluru Airport (29.96%), followed by Mumbai Airport (17.48%), Ahmedabad Airport (15.72%), Delhi Airport 

(9.21%), Cochin Airport (4.91%), Chennai Airport (4.04%), Hyderabad Airport (3.34%), Lucknow Airport (2.40%), 

Bhavnagar Seaport (2.37%), Kolkata Airport (2.11%), Calicut Airport (1.41%), Amritsar Airport (1.35%), Kakinada 

Seaport (1.32%), Dabolim (Goa) (0.91%), Mangalore Airport (0.72%). Between January 2021 and April 2021, FTAs was 

376,083 as compared with 2.35 million between January 2020 and April 2020, registering a negative growth of -84.0% 

Y-o-Y due to COVID-19. By 2028, international tourist arrivals are expected to reach 30.5 billion and generate revenue 

over US$ 59 billion. However, domestic tourists are expected to drive the growth, post pandemic. International hotel 

chains are increasing their presence in the country, and it will account for around 47% share in the tourism and hospitality 

sector of India by 2020 and 50% by 2022. As per the Federation of Hotel & Restaurant Associations of India (FHRAI), 

in FY21, the Indian hotel industry has taken a hit of >Rs. 1.30 lakhs crore (US$ 17.81 billion) in revenue due to impact 

of the COVID-19 pandemic. The United Nations World Tourism Organisation selected Pochampally in Telangana as one 

of the best tourism villages in November 2021. 

 

Investments 

 

India was globally the third largest in terms of investment in travel and tourism with an inflow of US$ 45.7 billion in 

2018, accounting for 5.9% of the total investment in the country. The hotel & tourism sector received cumulative FDI 

inflow of US$ 15.89 billion between April 2000 and June 2021. Indian government has estimated that India would emerge 

with a market size of 1.2 million cruise visitors by 2030-31. Dream Hotel Group plans to invest around US$300 million 

in the next 3-5 years for the development of the cruise sector in India. 

 

Government Initiatives 
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The Indian Government has realised the countryôs potential in the tourism industry and has taken several steps to make 

India a global tourism hub. 

 

Some of the major initiatives planned by the Government of India to boost the tourism and hospitality sector of India are 

as follows: 

  

¶ From November 15, 2021, India allowed fully vaccinated foreign tourists to visit India, which in turn will help 

revive the Indian travel and hospitality sector. 

 

¶ In November 2021, the Ministry of Tourism signed a Memorandum of Understanding (MoU) with Indian Railway 

Catering and Tourism Corporation to strengthen hospitality and tourism industry. The ministry has also signed an 

MoU with Easy My Trip, Cleartrip, Yatra.com, Make My Trip and Goibibo. 

 

¶ In November 2021, the Indian government planned a conference to boost film tourism in the country with an aim to 

establish domestic spots as preferred filming destinations. This move is expected to create jobs and boost tourism in 

the country. 

 

¶ In October 2021, Prime Minister, Mr. Narendra Modi launched the Kushinagar International Airport in Uttar Pradesh 

to boost tourism. 

 

¶ The COVID-19 pandemic has greatly disrupted the Tourism industry. In September 2021, the Ministry of Tourism 

announced plans to allow international tourists to enter India and formal protocols are under discussion. According 

to the previous announcements, the first five lakhs foreign tourists will be issued visas free of cost. 

 

¶ In September 2021, the government launched NIDHI 2.0 (National Integrated Database of Hospitality Industry) 

scheme which will maintain a database of hospitality sector components such as accommodation units, travel agents, 

tour operators, & others. NIDHI 2.0 will facilitate the digitalisation of the tourism sector by encouraging all hotels 

to register themselves on the platform. 

 

¶ In July 2021, the ministry drafted a proposal titled óNational Strategy and Roadmap for Medical and Wellness 

Tourism' and has requested recommendations and feedback from several Central Ministries, all state and UT 

governments and administrations as well as industry partners to make the document more comprehensive. 

 

¶ In May 2021, the Union Minister of State for Tourism & Culture Mr. Prahlad Singh Patel participated in the G20 

tourism ministers' meeting to collaborate with member countries in protecting tourism businesses, jobs and taking 

initiatives to frame policy guidelines to support the sustainable and resilient recovery of travel and tourism. 

 

¶ Government is planning to boost the tourism in India by leveraging on the lighthouses in the country. 71 lighthouses 

have been identified for development as tourist spots. 

 

¶ The Ministry of Road Transport and Highways has introduced a new scheme called óAll India Tourist Vehicles 

Authorisation and Permit Rules, 2021ô, in which a tourist vehicle operator can register online for All India Tourist 

Authorisation/Permit. This permit will be issued within 30 days of submitting the application. 

 

¶ In February 2021, the Ministry of Tourism under the Government of India's Regional Office (East) in Kolkata 

collaborated with Eastern Himalayas Travel & Tour Operator Association (resource partner) and the IIAS School 

of Management as (knowledge partner) to organise an óIncredible India Mega Homestay Development & Trainingô 

workshop. 725 homestay owners from Darjeeling, Kalimpong and the foothills of Dooars were trained in marketing, 

sales and behavioural skills 

 

¶ On January 25, 2021, Union Tourism and Culture Minister Mr. Prahlad Singh Patel announced plan to develop an 

international-level infrastructure in Kargil (Ladakh) to promote adventure tourism and winter sports. 

 

¶ The Indian Railway Catering and Tourism Corporation (IRCTC) runs a series of Bharat Darshan tourist trains aimed 

at taking people to various pilgrimages across the country. 

 

¶ On November 4, 2020, the Union Minister of State (IC) for Tourism & Culture Mr. Prahlad Singh Patel inaugurated 

the ñTourist Facilitation Centreò facility constructed under the project ñDevelopment of Guruvayur, Keralaò (under 

the PRASHAD Scheme of the Ministry of Tourism). 

 

¶ Under Budget 2020-21, the Government of India has allotted Rs. 207.55 crore (US$ 29.70 million) for development 

of tourist circuits under PRASHAD scheme. 
























































































































































































































































